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Winter 
Atlantic 
air fares 
agreed 


£ i 

9t, 1*. 
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Airlines flying the North Adirf* 

route -have agreed to ran first 
dasB aod eeonony hures 12 per cent 
and launch a cut-price5373 tare be¬ 
tween London and New York. 
Standby tares will be dropped for 
the winter. 

The agreement avoids a fares 
war which had seemed possible be¬ 
tween member airlines of the Inter¬ 
national Air Transport Association 
flying the roufcvPBge g 

Awacs leave 

Two U5. Awacs surveillance air-, 
craft sent to North Africa to moni¬ 
tor fighting in Chad are being with¬ 
drawn, the US. State Department 
announced. Earlier story. Page 4 

Swiss postponement 

Party leaders in the Swiss lower 
house of Parliament decided to 
shelve until after the elections on 
October 23 discussion of a govern¬ 
ment proposal that S witze r lan d 
should apply to join the United Na¬ 
tions. 

Argentine verdict 

An Argentine military investigative 
commission has concluded that the 
three-man junta which started last 
year's Falkland islands War demon- 
strated incompetence and should be 
court raartialled. 


Brazil 
clears 
IMF debt 
hurdle 


• BRAZIL appears to have over¬ 
came a major hurdle in the way of 
its new! debt refinancing pro¬ 
gramme with the reported approval 
by die managing director of die In¬ 
ternational Monetary Fund of the 
outfine technical agreement 
reached by Brazil with tbe fund two 
weeks ago. Page 5. Yugoslavia has 
paid SLSbn in interest and princi¬ 
pal due this year on Its targe for¬ 
eign debt, clearing the way for It to ! 
sign a S2bn rescheduling agree¬ 
ment with commercial banks in 
New York. Page 28 

• LONDON: the FT Industrial Or¬ 

dinary Index finished 1U down at 
724, Us biggest one-day fall since 
September MfflL Gilts remained 
aloof to the equity trou¬ 

bles. Bepoff, Page 21, FT share In¬ 
formation service. Pages 22-23 


F.T. INDUSTRIAL 
ORDINARY 


Polish expulsion- 

Poland has expelled a French Wom¬ 
an who it says was working for the 
CIA. after she was caught .with 
“propaganda’. maferaTapparimtly 
meant for Ukranian dissidents. 

Philippines denial 

The Philippines denied Japanese 
press reports that opposition leader 
Benigno Aquino was shot by mifr 
tary men and cot by the civilian of¬ 
ficially identified as the killer. Em- 
barresment for Marcos, Page 4 - 

Angolan war risk 

A senior United Nations official, in 
Cape Town for Die secretary gen¬ 
eral's talks on Namibia with South. 
Africa, said continued success by 
Pretoria-backed rebels in Angola 
could cause a Cuban counter-offen¬ 
sive and risk a'full-scale war. 
ftige4 

Ugandan aid danger 

Foreign relief workers helping 
about 10,000 displaced people north 
of Kampala are in danger because 
the area has not been pacified, by 
government troops, according to a 
warning letter apparently signed by 
a top Ugandan guerrilla leader. 

War arms found 

West German authorities found a 
huge Second World War arms 
cache, including 65 tonnes of Hve 
artillery shells a metre beneath a 
busy railway line. 

Healthy discretion 

Mothers can breast-feed discreetly 
on Belgian buses, the country's 
Communications Minister told a 
senator who protested that a nurs¬ 
ing mother was ordered off a bus in 
Ghent. 

Briefly... 

Basque separatists are snspected of 
the bombing of a bank inOrio, nor¬ 
thern Spain yesterday. 

Five Dutch people, including a 
child, died in a light aircraft crash 
near Interlaken, Switzerland. 

Peking authorities ,staged a mass 
execution of 36 murderers and rap¬ 
ists. 


» WALL STREET dosed RL26 
down at U823&, Page 17. FuH share 
brings Pbges K-» 

• TOKYO: the NJfckd Dow index 

tost, 8457 points Thp 

Steek feoehange iitdexwa sgjdown 
at 88&3fc Page 17; leading prices; 
hlfim e«Itoiif^75^2fi ^ -7 

• DOLLAR rose to FFr 75275 (FFr 
75151 to SwPr 2.141 (SwFx 2J4) and 
to Y2433 (YSB55L It was uu- 
chaaged m DM 2.u32S.-Its trade- 
weighted index was 1275 (12751 In 
New Yoric It dosed M DM 2^97; 
FFr 75335; SwFr 21485 and 
Y2 4355. Page 27 

• STERLING finished u n c hang ed 
against the dollar in IimdOii''adt 
«5»and stayed at Swft-3575i It 
improved to FFr 12115 (FFr 121) 
and to Y372 (Y27L5). but fell slight¬ 
ly to DM 4.625 (DM 45275). Its 
trade-weighted -index was 85J 
(855). In New York steriing closed 
at $15205. Page 27 

• GOLD rose $1 an ounce in Lon- 
don to finish at S4255S. In Zurich 
gold finished at 54275 ($4225). In 
New York the Coraex August state¬ 
ment vras $42i2 ($425.7). Page 28 

• PORTUGAL’S current account 

improved in the first quarter of this 
year to a balance of payments defi¬ 
cit of 5668m, compared with 
$L086ba in the first three months of 
1963. Page 3 • 

• IT RALEIGH, Britain's do minan t 
bicycle maker, announced plans to 
axe 660 jobs as part of a modernisa¬ 
tion programme. Feature, Page 8 

•THE HONG KONG and Shanghai 
Banking Corporation announced 
net profits of HKS 964m (51.29m) 
for the six months to June 30, &6 
per cent up on the same period last 
year. 

• BUEHRMANN-TETTERODE, 
the Dutch printing m ac hi nery, pa¬ 
per and wholesaling group, in¬ 
creased its earnings by 72 per cent 
for the first half of this year to FI 
6.4m ($22m). Page 11 

• BILLERUD, the Swedish pulp, 
paper and packaging group, is to 
acquire a 49 per cent interest in the 
manufacturing plant of Walter Dur- 
beck, a private German paper and 
plastic sack company, for an un¬ 
specified sum. 

• DOW BANKING Corporation of 
Zurich, has signed a joint-venture 
agreement with MBF Holdings Ber- 
hard, of Malaysia, to co-operate in 
expansion in the Asean and Pacific 
Basin areas. 
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BANCAL. TRI-STATE REJECTS HIGHER WELLS FARGO BID 

Californian bank 
accepts $ 282 m 
Mitsubishi offer 

BY WILLIAM HALL IN NEW YORK AND JUREK MARTIN IN TOKYO 

BanCal Tri-State, the San Francisco-based banking group in which France’s 
Baron Edmond de Rothschild has a 30.3 per cent stake, accepted a X2St2m 
takeover bid from Mitsubishi Bank Japan's third biggest bank, afte r rejecting 
a slightly higher offer from Wells Fargo, California's fourth biggest banking 
group. 

Sancal Tri-State operates the was set to expire on Monday even- BanCaTs board, but several mem- 
Bank of California, the oldest feder- ing. They said they felt justified in bers of the investment co mmuni ty 
ally chartered bank on the U5. doing so because the Mitsubishi of- in San Francisco and New York 
West Coast. For historical reasons, tor provided a greater certainty of said they were mystified as to why 
it is one of the few banks permitted consummation and was in the best BanCal have agreed to a 

to operate in more than one state. It interests of BanCaTs shareholders lower bid.- 
has branches in the states of Wash- and employees. BanCal, which has assets of S4bn 

ington and Oregon as well as Cab- Wells Fargo expressed astonish- and 37 offices, has had a chequered 
fornia and has consequently been ment yesterday at the turn of history and is in the process of slim- 


BanCal, which has assets of S4bn 
and 37 offices, has had a chequered 
history and is in the process of slim- 


long regarded as a potential take* events. It said it had bad informal ming itself down by rii<prafng of 


most of its branches. When it has 


over candidate. discussions with the regulators and most of its brandies. When it has 

BanCal Tri-State said yesterday these indicated that its proposal completed the sale of 18 Branches 
that it bad been bolding discussions would receive very favourable sup- to B»nfc of Tokyo’s Caiifnmiwi. sub- 
with Mitsubishi for a time and was port sidiary later this year it will be left 

on the point of finalising the deal Mr Carl Reichardt, Wells Fargo's with only 15 offices, compared with 
when Wells Fargo made a takeover chairman, said yesterday: The fact a network of 77, five years ago. 
approach on Monday morning. that the BanCal board would accept . . 


on the point of finalising the deal Mr Carl Reichardt, Wells Fai 
when Wells Fargo made a takeover chairman, said yesterday: The 
approach on Monday morning. that the BanCal board would ac 


Mitsubishi is offering $50 a share an offer from a foreign organisation 


sidiary later this year it will be left 
with only 15 offices, compared with 
a network of 77, five years ago. 

The Califo rnian hanVing market 


i and Wells Fargo yesterday raised 
its bid to 553 from the $52 it had of¬ 
fered on Monday evening. 

BanCal Tri-State said yesterday 
that when Wens Fargo first ap¬ 
proached it, it was to discuss a pos¬ 
sible offer with several conditions 
! attached- As a remit, the directors 
of unanimously agreed to 

accept the Mitsubishi offer, which 


over a higher offer frerm a neigh- is the biggest in the U5, but it is ex- 


bouring banking company that 
shares its long history of service to 


tremely competitive and many of 
the. smaller banks are being 


business and consumers in the squeezed by competition from the 
Western U5, a history that dates market Bank of America, 


back to California’s gold rash days, 
is shocking to us." 


Security Pacific and First Interdate 
Bank. In an effort to improve its 


It was undear whether Wells Far- profitability, which is among the 


go would proceed with a contested 
bid, despite the lack of support from 


Continued on Plage 10 
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U.S. and Japan forecast 
to lead growth in 1984 


BY MAX WH.KJKSON, ECONOMICS CORRESPONDENT, WLONDON, 


GROWTH OF outputw&adoelerete 
in most of the world's major 
I economies next year; the National 
; Institute of Economic and Social re¬ 
search, leading UK forecasting 
body, says in its latest review pub¬ 
lished yesterday. - 

Countries with fastest growth are 
expected to be the U5. and Japan, 
although higher interest rates re¬ 
sulting from big budget defidts are 
expected to restrain growth in the 
UJS. towards the end of 1984. Even 
so. output in both Japan and the 
U.S. is expected to be 4 per cent 
higher in 1981 

. In the UK. however, the institute 
predicts that growth will slow to 1.7 
per cent next year, after picking up 
to 23 per cent this year. 

The turn of the year was un¬ 
doubtedly also a turning point for 
the world economy. It says. In the 
first quarter of the year, output rose 
in all seven major countries com¬ 
pared with a fall in all countries ex¬ 


cept Ja pftq m fiie of 

1982 

It notes, however, ap increasingly 
marked contrast between the rapid 
recovery in the U-S.,'where growth 
reached an annualised rate of 8% 
per cent, and the near-stagnation in 
continental Europe. Growth pros¬ 
pects in the UK and Japan are 
somewhere between the two. 

. The Institute does not expect the 
revival of the world’s economics to 
be vigorous enough to make much 
impact on the global rate of unem¬ 
ployment before the end of next 
year. 

Unemployment in the Organisa¬ 
tion for Econo m ic Cooperation and 
Development (OECD) countries re¬ 
mained at just under 9 per cent of 
the total labour force throughout 
the first half of the year, in spite of 
some decline in North America. 

The rate of wage inflation contin¬ 
ues to slow down in most of the ma¬ 
jor countries, with the annual in¬ 
crease in hourly manufacturing 


•wages running at only about 5 to 6 
per cent in the early months of the 
year. The institute predicts a fur¬ 
ther sl owd o w n in this area. 

However, the recovery of com¬ 
modity prices - apart from oil - is 
expected to contribute to a some¬ 
what higher average rate of con¬ 
sumer price inflation in 1964. which 
is expected to be about 55 per cent 
for the OECD countries compared 
with 5.4 per cent in the current 
year. 

The institute identifies two main 
shadows over the future prospects 
for the world economy: the familiar 
anxieties about the effect of large 
U5. budget deficits on interest 
rates, and the linked problems of 
many Third World countries in ser¬ 
vicing and repayment of their debts 
to Western banks. 

In the UJS. the institute says the 
question over hanging immediate 
future is what will happen to mone* 
Continued on Page 10 


Pressure for U.S. embargo 
on Libyan energy project 


BY TERRY DODSWORTH IN NEW YORK 

THE US. Governments attitude to US. subsidiary, would comment on 
die conflict in Chad appears-to be reports of the inter-departmental 
throwing up further problems over conflicts yesterday. But, Sofec, 
its trade embargo policies only days which would be operating as part of 
after it softened its approach to- an Italian-led consortium, is under¬ 
wards energy equipment exports to stood to have made a firm applica¬ 


ble Soviet Union. 


tion for an export licence to Libya, 


Difficulties have emerged aver a and to be waiting for an official re- 
project for a Libyan offshore ma- sponse before going ahead with a 
rise mooring system for oil tankers, bid. There have been no negdtia- 
which could involve a Houston- tons so far. 


based subsidiary of Tickers, the UK 
engineering group. 


It was suggested yesterday that 
the Commerce Department may 


. In the past, the CommerceTfe- ■j )een particularly embar- 

partmenthMapprcwedanumb«of raised by the Sofec application be- 
^ h* cause It had already granted a siim- 

is now behev^ bem^prts- ^ export licence to another U5. 
sure from the State Department to 

block tins project in the light of U5r ■■ , 

disapproval of Libyan intervention While the department would not 
in Chad. comment on the suggestions, its po- 

Neither Vickers nor Sofec, its sition on the export of energy-relat¬ 


ed products dearly poses some dif¬ 
ficulties in the case of Libya. 

Even before the Chad conflict, the 
US. had adopted a relatively tough 
attitude to exports to Libya. Presi¬ 
dent Reagan put a stop to pur¬ 
chases of Libyan oil about 18 
months ago, and last December an 
attempt by Boeing to sell passenger 
jets to Libya for about 5600m was 
rejected by the department 

A Commerce Department official 
said yesterday that m the past the 
US had approved offshore marine 
equipment deals with Libya on the 
grounds that the technology was 
available elsewhere. 

A similar argument was used to 
justify last week's decision to re¬ 
move export controls on equipment 
made by Caterpillar to lay large di¬ 
ameter oil and gas pipelines 


CONTENTS 


Europe..2,3 

Companies....... 11 

America ............5 

Companies.11 

Overseas.4 

Companies.11,12 

World Trade ....... -G 

Britain... 2 

Companies ..... 14-16 

Agriculture..2* 

Arts - Reviews ..7 

— World Guide >7 

Co m mo ditie s ..26 

Currencies ..® 

Editorial comment.° 

Energy Review. -# 


Eurobonds . 28 

Euro-options..21 

Wniwu4»i futures ..27 

Geld.26 

Inti. Capital Markets ....... 28 

LexT. 19 

Maiiugwiiwit ....... .....13 

Market Monitors - -.17 

Mon and Matters.. 8 

Mining ..'..16 

Money Markets .......... '27 

Raw materials .......---.28 

Slock Markets-Bourses... 17,21" 
-Wall Street. 17-20 
-London . 17,21-23 

Technology ..13 

Unit trusts ..,.*.«•••• 24,25 
Weather ..» 


Sweden: the one blot on its 
economic recovery .... .3 
Philippines: after the death 
of Benigno Aquino ..... 4 
World trade: Saudi Arabia 
nurtures its provinces . . .6 

Editorial comment: weapons 
in space; British Gas ... .8 
Raleigh Cycles: its road to 
recovery ... . * .8 


Pakistan: greatest test yet 

for President Zia.9 

United States: the nature of 

the recovery . . . ..9 

Lex: Standard Chartered; 
Bank of California . . 10 

Management: Acorn bids for 
a new identity.13 

Technology: Business travel 
threat from microchips . . 13 


President Reagan: 
election decision 
awaited. Page 5 


D 8523 B 


Britain 

to probe 

Fraser 

shares 


By John Moore, City 
Correspondent, in London 

THE BRITISH Government to to 
investigate the long-running at¬ 
tempt by Looriso to increase its 
stake la the House of Fraser, the 
Hatreds stores group. 

The Department of Trade and 
Industry, die ultimate regulatory 
authority of British btnuneas, de¬ 
cided yester day to appoint an in¬ 
spector to investigate sharehold¬ 
ings in the House of Fraser, in 
which Lotthre ha* sought to in¬ 
crease its Influence, in one ol the 
longest corporate battles in take¬ 
over history. 

Mr. Cedi Parkinson, Secretary 
of State far Trade and Industry 
after coosuftatiao with the Office 
of Fair Trading, appointed Mr 
John Griffiths QXL. to investigate 
the Fraser shareholdings. 

The action was taken' after 
House of Fraser sent confiden¬ 
tial information to the Trade De¬ 
partment alleging that mystery 
shareholdings were being built 
up in the group, which were de¬ 
signed to help Lonifao In its 
plans to acquire mere influence 
over the Fraser group and forte 
Fraser to float off its m»in asset. 
Hatreds of Ksigfatsbridge. 

In 1981 Loorho attempted to 
take over House of Fraser in a 
£22Cm (5344m) deal but was 
blocked after a Monopolies and 
Mergers Commission inquiry 
which ruled (hat the takeover 
would be against the public in¬ 
terest. 

In terms or undertakings 
which Lonrho bad to give to the 
Department of Trade. Lonrho 
was prevented from increasing 
its stake to 39 per cent or over, 
which under the takeover rules 
would have required Lonrho to 
mount a bid. LomWs present 
stake stands at 2959 per cent 

Last night Mr Roland Tiny* 
Rowland, chief executive of Lon- 
rbe, the international trading 
conglom e ra te, asked rhrtnri calty- 
of the Trade Department’s inves¬ 
tigation: “Are we fikety to be¬ 
come involved in anything which 
runs counter to the law?” 

Lonrho has recently been 
gaining ground In its a tt e mpt s to 
force a demerger of the Hanods 
store from the Fraser eoqdre, a 
move which has been suggested , 
may lead to the takeover of Har- : 
rods 5y^ Lonrho. 

• Guff Fisheries, a large Arab 
shareholder, yesterday disclosed 
that it had <fiq»sed of 2m shares 
out of itr total 39m shares in j 
lonrho. 

Lex. Page 19 ! 


Exxon, Shell 
secure oil 
deal in China 


BY RICHARD JOHNS IN LONDON 


EXXON and Shell, in a 5050 ven¬ 
ture, have secured exploration 
rights for two licence areas in the 
Pearl River basin of the South Chi¬ 
na Sea under an agreement signed 
yesterday in Peking. 

The partnership is the third so 
far to be awarded acreage as a re¬ 
sult of the bids for areas of the 
South China and Yellow Seas invit¬ 
ed by the China National Offshore 
Oil Corporation early in 1982 The 
companies began discussions with 
the state concern in 1978. 

Exxon will be the operator for tbe 
joint venture. A spokesman for the 
U.S. company said yesterday the 
partners had obtained two out of 
the four areas sought by them. 

Exxon said the companies expect¬ 
ed to spend “in excess of 5100m" 
over a three-year period - implying 
a big commitment and a fairly in¬ 
tensive exploration programme of 
seven or eight wells. 
r Seismic work will start before the 
end of this year, and the partners 
plan to start drilling the first ex¬ 
ploration well in the first quarter of 
1984. 

Prospects in the South China Sea 
are considered by tbe industry to be 
far better than in the Yellow Sea. 
One of the areas awarded to Exxon 


and Shell, No 40/01, covers 2,580 
square kilometres with an average 
depth of 400 feet, and the other, 
04/27 to the northeast, 2.510 sq km 
with an average depth of 260 feet 
■ There was surprise among indus¬ 
try observers about tbe fact that the 
two majors had obtained two areas. 
It confirmed the impression that 
Exxon and Shell had driven a har¬ 
der bargain than British Petroleum 
and Occidental, leaders of the other 
groups successful so far in the Chi¬ 
nese bidding, which both appeared 
to accept some less attractive 
acreage in their parcels. 

Details of the financial terms and 
work commitments are being kept 
secret, but it is believed that in the 
event of commercial discovery the 

Chinese National Offshore Oil cor¬ 
poration will receive a 17!? per cent 
royalty and 50 per cent of output 
will initially be dedicated to recover 
costs with the balance split 51:49. 
Beyond that there has been scope 
for bargaining over proceeds Re¬ 
cently. though, a study by stock¬ 
brokers de Zoete and Bevan con¬ 
cluded that for an offshore field 
with 500m barrels of reserves China 
would give an 18.5 per cent return 

Continued on Page 10 


Pakistan to avoid 
new IMF finance 


BY JOHN ELLIOTT IN KARACHI 

THE GOVERNMENT of Pakistan 
has decided that the country's bal¬ 
ance of payments position is suffi¬ 
ciently strong for it not to ask the 
International Monetary Fund for 
fresh support during the current fi¬ 
nancial year. 

An existing SL5bn three-year ex¬ 
tended facility-runs out in Novem¬ 
ber, and President Mohammed Zia 
ul-Haq's administration does not 
want to introduce new IMF- 
imposed polities which might be 
unpopular at a politically sensitive 
time. 

It also feels that Pakistan’s bal¬ 
ance of payments performance is 
strong enough to survive without 
the help of the fund, which made it 
introduce unpopular pricing and 
subsidy policies as a condition of 
the current facility. 

Foreign exchange reserves have 
more than doubled in the past year 
from 5780m in June 1982 to the 
present S1.75bn, which is a record 


PROTESTS WIDEN 

Students in two Pakistani 
provinces clashed with police 
yesterday as President Zia, in 
Karachi under, tight security, 
denied the continuing unrest 
was cause for alarm. Marty 
Sind shops closed their 
doors and protesting lawyers, 
were locked in courtrooms 
tty the police. Page 10; Con¬ 
ventional trade to continue. 
Page 6; Greatest test yet for 
Zia. Page 9. 


figure. This total covers more than 
three months' imports and com¬ 
pares with a total of only S342m 
when the IMF's present facility was 
negotiated in I960. 

But Pakistan's current account 
trade balance remains in deep defi- 

Continued on Page 10 
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Scant support for Gdansk 



BY OUR FOREIGN STAFF 


WORKERS .at the Lenin ship¬ 
yard in Gdansk yesterday 
appeared to have given scant 
support to a go-slow call by a 
secret committee of Solidarity 
sympathisers, after senior party 
and government officials visited 
the yard. 

Mr Stanislaw Bejger, first 
party secretary in the Gdansk 
region, went to the yard on 


Monday and, according to a local 
newspaper, promised reforms 
which "will increase workers' 
salaries and give them more 
satisfaction In their work.” Mr 
Jerzy Urban, the chief govern¬ 
ment spokesman, was also said 
to have visited the Lenin yard 
yesterday morning. 

Despite yesterday's response, 
the clandestine TKZ committee 


has put out a leaflet calling for 
the. go-slow, to' he extended 
beyond August 31. the anniver¬ 
sary of the accords, setting 
Solidarity up, to mid-September. 
The move Is In protest at the 
jaruzelski government's refusal 
to resume talks with Mr Lech 
Walesa on union issues. 

Mr Walesa, the head of Soli¬ 
darity, yesterday issued a state¬ 
ment rebutting . government 


media attacks on him. He denied 
that he had grown rich on 
western money and. that he ha- 
personally called Tor the'go-slow; 

A spokesman for the Lenin 
yard said the tempo of work was 
normal yesterday, with elec¬ 
tricity power consumption above 
average: Unlike many yards in 
the West, Polish shipbuilding 
has kept busy, with steady 
orders from the Soviet Union. 


U.S. sanctions take toll of meat supplies 


BY LESLIE COtlTT. RECENTLY IN WARSAW 


POLAND'S MEAT and poultry 
supplies have fallen sharply 
since last sumer, and are now 
just sufficient to provide the 
population with the amount 
guaranteed by their ration 
cards. Poles this year are con¬ 
suming 54 kg of meat per capita, 
compared with 75 kg in 1979. 

Dr Jozef Koziol, the First 
Deputy Minister of Agriculture, 
said agriculture had been hard¬ 
est hit by U.S. sanctions. The 
severing of credits for U.S. 
fodder has led to a 30 per cent 
decrease in Polish pork produc¬ 
tion, the main meat consumed 
in Poland, and a similar drop 
in poultry, he said. 

According to the minister, 
farmers are obtaining only a 
third of the state-supplied 
fodder they were able to buy in 
1980. Poland is now Importing 
fodder from the West for cash 
because domestic fodder alone 
would sustain a per capita con¬ 


sumption of only 50 kg of meat 
annually. 

Meat shortages and the price 
of meat have frequently led to 
labour unrest in Poland. This 
took place most recently in the 
summer of 1980. when wide¬ 
spread strikes were triggered 
by the sale of poorer cuts of 
meat in new state “commer¬ 
cial” butcher shops at higher 
prices. 


Price increase 


. Dr Koziol said there will be 
a rise in meat prices at the be¬ 
ginning of next year, but that it 
is difficult to say by how much. 
On June 1. the government 
purchase price for meat, pro¬ 
duced by Poland's more than 
3m private farmers was raised 
by some 10 per cent 
He, explained that the 
Government intends to main¬ 
tain the relationship between 
the level of purchase and re¬ 


tail prices. A senior govern¬ 
ment economics official, 
however, acknowledged that 
Poles ' remain extremely 
allergic to price rises, and that 
he would recommend only 
" mild " increases next year. 

' Grain harvests were good this 
year and last, and farmers' de¬ 
liveries to the Government are 
at a high level since grain pur¬ 
chase prices were boosted by 30 
per cent in June. The policy 
of the Government. Dr Koziol 
said. Is primarily to buy grain 
for flour and bread, for which 
some 6m tonnes a year is 
needed. 

-The U-S. Department of 
Agriculture estimates that 
Poland this year will bring in a 
grain harvest of 21m tonnes, 
compared with 21.2m last year. 

The potato crop — potatoes 
are the main fodder for pigs 
— is expected to be better than 
in 1982. According to Dr 
Koziol, although Poland aims 


to rebuild its pig and cattle 
herds, this will be limited by 
the supplies of fodder. A sharp 
increase in fodder output is not 
feasible in the next two years 
because all farmland is already 
under cultivation. The only 
solution, he said, is to introduce 
new types of fodder crops, use 
fertilisers better, and increase 
irrigation. 


Less fish 


Polish statistics show that 
the U.S. embargo has led to an 
annual decline in poultry pro¬ 
duction of 340,000 tonnes and 
of 83,000 tonnes in specialised 
poultry farms which were based 
on U.S. maize fodder. Suspen¬ 
sion of Polish fishing rights In 
the U.S. 200-mile zone is said 
to have resulted in 10,000 
tonnes less fish on the market, 
even though the fishing vessels 
were relocated to the Falklands 
region. 


Concern over Irish rail safety 


BY BRENDAN KEENAN IN DUBLIN 


THERE .IS GROWING concern 
about the safety record of the 
Irish railway system after 
Sunday’s crash In which seven 
people died near Dublin. The 
national railway company, CIE. 
has refused to comment on 
newspaper claims that its 
record is 12 times worse than 
that of British RaiL 
The comparisons are difficult 
because of the small size of the 
Republic's rail network, with 
less than 1,000 miles of main¬ 
line routes. Until 19T4 there 
had not been a fatal accident in 
60 years. Since then, there have 
been seven major incidents, the 
worst being in County Cork in 
1980. where 18 people died 
when an express was acciden¬ 
tally diverted into a siding. 


Irish newspapers have been 
speculating in advance of the 
public enquiry that inadequate 
investment is one of the rea¬ 
sons for recent accidents, CIE 
trains are not equipped with 
automatic braking systems such 
as those in use on BR. Sunday's 
fatalities occurred in one of the 
30-year-old wooden coaches 
which were condemned at the 
inquiry into the 1980 disaster. 

However, Sunday's crash 
occurred on the part of the net¬ 
work equipped with modem 
automatic signalling. Lack of 
development in the rail service 
may have contributed to a 
lowering of morale and stan¬ 
dards among the staff. 

The Irish railways lose about 
I£70m (£55m) a year, but Gov¬ 


ernment funds have been made 
available to replace antiquated 
coaches and the first of the new 
rolling stock is due to be de¬ 
livered next year. 

CIE is also to get an annual 
subvention " above the line " in¬ 
stead of having Its deficit cov¬ 
ered by the exchequer as at 
present, but is At loggerheads 
with the exchequer over grants 
from the EEC.. 

The Community's regional de¬ 
velopment fund contributed an 
undisclosed sum—believed to be 
about If20m—towards electrifi¬ 
cation of the Dublin suburban 
lines but the hard-pressed Irish 
exchequer did not regard this as 
additional to the annual aubsidy 
and CIE has had to borrow 
I£80m 


Danish a dmir al 
attacks lack of 
mine-sweepers 


Bid to end 
Impasse 
at security 
conference 


By David White in Madrid 

THE FATE of the three-year- 
old Madrid security conference, 
which, only requires Malta’s 
signature to reach its long- 
awaited conclusion, hangs on a 
plenary session tomorrow which 
the remaining 34 participants 
hope can clear the impasse. 

A fresh confpromise formula 
from the neutral group of coun¬ 
tries is expected to be put for¬ 
ward by Sweden the basis 
of an 1 accommodation 1 

The Madrid session of the 
Conference on European Secur¬ 
ity and Co-operation, after 
finally reaching a compromise 
between East .and West bloc 
positions on human rights, and. 
other issues, has been held np 
since mid-July by Malta's in¬ 
sistence on additional - talks 
covering security in the Medi¬ 
terranean. 

The proposal,' judged imprac¬ 
tical by other nations including 
the U.S., Canada and all the 
rest of Europe except for 
Albaina, has threatened to hold 
up the end of the meeting. 
These are due to make way for 
a series of follow-up meetings, 
including a disarmament con¬ 
ference starting In Stockholm 
[-next year. 

Sr Fernando .Moran, the 
Spanish Foreign Minister, has 
made clear that, if the Maltese 
problem ' Is. not resolved this 
week; the final gathering of 
foreign ministers cannot take 
place as scheduled on Septem¬ 
ber 7-9. 

Delegation chiefs return to 
the talks tomorrow, after an 
hiatus during which Romania, 
Greece and ■ other participants 
have been engaged in discus- 
' sions aimed- at softening the 
Maltese position. 


By Hilary Bamcs in Copenhagen 


THE DANISH navy's capacity 
to sweep mines bom Den¬ 
mark's waters is “ virtually 
non-existent** according to 
Rear Admiral Olfert Fischer, 
chief of the navy’s operational 
command. 

Budget cuts have reduced 
the number of mine-sweepers 
from sfx to three, he said. 
If the Warsaw Fact really 
wanted to make trouble- it 
could sow mines on the most 
important ferry routes and 
outside the main ports with¬ 
out any trouble, 

One of Denmark's Nato 
tasks in time of war would 
be to keep the Battle 
entrances open 


Palme wants three 
nuclear-free zones 

Prime Minister Olof Palme of 
Sweden on a three-day official 
visit to Greece, has called for 
three nuclear-free zones to be 
established in Europe—in the 
Balkans,. Scandinavia . and 
Central Europe AP reports 
from Athens. “ Those who 
believe . in de-nuclearisation 
should continue the struggle 
because they have the support 
of the population in both East 
and West," he said. 

Mr Palme - endorsed the 
proposal by - Mr Andreas 
Papandreou, his- Greek counter¬ 
part, for a six-month delay in. 
deployment of Cruise and 
Pershing-2 missiles in Europe. 


Second supermarket 
giant joins French 



pnee war 


BY DAVID MARSH IN -PARIS 


FRANCE’S PETROL price war 
hotted up yesterday as Carre- 
four, the large supermarket 
group, jo&ed-with the Lecterc 
discount retailing chain in offer¬ 
ing motorists fuel at belOw_ opposition 


government-authorised prices. 

Carrefour. a European leader 
in hypermarkets on city out- 
skim. said it was forced to act 
to avbid - losing-. customers to 
Led ere, whose'petrol price- Oats 
have sparked off - great Con¬ 
troversy tfrts summer. 

Both retailing chains — 
France's top two supermarket 
concerns—are offering motorists 
discounts from government-set 
prices of more than the officially- 
allowed maximum of 10 centimes 
at many-of their stores. 

The Carrefour action seems 
certain to embarrass further the 
Government which has already 
launched several largely un¬ 
successful, legal moves to try 
to stopLeclerc. 

However, it has brought a 
delighted reaction from the 
group run by M* Edouard 
Leclerc. an ardent preacher of 
free-market retail competition, 
who has been mounting dis¬ 
count campaigns for more than 
30 years. M Lederc’s son, 
Michel, who organises the petrol 
distribution side of the business, 
said the Carrefour move was 
“ positive ” as the Government 
could no longer claim that the. 


discountoperation was merely 
a' publicity campaign. 

The Eeclerc action, although 
dearly popular with motorists, 
has faced sometimes violent 
from rival petrol 


stations. A string of Leclerc 
pumps and .'petrol . stations 
around the country . have 
recently been damaged or 
occupied in reprisal. 

! M Michel Leclerc said last 
night * that a "fundamental 
debate" about government 
price controls on petrol should, 
now be opened up. " The more 
we.ate together in this, so mudr. 
the Better," he saftL “It is- 
time that the big French distri¬ 
butors took action rather than 
to hide behind .negative stated 
bients.” 

M Leclerc said more than 400 
Leclerc stores were offering 20 
centime discounts. A total, of 
58 legal action had _ -been 
launched against the group 
since the .summer outbreak of 
price-cutting* 41 of. which Le- 
clerc had won-lu several.cases, 
the dispute has been referred 
to the.European .Court. Under 
EEC rules, distribution numb-, 
poties are meant-to be iflegaL;. 4 

Hie official ceding price for 
petrol In France* vines’ Wh 
tween FFr 431- ^401 pf ahcT 
FFr 5.03 (411p) per litre of 
super-grade dependixqp'on the- 
region. -. 


Divisions 
EEC farm 
reform 
to emerge 
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Spanish bank draws grim 
conclusion from job study 


By Paul Cheeserlghr hi 
DIVISIONS AMONG Euro. 

Community countries'about 

way in' which spending on 
Common: ^Agricultural 
should be'held back sucf&i 
yesterday as senior . officii 
prepared the way tor an j 
port ant ministerial - negotiali 
session next week, 

The officials were mee 
here to ekdMne - propoS 
advanced by the Euroj 
Commission for farm spen 
reform. . 

* The early ; disfigreem 
emphasised' the difficulties a 
complexities of settling a.. 

form package, for .final negoti 

tion at the next EEC summit 
be held during 1 December 
Athens.- 
Delegates noted that although 
there was general - .agreement 
about the need to .consider r*i 

forms together and not in isoltg 

tion. the outlines' of national 
positions beginning to emerge 
shoWed. sharp variance over thl 

component parts, of a package^ 

The, thorniest single posMenf 
was said, to; be. the-spending cui 

the dairy sector’ tite hugest coni 

sumer of-funds , in'-the farnfl 
budget,' which in total next] 
year will absorb' Over' £9bn oil 
60 per cefit uf the whole EEC! 
budget - “ ; 

Thfe.^Cdmmisritm has sug-J 
gested _ ■ jfcafr-jnftk..iirodoction 
[-over 'a certain* quota level should 

attract a special levy to be paid 

by the farmer.' 

"This idea aItfa&ts Britain and 
West Germany,- the two coun¬ 
tries most broadly' interested in 


BY OUR MADRID CORRESPONDENT 


SPAIN, which is struggling with 
the highest unemployment in 
Western Europe, win still have 
13 per cent of its active papula¬ 
tion out of work' in .1986 even 
if the Government achieves its 
job-creation target, according to 
a study by the Banco de Bilbao. 

The Government was elfected 
last October on a promise to 
add 800.000 jobs, over four 
years, but serious doubts about 
this target base grown since 
then. Sr Carlos Solchaga, the 
Industry Minister, is on record 
as having, described it . as 
“almost impossible." - 
The Banco de Bilbao study 


to 18*5 per cent at the. end of 
the Government’s term of office; 
It reckons that the active- peptf 
lation will Increase by 400,000 
during this period, with mo$L 
newcomers ,to the job. markeg- 
being jfromeh. ; 

: Official, statistics ..showed 
2.16ffi' out of - work -in Spaiil 
at the end of . July, or lfi.5 per 
cent of the labour force. The 
main growth in ifeeirijHoyment 
has. tome In . the-^cOmsbcu^ou 
Industry and' among young 
pedple looking for itheir? first 
job. • 7: . ,";LC. _v . i 

Meanwhile,-- the xninrber of 
ipenings- for .EpanucdSv. to-- do 


r pp . 

concludes that if total employ- temporary .work onF^renqh rinei 
ment is maintained at the 1982 yards during harvest thne-is- 
level, the jobless rate will climb likely to continue declining, 


restricting farm spending but■ 
delegates Said; it: had run'into i 
opposition"- -from - Belgium and ! 
Greece;. | 

France and West Germany, 
maenwhiie, ,wete said to be | 
taking : different /'positions on 
the .Commission aim’-of phasing 
out ." monetary Compensation 
amourife. .the system, used to 
bridge-the gap between prices 
expressed- in A common EEC 
unitv and national currencies. 
West ^Germany -wants than to 
stay.France wants them to go. 

-It was being -stressed yester¬ 

day evening,- however, that no 
country Is-Jet’showing its band. 

The negotiations will be carried 

out By minister. “ We're a few 
timtwb away from : the crunch 
yet," said one^official. 
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By tradition 

Merchant Bankers enjoy a reputation 
for seasoned investment advice. 





aadris Kane from tttn eenuny FranUuit suck EkcIlmb* 


Historically, Merchant Bankets 
were relied upon for sound invest- 
. r ^ ment counsel to assure successful 

'V , V^jT - V;p deployment of large funds. Their 
t i? ; ih£="; i intimateinvolvement with the chang- 
ing financial markets atwi their close¬ 
ness to developments in industry and - 
commerce gave them an ideaf van¬ 
tage point from which to formulate 
investment policies. 

By tradition BHF-BANK hasserved 
its clientele in the entire sphere'pf 
investment advice, building on a 
historical base as one of Germany’s 
foremost merchant banks dating back 
to the mid-nineteenth century. 

BHF-BANK has maintained its 
century-old reputation as a highly 
professional source for investment 
advice. Its highly skilled staff is 
known for the depth and accuracy 
of its research. 

The Bank’sadvisory services focus 
on German shares and fixed interest 
securities which provide excellent in¬ 
vestment opportunities in one of the 
. . - world’s strongest currencies: As an 

allied function the Bank offers its own brokerage services and 
is active ort all major German stock exchanges. Own invest¬ 
ment funds round off BHF-B AN K’s broad institutional in¬ 
vestor facilities; 

Our intimate familiarity with German industry and.com-. 
merce and our worldwide experience can help you reach your 
investment goals. 


For the unrivalled financial expertise of a mana 
personal liability, rely On a merchant banker: ’ 


ent with 
-BANK 


BERLINER HANDELS- UNO FRANKFURTER BANK 


Merchant Bankers by Tradition. 
Resourceful by Repuitatioiu 
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-UK NEWS 




Insurance 

curbs 

planned 




INSURANCE pompaniiw which are 
not authorised to do business In the 
UK may find ff difficult to market 
their products in the UK if new pro¬ 
posals from the Department of 
Trade and Industry (DTI) to control 
unauthorised insurance companies 
are put into operation. 

At present unauthorised insur¬ 
ance companies can market their 
products in the UK only through 
third parties, and there are strict 
controls on advertising. 

But the collapse of Signal Lite 
and Cavendish. lAfu — two compa¬ 
nies in. Gibraltar- showed that the 
present system did not protect the 
consumer in the UK. 

The DTI has sent a consultative 
document to the main professional 
bodies in the UK insurance indus¬ 
try setting out its proposals to tight¬ 
en controls on unauthorised 'fife 
companies. 

Two options are set out - controls 
which would forbid unauthorised 
companies from advertising in the 
UK without permission, or a com¬ 
plete ban on the soliciting of busi¬ 
ness-in the UK. 

- Companies established in other 
EEC countries; or in countries with 
acceptable - supervisory - standards, - 
would be exempt from the proposed 
controls. . - * ' ■■■'>- 

• MR JOHN HUME, leader of the 
SDLP, Northern Ireland's main Ro-- 
man Catholic party* will not he join¬ 
ing the Rev Ian Paiklny. hispoljtical 
rival on a mission to the; US. next 
month to seek industrial invest¬ 
ment He said the trlp dashed with 
sittings in Dublin of the New. Ire¬ 
land Forum which is drawing up 
proposals far new political struc¬ 
tures in Irelan d. 

• A STRIKE by 190 National Coal 
Board (NCB) electricians, which 
has stopped work on two coal pre¬ 
paration plants in the Barnsley 
area of Yorkshire, is threatening 
the viability of seven pits according 
to the NCB. Electricians are object¬ 
ing to the hiring of private contrac¬ 
tors. 

• BRITISH AIRWAYS’ legal ac¬ 
tion In the High Court to step Brit¬ 
ish Midland Airways competing on 
the Heathrow, London to Belfast 
route, is to be held in private cham¬ 
bers, possibly later this week. 

• PEOPLE EXPRESS, the low- 
cost U.S. airline which began op¬ 
erating on north Atlantic routes 
this summer, carried an average of 
408 passengers on eadr flight, an 
average load factor of more than 90 
per cent, figures by the British Air¬ 
ports Authority- show. 


TUC likely to win 



with Government 


BY PHIUP BASSETT, LABOUR. CORRESPONDENT 


THE TRADES Union 
(TUCJ. seems certain at its an nu al 
meeting at Blackpool in two weeks' 
time, to decide by a substantial m*: 
jority to enter into a full discussion 
with the Government on its pro¬ 
gramme of legislation aimed at 
tightening controls on unions. 

This far-reaching shift in policy, 
foreshadowed by last weeks talks 
on more minor matters-between 
union leaders and Mr Norman Teb-' 
bit,' Employment Secretary, wad 

ers managedto^aw^ft^dhi^- 
wing factions together in a decision 
to hold “reasoned discussion" with 
ther Government 

A resolution to L tide effect to be 
put to the Congress, already has 


• 3-5m pf the TUCs 10.5m votes com- 
nuttetf to support It, If, as ejected, 
three of the largestunioiis atpres- 
- ettt uncommitted also deride to give 
the resolution their support, it will 
hatae more than 0.5m votes - or 
nearly two-thirds cl the total. 

Although the resolution framed 
yesterday is shrouded in war-tike 
Rhetoric, the essence of the decision 
is contained in a central passage 
originally proposed by the Civil and 
Public Services Association. 

■I This states that Government 
plans foe legislation are best op¬ 
posed by reasoned discussion and 
explaining to the public the “unfair 
and impractical nature of the pro¬ 
posals." It instructs the TUC to “dis¬ 
suade the Government from taking 
further legislative steps." 


Steel workers recalled 
after £l$m Shell order 
for gas pipelines 


BY IAN RODGER 


BRITISH STEEL * Corporation 

l&otiepool pipe mill after winning 
an £18m order for 40,000 tonnes of 
pipe for Sheil/Essd’s- Fulmar gas 
pipelines. 

~ This contract, together with two 
others BSC has won in the North 
Sea in recent months, also helps to 
protect the 267 remaining workers 
at the Hartlepool plate mill on the 
north-east coast of England. 

“Amid all the gloom, this is great 
news and-a boost for us all," Mr Jim 
Mackenzie, managing director of 
BSC Plates, said. “Oar task now is 
to go on giving an jpamaeuiate per-. 
forraance so tb&wcan wm more 
orders on merit, and at a profit to 
keep our facilities in.operation.” 

The HartiepooL pipe mill was 
dosed in January? and only 31 em¬ 
ployees were retained to .keep it on : 
a care-and-maiafanance basis. .In 
May this yeari BSC aonounced it 
would “stand down" Ihe nearby 
te mill, with the planned- loss of 

jobs. However, a single shift of 
267 workers was retained in the 

hope of new. orders arriving soon. 


BSC won a contract to supply 
over 14,000 tonnes of plate for Total 
CHI Marine’s Alwyn North develop¬ 
ment, and earlier this month it won 
another order for C10m .worth of 
. plate for Britoil's Clyde fisdd devel- 
c^uqcqL. 

The latest contract is for tire ma¬ 
jor portion of steel pipe for a 180 
mile (290 km) pipeline to carry gas 
from the Fulmar field, 170 miles 
(273 km) east of Dundee to St Fer¬ 
gus where the gas and gas liquids 
will be separated. 

Shell UK Exploration and Pro¬ 
duction, the operator for the consort 
than, said BSC won the order by be¬ 
ing able to meet struagent^ipecifica- 
tions and an exacting delivery 
‘schedule. 


- Shall .said the £315m F ulmar gas 
■project offered British industry the 
opportunity to bid for the supply of 
-dfrOzA Worth of goods and services 
' over the next year. 


BSCs pipe contract is to be com- 
pleted by March, 1984. No aianm.- 
tee .of work , for the pipe jrml has 
been given' beyond that data. 


Efficiency 
drive urged 


in state gas 


By Hay Daftar, Energy Editor 

BRITISH GAS Corporation should 
raise tariffs, improve its efficiency 
and work more constructively with 
Government, according to an offi¬ 
cial management report published 
yesterday. 

The report is the result of an effi¬ 
ciency study by ^fhe accountancy 
firm. Deloitte, paskins and Sells, 
who were commissioned by British 
Gas and the Energy Department It 
urges changes in Ihe corporation’s 
management structure so that se¬ 
nior executives have more time to 
“concentrate on strategic planning 
and the acquisition and use of key 
resources, and to give attention to 
relationships with Government." 

Present tariffs were sufficient to 
cover the average costs of supply (a 
fact reflected in the corporation’s 
record profit of £6&3m in 1982-83). 
But the cost of supplying more than * 
one fifth of regional sales during 
the financial year exceeded the av¬ 
erage revenue by nearly £50m be¬ 
fore earning a return on assets, the 
report found: 

If all gas had been priced to cover 
marginal 'costs inrindihg a 5 per 
cent return, on assets, more than 
£500m of additional revenue would 
have been generated. Although the 
corporation had consistently met its 
fi n ancial objectives, set by the Gov¬ 
ernment, it was questionable 
whether the objectives had been 
sufficiently precise ar- stringent to 
ensure maximum efficiency. 

It was recommended that British 
Gas should be required to maximise 
profits “within a framework of con¬ 
straints on prices and standards of 
service that are designed to ensure 
that its monopoly- position is not 
abused.'* 

“We believe that without the pres- 
sure to maximise profits it is very 
difficult .to create a. management 
environment that, encourages the 
. sustained search for efficiency,” the 

report said.. 

- ’Considerable reservations’were 
expressed about-the suitabffity .of ■ 
the corporation’s; -organisational 
structure. A study, was -needed to 
identify separate business units 
with a view to form ulating a more 
decentralised structure., , ' ' 

Potehtial. cost ; savings of up . to 
£i00m a'year were identified as a 
result of examining operations in 
the corporation's 12 regions. While 
■praised for its offshore, exploration 
successes, project control .methods 
on'the Rough and Mbrecambe gas 
fields were criticised. •; 

Editorial Comment, Page 8 
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Domestic sales give 
lift to W. German 
electricals industry 


EUROPEAN NEWS 


An attack of the shakes mores Pozzuoli to action 


BY RUPERT CORNWELL IN ROHR 


BY JONATHAN CARR IN BONN 


THE WEST GERMAN elec- 
tncals industry is a fan mow 
confident about business pros- 
peers, thanks to fairly strong 
growth in home demand in the 
first half of the year. But 
exports are weak and the indus¬ 
try is employ Log fewer people. 

The industry's association 
said yesterday that overall 
orders rose by a nominal 2 per 
cent against the first half of 
1982 because of a boost of 
6.4 per cent at home. Foreign 
demand fell by 5.7 per cent 

Producers of electrical invest, 
merit goods did better than the 
average for the industry and are 
marginally happier about the 
outlook than they have been for 
the past few years. 

Domes!»c orders for invest¬ 
ment eodds rose by 712 per cent 
(against only 3.1 per cent for 
consumer durables) and 
domestic sales were up by 4.4 
per cenr. The industry's overall 
sales rose by 3.7 per cent in the 
first half. 

The relatively stronger 


demand for Investment goods 
Is out sign of the gradual up* 
swing in domestic economic 
growth after two years of 
decline. Many experts think the 
upturn will gather strength 

during the rest of this year and i 
in 1984 

Nevertheless, a big question- ■ 
mark remains over many key 
West German export markets. 
It is unclear how far domestic 
revival may Jbe able to make op 
for flaccid demand from other 
countries suffering from' high 
interest rates and low invest¬ 
ment. 

Use of capacity in the electri¬ 
cals industry picked up slightly 
in the first half—by 3 per cent 
to 73 per cent. But. there Is a 
very long way to go before 
rising demand forces companies 
to lake on more labour. 

At the end of June, there 
were 902,000 employed in the 
electricals sector, 20,000 fewer 
than at the end of 1982, The 
number of those on short Ume 
work also fell considerably. 


Portugal’s current account 
deficit falls to £436m 


BY DIANA SMITH IN LISBON 

PORTUGAL'S current account 
improved markedly hi the first 
quarter of this year compared 
with the same period of 1982. 

Figures announced this week 
by the Bank of Portugal show 
that the deficit, which reached 
the record height of Jl.OSfibn 
(£709m) in the first quarter Of 
last year, receded to 5668m 
(£436m) in the first three 
months of 1983, 

This was due to strong repres¬ 
sion of imports by the former 
Government headed by hr 
Francisco Balsemao. afrer the 
current account plummeted 
$3.3bn into the red at the end of 
last year. The former adminis¬ 
tration discouraged imports by 
subjecting licences to bureau¬ 
cratic delay, and made cuts in 
the imports of grain and crude 
oil, Portugal's most onerous 
overseas purchases. 

Grain imports in the first 
quarter dropped nearly IS per 
cent in volume: oil imports 
were reduced by nearly. 25 per 
cent compared with 1982 levels. 
Such drastic measures could 


only be stopgaps, however. 
Portugal depends on Imported 
grain and animal feed for more 
than half of basic needs in a 
good year—and demand this 
year for imported grain has 
inevitably mounted because of 
the lose winter drought. Total 
Imports were $2.067bn in the 
first quarter this year compared ; 
with S2.47flbn in January-March j 
1982. 

The Bank of Portugal figures 
also reflect a modest upturn in 
exports in dollar, terms in the 
first quarter. Exports were 
$L.098ba this year compared 
with 5I.Q23bn in 1982. Tourism 
brought in 3147m against 839m- 

A performance clause - In 
Portugal's letter of Intent with 
the International Monetary 
Fund initialled on August 8 
demands reduction of this year's 
balance of payments deficit to 
32bn and a decrease in 1984 to 
SlJffibn. Sr Mario Soares's 
Government recently put strict 
quotas on the import of con¬ 
sumer goods for the next seven 
months 


THE 75*000 inhabitants of 
FozzuolJ have bad enough— 
and it is easy to sec why. 
Slqee the start of 1983, the 
crowded Uttle town-a few 
miles ’ northwest of Naples 
has experienced no less than 
2.000 earth tremors: 180 «o flu¬ 
id August alone. 

The ground has risen some 
73 centimetres in parts of 
the city. Several of PozmolPs 
already inadequate roads 
have had to be closed, many 


Yugoslavia 
may widen 
price curbs 

By Altkundar Leb| In B«tgr*d« 

THE YUGOSLAV authorities 
have warned that their < recent 
actions—rolling back bread 
price increases and fining 
beverage producers for 
exorbitant price rises—may be 
followed by similar moves in 
other sectors, in s bid to re¬ 
strain renewed Inflation." 

The new surge in inflation, 
Which is pushing the annual 
rate of price rises up to 40-50 
per cent, follows the end of 
a 32-momh price " freeze ” on 
July 28, Even during this so- 
called freeze, retail prices 
Jumped 33 per cent. 

In its latest report in July, 
the Organisation for Economic 
Co-operation and Development 
singled out “ the permanent 
tendency towards high infla¬ 
tion" as the country's worst 
structural problem. 

The OECD complained about 
the Inflationary impact of the 
policy—prescribed for Yugo- 
slavia by the International 
Monetary Fund—of faster 
currency depredation. So far 
this year, the dinar has sunk 
by 50 per cent against a trade- 
weighted basket of convertible 
currencies and by 60 per cent 
against the U.S. dollar alone. 

Frontier ‘attack’ 

Vandals from the West crossed 
the frontier and ** destroyed 
border security devices/' East 
Germany claimed yesterday in a i 
protest to the Bonn Govern¬ 
ment. AP reports from Berlin.! 
A West German spokesman con¬ 
firmed that an automatic firing 
device which East Germany 
attach to wire fences to hinder 
border escapes had been des¬ 
troyed. 


blocks of flats have been 
seriously damaged, and acti¬ 
vity at (he fishing port, one 
of the main . props to the 
local economy, has berm 
disrupted. 

An abstruse scientific word 
■—bradisbmo—has also en¬ 
tered the common language. 
Literally, It means “slow 
earthquake," as opposed to 
" fast n . ones of the type 
which dp vail a ted a swathe of 
Campania, inland from 


Naples, In November 1989, 
killing almost 3,906 people. 

But for Fezrooll, die dew 
earthquake ts proving akin 
to death by a thousand cats* 
On Monday morning, after 
the 2 f 00 tah tremor, register¬ 
ing grade four on the Mer- 
ealli scale. Its patience ran 
out. 

Thousands took to the 
streets demanding some¬ 
thing finally be done by local 
and mUionxl government to 


increase their security. Roads 
and railways were Mocked, 
in some cases by bonfires, and 
the demonstrations ceased 
only In the afternoon, after 

representative* „f the dty 

government had registered a 
formal pica with the state 
authorities. 

The culprit for these latest 
tremors, a& for the myriad 
others of the paid, is the 
Solfatara, the extinct volcano 
between Pozzuoli and Naples. 


Unemployment the only blot on 
Swedish economic recovery 

BY KEVIN DONE. NORDIC CORRESPONDENT IN STOCKHOLM 


It emits occasional rumbles, 
adding to the general nervous¬ 
ness of the nearby inhabitants. 
Bat experts say there is no 
danger of an erupt ion, or even 
of disturbances like those of 
1970 which caused part of Poz- 
zuoil to be evacuated. 

For thousands of years, the 
Solfatara has is fact been 
playing upon Imaginations. 
Virgil considered ft one of the 
entrances to the underworld. 


t&fft MmnOuE yuh 


and close fay up the coast Is 
the mysterious and evocative 
shrine of the Crimean Sybil. 

But for modem Pozzuoli. it 
is the present which matters. 
Slg Viceroy Scotti, the new 
Minister for Civil Protection, 
is paying a visit today, to pre¬ 
side over a meeting of experts 
and officials. Whatever they 
come up with, however, is 
unlikely to set local minds at 
rest. 


Real' 
—fiDP- 


“ IN THE Social Democrats' 
Sweden there were never 
153,000 unemployed." This was 
the proud boast of The elecTivn 
posters just under a year ago, 
as Sweden's Socialists fought 
to wrest back power from the 
Centre-Right coalition after six 
years - in the political 
wilderness. 

Nearly 12 months later 
Olof Palme's Social Democrat 
administration is facing more 
than 154,000 out of work—not 
to mention the countrys hidden 
unemployed—close to 100,000 
people outside the labour 
market who are only kept off 
the unemployment register by 
costly job creation measures. 

The Swedish economy is 
showing clear signs of recovery 
with growing exports. Increas¬ 
ing production and rising 
orders from abroad, a big im¬ 
provement In the current 
account, a booming stock 
market and sharply rising com¬ 
pany profits, 

The official unemployment 
rate, at only 3.4 per cent in 
July, would be the envy of 
j many of Sweden's neighbours, 
but despite the economic up¬ 
swing the number out of work 
appears set to continue rising 
at least for the next year, 
according to Mr Kjell-Olof 
Feldt, the Swedish Finance 
Minister, and the trades unions 
are becoming restive. 

The Swedes have had to en¬ 
dure three years of declining 
real disposable Incomes, and 
trades union leaders will be 
reluctant to accept another 
settlement below the inflation 
rate next year. Mr Stig Malm, 
leader of the blue-collar 
workers who usually set the 
pace in the wage round, has 
already suggested bis members 


will be seeking an increase of 
as much as 11 per cent. 

The battle to lower inflation 
and hold down wage costs is 
one of the major challenges 
facing the Social Democrats, 
after a first year in office which 
began with a 16 per cent de¬ 
valuation of the Swedisb 
Krona. 

Trade surplus 

The devaluation, which was a 
nasty shock for Sweden's Nordic 
neighbours—was aimed at re¬ 
storing Sweden's industrial 
competi tivenes and regaining 
lost shares of interna Uonal 
markets. The hoped for boost 
to exports has begun to show 
through clearly in the monthly 
trade figures and the initial 
damage to the trade balance 
from dearer imports has been 
minimised by continuing weak 
demand in the domestic 
economy which has forced im¬ 
porters to hold down price 
increases. 

From January to July this 
year Sweden showed a trade 
surplus of SKr lObn (£839m) 
compared with a surplus of 
only SKr 4.6bn in the corre¬ 
sponding period last year. The 
value of exports jumped by 24 
per cent and the volume of ex¬ 
ports grew by 10 per cent com¬ 
pared with a rise of only 3 per 
cenr in the volume of imports. 

Swedish exporters have been 
recording their chief successes 
in their five established main 
markets, Norway. West Ger¬ 
many. the l?K, Denmark and the 
U.S.. which have increased their 
Share of total Swedish exports 
to around 50 per cent from 46 
per cent last year. 

One of the biggest structural 
problems in the Swedish 


economy remains the fact that 
its industry became too small 
during the second half of the 
1970s. as exploding costs helped 
to price companies out of inter¬ 
national markets. The loss of 
export competitiveness led to a 
rapid deterioration in the 
country’s current account of the 
balance of pajmems, 

A devaluation two years ago 
helped to offset some of the dis¬ 
advantages faced by exporters, 
but the big boost came from 
the 16 per cent devaluation last 
October. According to Mr 
Rudolph Jalakas, senior econo¬ 
mist with Svenska Handels- 
banken. Swedisb industry now 
has a more favourable competi¬ 
tive position than at any time 
during the last 10 years. 

' Industrial production has 
risen steadily, with an increase 
of 6 per cent from the low 
point reached in August last 
year. Increases in output this 
year of 1.7 per cent in the 
second quarter. 1.5 per cent in 
the first quarter and 1.2 per 
cent in the final quarter last 
year have been made possible 
by sharply rising foreign orders. 

Helped by the strength of the 
U.S. dollar, Sweden's multi¬ 
national corporations are be¬ 
ginning (o report booming profit 
levels — at least when com¬ 
pared with the recent lean years. 

Having out-performed all 
other stock exchanges around 
the world in the past two 
years the Stockholm bourse is 
threatening to repeat the per¬ 
formance again this year with 
a further rise of more than 
60 per cent in die index 
(Veckans Afflrer) since 
January following increases of 
36 per cenr in 1982 and 58 per 
cent in 1981. 

Export gains are fuelling a 
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modest expansion in the 
economy which could see a 
growth ot 1.7 to 2 per cent 
in Gross Domestic Product 
(GDP) in 1983. a marked turn- 
round from the recessionary 
years of 1981 and 1982 when 
GDP shrank by 0.7 and 0.1 per 
cent. 

The Swedish Confederation 
of Industry is forecasting a 
further growth of 1.8 per cent 
in GDP next year, while the 
OECD is rather more confident, 
suggesting a rise of as much as 
2.5 per cent. Much clearly 
depends on the durability of 
the world recovery, 

With such early successes 
behind them the Social Demo¬ 
crats can perhaps claim with 
some justification that they are 
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on the way to securing the first 
part of their economic strategy, 
namely to reindustrialise Swe¬ 
den, to revitalise the export sec¬ 
tor and recapture lost market 
shares. The second stage— 
lowering inflation, reducing the 
central government budget 
deficit and maintaining full 
employment might not be so 
easy to achieve. 

Inflation is the Achilles heel 
of the Swedish economy. The 
rate of increase has beer falling 
this year and inflation has been 
held well below the 13-14 per 
cent feared by some at the time 
of the devaluation. 

But on a year-on-year basis 
the retail price inflation rate 
was still standing at 9.1 per 
cent in July. 


Two bodies 
foiir heads, and a great entertainer. 


Hitachi VTR. A place 
in your living xoom 
where your children 
remain children forever. 

Children have only one defect 

They grow up. And right 
before your eyes. 

Priceless little things like their 
first steps happen only once. And 
school plays only have one 
performance. 

You carrt keep children small, 
but you can preserve those 
precious moments. Not in still, one 
dimensional pictures, or with the 
fuss of home movies. But with the 
world of video. 

A world Hitachi are helping 
shape. 

Two bodies. And the best of both 
worlds. 

portable video recording used 
to mean a caravan of bulky, 
shoulder-breaking equipment 

But not any longer. Hitachi have 
created a major breakthrough in 
home video entertainment — the 
VT-7E. It’s a combination home and 
portable VTR that’s actually two 
distinct parts. 

Half is a compact, lightweight 
portable video recorder. When used 
with a video camera such as the 
Hitachi VK-C2000E, it makes video 
recording more convenient that ever 
before. 

The other half is a tuner/timer. 
Both halves lock together easily, 
without cables, to create a single > 
handsomely designed VTR / 
that is about the.same size as / • . 
most strictly table models. w. 


Plus an of the advantages of having 
four beads. 

The VT-7Es remarkable flexibility 
comes without sacrificing one ounce 
of quality. Its 4-head system delivers. 
amazingly crisp and clear ?• 

reproduction, even during special j Vv 

effects. In fact, even if you couldn’t * * 
take the VT-7E apart, it would still be 
a top-of-th e-line VTR 
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Yfears in the making. Cast of 
thousands. 

The technology and innovation 
that make products such as the 
VT-7E and VK-C2000E possible are 
provided by Hitachi's untiring 
commitment to R&D. 

Hitachi's many years of effort in 
the field have created breakthroughs 
such as the solid state MOS sensor, 
which replaces the vacuum pick-up 
tube, allowing a remarkable 
reduction in camera size and weight 
Or the incredible portability of the 
VT-7E — a mere 78% of the 
size and 72% of the weight 
of Hitachi’s original VTR 






VT-7E 




video, and 
the countless hours of enjoyment it 
has brought to people around the 
world. It is but a part of the total 
Hitachi commitment to improving 
people’s lives through innovative 
technology. 

Hitachi offer a wide-ranging 
product mix — from power 
generation and transmission 
equipment, to rolling stock, home 
appliances, computers, 
communications equipment, and 
electronics products. 

Taken as a whole, Hitachi's more 
than 20,000 products constitute a 
total technological system which 
meets a wide variety of human and 
soda! needs. 

Hitachi video. Just one more way 
Hitachi are improving your world. 
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0 HITACHI 

A World Leader in Technology 

Inquiries to: HITACHI SALES (UK) LTD. 

Hitachi House. Station Road Hayes, Middlesex UB3 4DR Tel; (01) 849-8787 
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OVERSEAS NEWS 


French envoy tries 
to speed diplomatic 
solution over Chad 


BY DAVID MARSH IN PARIS 

THE FRENCH Government which 
is resisting calls from Chad for 
more active military support for the 
regime, yesterday sent a special en¬ 
voy to Africa to try to speed a diplo¬ 
matic solution to the Chadian con¬ 
flict. 

Mr Maurice Faure, the Radical 
party deputy who is head of the Na¬ 
tional Assembly’s foreign affairs 
commission, was due to leave for 
Addis Ababa last night for talks 
with Ethiopian president Mengistu 
. Haile Mariam, the current chair¬ 
man of the Organisation for African 
Unity. 

News of M Faure's mission, 
which followed a meeting between 
members of the commission and M 
Claude Cheysson, the Fb reign Min¬ 
ister, came amid increasing signs of 
France's reluctance to step 14 ) fur¬ 
ther its military support for embat¬ 
tled Chad President Hissene Habrt. 

Following the landing of French 
combat aircraft in the Chad capital 
N’Djamena on Sunday M Habre 
made dear that he welcomed the 
arrival of the air force but wanted 
more French military aid to ward 
off the threat of attacks from Lib¬ 
yan-backed rebels holding the 
north of the country. 

Suspicions are. however, growing 
in Paris that Mr Habre is over¬ 
stating the immediate threat of a 
rebel advance on N’Djamena in or¬ 
der to win more French weapons 
and material to help his forces 
launch a northern counter-attack. 

This suspicion is backed up by 
diplomatic reports that Libyan- 
aided forces built up in the rebel- 
held North have not made any sig¬ 
nificant advances southwards since 
recapturing the key oasis town of 
Faya-Largeau a fortnight ago. 

Foreign diplomats in Paris and 
the French Government believe 
that M Habre may be tempted to 
try to retake Faya-Largeau. France, 
however, believes that a fresh out¬ 
break of fighting in the North - in 
which French soldiers could be¬ 
come involved - would not be the 
best prelude to reaching a diplomat¬ 
ic solution to the conflict 

The only gradual response by the 
Paris Government to M Habr&'s 
pleas for more men and military 
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hardware thus seems a deliberate 
way of restraining his ambitions to 
restart the fighting. 

The French Defence Ministry 
was yesterday still sticking to the 
line that around 2,500 soldiers were 
involved in the Chad operation - 
just over 1,000 in Chad itself with 
another 1,500 standing by in neigh¬ 
bouring Central African Republic. 
The number in Chad could, how¬ 
ever, be up to 1,000 more than the 
Government is admitting, according 
to press reports from N'Djamena. 

General Jean Foii, nominated by 
the Government to take charge of 
the Chad operations, arrived on 
Monday with a further 80 air force 
Commandos, officially bringing to a 
close the present phase of troop 
reinforcements. 

Four air force Jaguar fighter- 
bombers and four Mirage FI figh¬ 
ters are still stationed at N’Djame¬ 
na airport Two other Jaguars 
which arrived on Sunday morning 
have since left Chad. 

On the diplomatic front M Ro¬ 
land Dumas, the envoy sent by 
President Francois Mitterrand for 
talks in Tripoli last week with Lib¬ 
yan leader Col Muammer Gadaffi, 
has been rumoured to be on the 
point of making another visit to Lib¬ 
ya. He said, in a newspaper inter¬ 
view published yesterday, that he 
wanted to keep silence about future 
missions “as a condition of (their) 
efficiency." 


UN Secretary-General 
starts Namibia talks 


BY j. D. F. JONES IN JOHANNESBURG 


DR JAVIER PEREZ DE 
CUELLAR, the United Nations 
Secretary-General, yesterday 
opened two days of talks with 
the South African Government 
over the future of Namibia 
(South-West Africa). 

The UN party met Mr P. W. 
Botha, the South African Prime 
Minister, and held talks with 
Mr Pik Botha, the Foreign 
Minister, and General Magnus 
Mai an, the Defence Minister. 
Earlier Dr Perez de Cuellar 
spoke of the “ inordinate delay " 
in reaching a settlement on the 
independence of Namibia. To¬ 
morrow be is due to fly to 
Windhoek, where he will 
probably meet some of the 
“ internal ’’ party leaders in the 
territory. He then moves on to 
the Angola capital of Luanda 
where he is expected to meet 
Mr Sam Nujoma, the leader of 
the South-West African PeopLs 
Organisation (Swapo). 


Although Dr Perez de Cuellar 
refered on Monday night to “ a 
few outstanding issues" 
obstructing the progress of 
Namibia to independence 
elections, there is considerable 
scepticism that he will find an 
easy success where the contact 
group of five Western nations 
has so far failed. 

Part of the Secretary- 
General's problem is that the 
basic obstacle to a settlement 
remains the insistence of the 
South African Government 
(supported by the U.S. 
Administration) that a settle¬ 
ment be “ linked ” to the with¬ 
drawal of Cuban troops from 
Angola. 

This is not a subject which 
technically falls within Dr Perez 
de Cuellar’s brief, though it is 
hardly possible for it not to be 
mentioned in Cape Town in the 
course of these talks. 


Shagari edges towards 
two-thirds Senate majority 


BY OUR FOREIGN STAFF 

THE National Party of 
Nigeria (NPN), led by 
President Shehu Shagari, has 
won 41 of the 70 senate seats 
so far declared and may be 
within reach of a two-thirds 
majority in the 90-member 
body. 

The success of the NPN in 
the presidential polling, when 
Mr Shagari had a 4m majority 
over his nearest rivaL Chief 
Obafemi Awolowo of the Unity 
Party of Nigeria (UPN), 
appears to have had a band¬ 
wagon effect on subsequent 
polling. 

The NPN has won 13 of the 
19 state governorships 
(although at least two results 
will be challenged) and has 
already unproved on its 1979 
election performance in the 
senate results. On that occasion 
the NPN won 38 seats, the UPN 
28 and the Nigerian People's 
Party (NPP) 16. 

Two further rounds of voting 
are scheduled, with elections 
for the House of Representa¬ 


tives due to take place on 
Saturday, followed by State 
Assembly polls on September 3. 

Of the Senate results de¬ 
clared so far, the UPN has won 
12 , the NPP 11 , the People’s 
Redemption Party (PRP) 5 
and the Great Nigeria People’s 
Party (CNPP) 1 . 

Should the NPN win a two- 
thirds majority in both the 
senate and the House of Repre¬ 
sentatives, President Shagari 
will, for the first time since he 
took office in 1979, have un¬ 
challenged legislative authority 
to implement NPN policy. 

Meanwhile, the defeat of the 
former- Biafran leader, Mr 
Chukumeka Ojukwu, for one of 
the five senate seats in his home 
state of Anambra has been 
officially confirmed. The out¬ 
come is a blow to the political 
ambitions, of Mr Ojukwu, who 
is seen by some as a successor 
to the ageing Dr Nnamdi 
Azikiwe as the leader of the Ibo 
people of eastern Nigeria. 


BUSINESSES FOR SALE 

PRECISION ENGINEERING AND 
TOOLING BUSINESS 

Joinc Receivers offer for sale the business and assets of Rancutt 
Engineering Limited based in Barton, Bedfordshire. Assets include 
leasehold premises of 23,000 sq. ft. and precision engineering 
machines. Current turnover approximately £500,000 per annum. 


.Arthur 

Andersen 


For further details contact: 
i. P. Phillips or I. D. Holland 
Arthur Andersen & Co. 

1 Surrey Street, London WC2R 2P$ 
01-636 1200 . 


Iraq just 
manages to 
balance 
its books 

By Patrick Cockbum in London 

AS tiie third anniversary of the 
start of the Iran-Iraq war ap-. 
proaches, the main threat to Iraq is 
less of defeat on the battlefield than 
of economic attrition. - 
Jt is now over a year since the 
Iranians won a major battle against 
the Iraqi army. The war front has 
stabilised since Iran retook the port 
city of Khorramsbabr and captured 
30,000 prisoners. Iranian troops al¬ 
most broke through to Basra, Iraq’s 
second largest city. 

Today the Iraqi army is still 
straining to defend the long border 
with Iran, especially since Iran 
opened a new front in the moun¬ 
tains of TTnrHTcfwn last month. But 
it defeated two Iranian assaults ear¬ 
lier this year in the flatlands north¬ 
east of Basra, where most of the 
fighting is concentrated. 

- However, it is the economy and 
the social strains of the war which 
are causing more concern. The 
problem is si mp le enough: Iraq 
startet the war with reserves totall¬ 
ing some SSObn, which have now 
dropped to between S2bn and S3bn. 
Figures from the Bank for Interna¬ 
tional Settlements show Iraqi for¬ 
eign assets outside the U5. at only 
$1.2bn at the end of 1982. 

As if to emphasise the serious¬ 
ness of the financial situation, 
Iraq's President Saddam Hussein 
tiiis month suddenly dismissed his 
finance Minister, Mr Tamer Raz- 

wmlci 

Iraq is wholly dependent on its oil 
exports; its next biggest export in 
1980 was dates. But its main oil 
te rminals in the Gulf were destroy¬ 
ed by the Iranians in 1980 and the 
trans-Syria pipeline dosed last 
| year, making it wholly reliant on 
the 625 mile-long pipeline from Kir- 
1 kuk to the Mediterranean via Dar¬ 
key, through which a maximum of 
750,000 barrels a day (b/d) of crude 
can be exported. 

The revenues this produces are 
by no means enough to pay for 
Iraq’s needs. Apart from the costs 
of the war, which could be as much 
as Slbn a month, a vast range of 
military equipment has been or¬ 
dered from suppliers such as the 
Soviet Union and France. 

Iraq’s financial position worsened 
in 1980-82 because of an extraordi¬ 
nary surge- in Government spend¬ 
ing: In 1981 atone, when ministries 
^Baghdad 

restraints on their spending, con¬ 
tracts worth at least S23bn were 
owed in the civil sector Iraqi cities 
were crowded with foreign contrac¬ 
tors and their workforces. 

This could not last while the war 
went on. Last year few new con¬ 
tracts were awarded and by early 
1983 almost all foreign companies 
were asked to find finance for their 
projects if they wished them to con¬ 
tinue. There were few exceptions, 
apart from those schemes connect¬ 
ed with the war effort 
Initially, the ministries in Bagh¬ 
dad and the central bank showed a 
lack of experience in arranging 
credit Many companies com¬ 
plained of arrogance. Officials of 
the major Japanese trading houses 
were irritated that the Iraqis sum¬ 
moned them to Baghdad to arrange 
a Slfibn rescheduling, rather than 
visiting Tokyo to do so. 

The Iraqi Government delayed 
too long before making the spend¬ 
ing cuts and there was also a short¬ 
age of experienced staff at the cen¬ 
tral bank and ministries to nego¬ 
tiate the new credit arrangements. 

Since then, .Iraq has been more 
successful in organising credit 
France has been particularly co-op¬ 
erative and has just arranged a 
Slbn loan which wifi fund French 
civil contractors, but - inevitably 
there have been casualties. 

In Britain. KLer International, a 
subsidiary of French Kier, is taking 
legal action against Iraq to termi¬ 
nate an expressway contract for 
which the Housing and Construc¬ 
tion Ministry in Baghdad called in 
the performance bonds last month. 
The French Kier group has had to 
pay £13m. Other companies have 
found their work declared not up to 
standard and payment delayed. 

It is unlikely that Iraqi oil reve¬ 
nues will increase much, so the fu¬ 
ture of the economy is now depend¬ 
ent on the length of the war and aid 
from Gulf oil states. This aid was 
generous at the start of the war, but 
as oil exports and revenues drop 
there is a resistance to further pay¬ 
ments from Kuwait, the United Ar¬ 
ab Emirates and Qatar. 

Saudi Arabia is the key donor. 
Earlier this year, its aid was put at 
Slbn a month, but the present level 
is unclear. It does, however, include 
oO revenues from the sale of 225900 
b/d of crude. Many bankers hope 
that Saudi Arabia will ultimately 
bale Iraq out because of its fear of 
the spread of the Iranian revolu¬ 
tion. 

Their hopes will probably be real- ; 
ised. Despite the Iranian offensive 
in Kurdistan, there is no sign that 
the Iranians are Capable of cutting 
tiie one r em a inin g Iraqi oil pipeline. 
Interest payments on the debt 
which Iraq is now piling up may be 
difficult to meet if the war goes on. 
but at present levels of expenditure, 
Iraq has just enough money for the 
war and essen ti al civil imports. 
There is, howevrir. no margin for er¬ 
ror. 


Careful expansion in first Hawke budget 


BY MICHAEL THOMPSON-NOB. IN SYDNEY 


THE AUSTRALIAN Labor 
Government yesterday pre¬ 
sented .its. first budget since it 
came to power last- March with 
a projected deficit of A$S.4bn 
(£4.9bn), nearly double that of 
last year. 

Forecasting an economic 
growth rate of about 3 per cent 
in 1983-84, Mr Paul Keating, the 
Australian Treasurer, said that 
the coming year held the pro¬ 
mise of “ considerable improve¬ 
ment " in the country's economic 
performance. But he warned 
Australians that the country's 
problems were deep-seated and 
could not be resolved ** quickly 
or by precipitate action." 

Labor’s broad policy, said Mr 


Keating, was to. " provide the 
maximum fiscal stimulus to the 
economy consistent .. with- its 
anti-inflation objectives,, but 
without placing undue burdens 
on interest rates or the balance 
of payments.". 

In recent weeks. Mr Bob 
Hawke, the Prime Minister, ha a 
Taken firm action to blunt 
demands by bis Left wing for a 
deficit of ASlObn- plus. Mr 
Keating said the net cost of 
Labor's new expenditure initia¬ 
tive was about A5650m, and that, 
the Government had achieved 
its objectives by a genuine re¬ 
ordering of priorities. 

Total outlay on sodal security 
and welfare will rise by an 


estimated 19.3 per cent, to 
A$16.8bn. in 1983-84, while 
extra money will be spent, on 
employment and training, hous¬ 
ing, capital works (including -a 
major upgrading, of airports), 
education, overseas aid and 
tourism. Defence spending will 
rise 10.4 per cent, to A*5.3bn. 
An aid package worth A$100m 
a. year for the Australian, steel 
industry has already been 
announced. 

Last night Mr Keating said 
that spending under the Indus¬ 
trial Research and Development 
Incentives Scheme would be 
boosted by 36 per cent to 
A371.6m, mainly to aid develop¬ 


ment of new technology. - 

The Treasurer unveiled 
higher excise duties, raising the 
price of petrol., by 2c a litre, 

. cigarettes . .by 3c, a packet and 
beef by Sc a-bottle. In' future, 
duties will be raised on a six- 
monthly indexed basis. M easu res 
to' encourage the maximum 
absorption by . refiners of 
domestically-produced crude oil 
will raise estimated crude oil 
levy receipts by A$245m. 

The anticipated budget deficit 
for 1983-84 of A$8.4bn repre¬ 
sents 4.7 per cent of estimated 
Gross Domestic Product, com¬ 
pared with 2.8 per cent- in 

1982- 83.. Mr Keating said the 

1983- 84 deficit would prove 


"highly ' expansionary,” Jput 
would be “ well below that which 
we Inherited after our predeces¬ 
sors’ period of pork-barrelling. 

■ - He said the task of financing 
the deficit i?esponsibly AvotHtLbe 
considerable, and that over the 
year to next June the Govern¬ 
ment would contain M3 growth 
in the range of 9 per cent to 
11 per cent, against an estimated 
13 per cent in the 12 months to 
July. 1983. 

* Total public expenditure 
growth in 1983-84 is expected 
to be about 4.5 per cent in real 
terms with aggregate real non- 
farm product Jikelyio Increase 
by about 2 per cent for the year 
as a whole . 7 


Chris Sherwell in Manila reports on the aftermath of a murder 

Serious embarrassment for Marcos 


SUNDAY’S BRUTAL slaying in 
Manila of . Senator Benigno 
Aquino, the Philippines' lead¬ 
ing opposition figure, has pro¬ 
voked profound expressions of 
shock, forthright promises of a 
full investigation, and endless 
speculation over the mysterious 
circumstances surrounding his 
death. But, in the view of 
many, it seems unlikely to 
change the local political pic¬ 
ture very much, at least for the 
moment. 

On the face of 'it. the im¬ 
mediate crisis may already 
have passed. President Ferdi* 
nand Marcos, with his wife and 
Cabinet members at bis side, 
went on live television late on 
Monday night to dismiss all 
speculation in this rumour* 
flooded city, and even wonder 
a little himself - about the 
motives of others unhappy 
about the senator’s return from 
exile in the U.S. 

For the legal political oppo¬ 
sition, which wants President 
Marcos to take responsibility for 
the appalling lack of security 
at Manila airport, the assassina¬ 
tion has been depressing and 
dispiriting. Sen Aquino, an 
experienced operator in tiie 
Filipino political maelstrom, 
offered the splintered coalition 
a real prospect of unity ahead of 
next year’s scheduled national 
assembly election. 

An articulate, energetic and 
flamboyant figure, Mr Aquino, 
at 50, stood in stark contrast to 
the ailing fib-year-old President 
Marcos, whose physical appear¬ 
ance on Monday night shocked 
both foreigners and Filipinos. 
Even if the Senator had been 
arrested on arrival on the 
charges ^ still pending against 
, him, he would have been the, 
-best ^hope’fof anernTto 17 years - 
of Marcos rule. 

But whether he could have 
achieved such a goal is open 
to question. The legal opposi¬ 
tion. ' known -as the United 
Nationalist and Democratic 
Organisation (Unido). finally 
came together as a party only 
in June. Its political base lies in 
the middle classes, althougi it 
has a broadly nationalist plat¬ 
form which could have wider 
appeal among a population 
where anti-American sentiment 
is reputed , to be growing. 


It does not however have the 
organisation or the resources to 
take on President Marcos’s New 
Society Movement and win. 
Moreover, its fragmented 
character persists if its reaction 
to the Aquino assassination is 
any guide. 

Although its well-known 
President, Assemblyman Salva¬ 
dor Laurel, and a couple of 
associates reacted visibly to the 
killing, the group seemed in¬ 
capable of organising -a quick 
popular response to the inci¬ 
dent. 

For both Unido and the 
Government, another test is 
now about to come. Mr Aquino’s 
wife and family are due to 
return to Manila today to make 
plans for her husband’s funeral. 
If the lengthy queues of mourn¬ 
ing Filipinos who turned up to 
see the senator’s body are any¬ 
thing to go by, the funeral will 
be crowded. It is expected to be 
restrained unless either side 
handles it insensitively. 

But it may be that the 
Unofficial underground opposi¬ 
tion to President Marcos poses 
more of a threat to his power. 


The chief source of resonance Government faces little political 
to the President is the Com- difficulty on this front. Deep 
m unist Party of the Philippines, splits in the MNLF had helped 
whose military, arm, tibte New considerably, and the Marcos 
People’s Army (NPA) has been Government has offered money, 
fighting a guerrilla war in many land and., jobs to entice . its 


provinces for decades. 

Reliable assessments of 


members to surrender. 
Buttressing these 


under- 


streegtix are difficult to come by, ground movements has been .a 
but the Government acknow- growing rural discontent fuelled 
ledges an NPA strength of 3,000 by the excesses of the .Govero- 
to 5,000 men. Diplomats put njent security forces and u»e 
the figure higher, and agree overall impact of the Phflip- 
tbat tiie worrying feature is the pines’ disjointed : economic 
movement’s expansion, both in . evolution. - Dissatisfaction'‘With-- 
support and in territory. The tbe Government is also apparent 
Government says this has in the deprived urban areas, 
happened only since tt ended especially in the sprawling 
nine years of martial law in capital, whose population has 


January 1981. 


grown to 6 m ‘out of a patfon- 


In addition: there is resistance wide total of 50m. 
from the Moro National Libera- . This urban, discontent has yet 

tkwt Front (MNLF), an extreme to be demonstrated in political 

Moslem ‘ secessionist group terms, however, and Filipinos 

which bas been fighting for 13 have a reputation for being 

years in the southern island of easy-going. On the other band, ny AnufnoVmothpr and -her 

Mindanao. Tbe MNLF. whose few people are prepared, to dis- duubtermooretfaf death of 

Libyan support has been cur- count the pervasive influence . 

tailed, is widely reckoned to of the Catholic church, which 

have been subdued, if not speaks outregularly againstin- ..qW CUMem austerity - plan 
suppressed. justice and which even PresI- ■-JhSferf .‘11000 Marcos 

Br “ t d ‘ fflcuIty 

country is Moslem, so the m countering. . . further.. This has entailed tax 

. • • ‘ "• increases, ■--reductions in sub- 
«. gm . #■; •«•••# • - sidiesr cuts_.in Government 

waits for inquiry m ca^teT^rojects, restrain ts^en 

. *;■ foreign... borrowing . and . a 

Reagan Administration and the gress for economic and military de valuation ot\ the peso. 

Marcos Government have been aid .to the Philippines worth ■ The ~ ComHuencct ' of • tiric 
warm, and the two leaders are $900m over the five years from stra reev which U desiened to 
said to get on well together fiscal 1985. starting on October- wmbara Surer balance rtTpay- 
personally. Mr Marcos was 1 next year, up from $500nx menu? 1 ^deficit- . have wen 
effusively welcomed in Wash- over the current five-year irritated many (fld& to Presi- 
ington during a state visit last period. . . ’ .., •'» dent. Martins. * At nrte point the 

September—-his first to the U.S. The Importance of the bases, position Of - the Prtfiur Minister 
in 16 years—and the Adminis- and the Philippines’s-historical and ^ofiOmic ' overlord, Mr 
tration continues to regard the links with the UB. as a former Cesar Virata,-was-at-risk, and 



country is Moslem, so the in countering. 


THE FUTURE of U.S.-Filipino 
relations following the death of 
Mr Aquino depends on whether 
the Marcos Government pursues 
its investigation into the 
assassination in a “ rapid, objec¬ 
tive and credible ” way. accord¬ 
ing to the words of one official, 
Reginald Dale writes from 
Washington. 

President Ronald Reagan 
seems to have left open the 
'possibility that he might cancel 
his planned stopover in Manila 
during his visit to Asia in 
November. But the official line 
is that there would have to be a 
very serious reason to do so. 

. Politically, Washington is 
aware of the importance that 
Mr Marcos, who it regards as a 
loyal ally, is attaching to the 
visit. On t\» security front, 
there.is not as yet thought to 
be any reason for Mr Reagan 
to avoid Manila, and tiie Presi¬ 
dent himself says that he is not 
worried about going. • 

Relations between - the 


Washington waits for inquiry in killing 


Philippines as of major colony, have ensured c 6 ntuu-_ : f C W as jufiy. At the end of hfey, 
strategic importance. ' tog eftse . relations, '. f which aitei six weeks oC speculation. 

The two U_S. bases at Clark Washington believes are bound xhat the President announced 
Field and--Subic -Bay—once to, .persist .'..even -after- -MS--- that M^Virita wOuld stay in 
vital to American military Marcos goes. : ; place. Foreign bankers, who see 

operations in Vietnam—are ’ Nevertheless, the Administra- ftinv as .the -figure‘.keeping the 
seen as a key link in the com- tion will be watching closely TMF ^nsph-ed . strategy ‘ on: 
munication and supply lines to see how Mr Marcos handles course, were relieved.' 
between U.S. naval forces in the assass i nation aftermath.. .President -Marcos, '.his 
the Indian Ocean and the U.S. and Congress, which must apparent- all-health ' notwith- 
malnland and Hawaii. They grant the aid under the bases standing, seems to remain firmly 
have also become crucial in agreement, will be ^specially at the helm;- with the' crucial 
monitoring-Soviet naval forces alert. If tiie Government Jt support of*: the- army. But for a 
travelling between Vladi- found to be in any -way- fa-; country...with . such a' well- 

vostock,- Vietnam and ' the volved ' in the assassination, entrenched ruler and a: need 
Indian Ocean. ' . - there is bound to be a major to be conscious of its image 

Under a new agreement outcry in Washington, regard- abroad, the assassination of Sen 
signed on June 1_ the Adminis- las of the strategic .importance Aquino -has come-*s a serious 
tration undertook to ask Con- of the Philippines. • ■ .. embarrassffidflC ' ~ V" -L 


travelling between • 
vostock, - Vietnam and 
Indian Ocean. • 

Under a new agre 


Morocco may be forced to reschedule debt payments 


BY OUR FORBGN STAFF 

MOROCCO, with a foreign debt 
of SlObn (£2,671m) may soon be 
forced to follow Sudan by be¬ 
coming the second Arab country 
to reschedule debt repayments. 
Despite denials by Moroccan 
officials, bankers cite the 
country^ current account deficit 
—SLBbn by the end of 1982 and 
now standing at $ 2 tm—together 
with a dramatic fall in reserves 
as evidence of the impending 
decision. 

It is- possible, however, that 
King Hassan may move to 
staunch the financial 
haemorrhage of the war in the 
Western Sahara by greater 
flexibility in negotiations rather 


Sri Lanka 

curfew 

shortened 

THE Sri Lankan Government 
'said that a night curfew im¬ 
posed on 12 of the 24 districts 
Id the island to curb ethnic 
violence would be reduced to 
five hours from today. Reuter 
reports from Colombo. 

A nine-hour curfew has been 
operating in most of the dis¬ 
tricts including Colombo, for 
several days following last 
month's rioting in which- more 
than 385 people died and hun¬ 
dreds of homes, shops and fac- 
factories belonging to minority 
Tamils were damaged or 
destroyed. 

Officials said the curfew had 
enabled troops to be- moved to 
the hill town of Kandy, where 
antirGovemment forces had 
threatened to bomb the local 

pageant 

Ex Minister denies 
charges in Burma 

BO NI, -former Burmese Home 
Minister, has pleaded oot guilty 
to a charge of misappropriation 
of public funds 

The court ruled yesterday 
that prosecution has succeeded 
in establishing a prima facie 
case against him. showing he 
had misappropriated U.S.81.500 
out of $25,000 drawn by him 
from the Government for his 
official trip 10 Ijondon last: 
January to study census-taking 


than reschedule Morocco’s 
debts. The burden of the war 
has become all the greater since 
the decline in aid from the Gulf 
following the fall in Arab oil 
revenues. 

Morocco has so far managed 
to maintain repayment 
schedules, covering interest 
payments alone of 9859m in 
1982. through bank loans and 
invisible earnings of Slbn 
remitted by Moroccans working 
abroad and by earnings from 
tourism wbich rose 16 per cent 
in 1982. The monthly fluctua¬ 
tion of tbe reserves position, 
which has so alarmed bonking 
circles with gold reserves fall- 

India to buy 
25 Dormers 

By .O. P. Kumar (n New Delhi 

INDIA will shortly sign an agree¬ 
ment with West German mami- 
(Beturers of the Domier 228 for 
tbe purchase, initially, of 25- air¬ 
craft Financial details of the 
proposed deal were not dis¬ 
closed. 

Some of tbe 19-seater Dom¬ 
ic rs, costing roughly SlOSfiOO • 
apiece, will be used by the do¬ 
mestic feeder airliner, Vayud- 
hoot, and the rest by the Indian 
air force and navy. 

The short-haul “Dornier has 
been.ehosen after years of dith¬ 
ering and intense lobbying by 
several aircraft manufacturers. 


FREEHOLD INDUSTRIAL 
INVESTMENT 

M2S 

DARTFORD. KENT 
S units totalling I2.950.sq ft 
IBA’s currently available 

Full details front 
sole agents 


ing to- $75m in May, must be 
set against the general pattern 
of reserves during 2982. 
Morocco’s reserve position 
fluctuated, from 8230m in 
January, 1982, to 897m ,in 
September, recovering to $218m 
by the end of the year and 
plunging again to S26m in 
February of. this year,-J 
Morocco iias covered this 
weakness with short and 
medium-term loans from the 
World Bank and commercial 
banks in Europe and the Middle 
East together with aid from 
Gulf states and the Arab 
Development Fund. Recently, 
(he Government arranged a 


standby loan from the IMF, at 
100 per cent of Morocco’s, quota 
'•—8236m—through the signa¬ 
ture of a letter of intent that is 
to be formally approved by. tbe 
IMF next month. 

In addition to these measures, 
the Government, with a deter¬ 
mination that Is reminiscent 
of 1981 when a similar crisis 
orapted, and with IMF support, 
bas^ pushed an emergency 
amendment to the. 1983 Finance 
Law through the Moroccan 
Parliament. In one of Its last 
acts before the anticipated 
October elections, parliament 
approved in July an amend¬ 
ment which, is to .reduce sub¬ 


sidies on- essenti&fbodstuffs by 
20 percent, catjpublic expendi- 
■ ture by 12 per' cent/ eliminate 
19.000 posts, from. the country's 
swollen civil - 1 service, and 
increase taxes 00 high income 
groups and tax remittances 
from abroad..' 

2 d order to defuse popular 
anger which coaid well reach 
the level of The June, 1981, 
Casablanca food riots, the 
•national minimum wage in 
..-agriculture and . industry.. was 
raised by .20. .per cent. The 
measures came into- -effect on 
August 1. causing price rises 
for basic foodstuffs of between 
6 and 67 per cent. 
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Brazil set to win 
IMF approval for 
refinancing plans 

BY ANDREW WHITLEY, IN RIO DE JANEIRO 


A re-election bid may be a mixed blessing, writes Anatole Kaletsky 

Reagan: the risks of a second term 
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BRAZIL yesterday appeared to 
have overcome a major hurdle 
in the way of its new debt 
refinancing programme. M 
Jacques de Larosiere, manag¬ 
ing director ot the- Interna¬ 
tional Monetary Fund, was 

reported to have approved the 
outline technical a g reement 
reached between Brazil and the 
Fund two weeks ago. 

Sr Eraane Galveas. the 
Finance Minister, said late on 
Monday that M de La rosier* 
had endorsed the revised 
Brazilian economic adjustment 
programme in Paris Iasi week¬ 
end during meetings with Sr 
Antonio Delfim Net to, the 
Planning Minister. 

Final details of some of the 
domestic and external targets 
Brazil had been set for 1984. 
however, remain to be settled. 

To wrap up the IMF accord, 
two top Brazilian officials, from 
the central bank and the Plan¬ 
ning Ministry, were due to 
leave Brasilia for Washington 
last night. 

After months of periodically 
intense negotiations and several 
false dawns, the talks last 
weekend in Paris appear to 
have paved the way for an 
agreement between Brazil and 
the Fund. 

The Brazilian authorities are 
now* switching their attention 
lo their international bank 
creditors. 

Sr Carlos Langonl. the 
central bank governor. Is ex¬ 
pected to attend important 
meeting?; of rbc advisory group 
of leading creditor banks in 
New York today and tomorrow. 
The group will study the figures 
fathered by its economic sub¬ 


committee la Brazil in recent 
weeks. 

Over the next two days the 
advisory group, chaired by 
Citibank, the Brazilian central- 
bank team and the banks 1 
economists am likely to be dis¬ 
cussing Brazil's caxh needs for 
the rest of this year and laying 
the groundwork for the launch 
of next year’s " jumbo ” loan. 

Reports from Brasilia 
indicate Brvfl la anticipating 
a current account deficit of 
between $6bn and $6£t>n next 1 
year. Moat of the deficit will 
have to be financed by the 
iniemanonaj money market. 

To meet this year’s shortfall 
of S3.6bn to $3.7bn—and 
rebuild the central bank’s 
reserves by an IMF-required 
3500m—one possibility under 
conwderqtion Is the speeding 
up of the disbursement of the ' 
existing $4.4bn jumbo loan, I 
according to Western bankers 
in Brazil. In any rase. $i.27bn ' 
is due ro be released by the 
end of this month. 

Meanwhile, hankers are 
hoping the IMF will indicate 
iia approval of Brazfi's adjust¬ 
ment programme some time 
within the next week—before 
the August 31 deadline for the 
repayment by Brazil of some 
8400m due to the Bank for 
International Settlements. 

• The Pans Club of Western 
creditor nations will meet in 
mid-September to discus* 
Brazil's request for a renego¬ 
tiation of its debt to other 
governments and govenment 
institutions, AP-DJ reports from 
Washington. It was earlier 
reported that the session would 
not be held until after 
September. 


Mexico poised to sign 
rescheduling accords 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


MEXICO is poised to sign a first 
batch of rescheduling agree¬ 
ments on its S84bn <£55bn) 
foreign debt exactly a year after 
it was first declared insolvent. 

Due for completion this 
Friday in New York are agree¬ 
ments deferring repayment of 
some $10bn. in deht.pw#! by** 
the Mexican. 'Government,' its 
state oil monopoly Pemex and 
development bank Nafinsa. 

The signing will be followed 
by agreements covering other 
states agencies, bringing the 
total rescheduling to some 
SlS.Tbn. 

It will mark an end to a y-*ar 
of difficult negotiations, during 
which a temporary moratorium 
on debt repayments to bank 
creditors has had to be extended 
several times. 

The rescheduled debt is to be 
repaid in eight years and will 
bear interest at a margin of 
1} per cent over Eurodollar 
rates or 1} per cent over U.S. 
prime rate. 


Meanwhile. Mexico has made 
further progress on the long 
road to financial recovery with 
payment this month of another ! 
10 per cent of private sector 
interest arrears incurred In the j 
immediate aftermath of last 
year’s crisis. It has now paid 
some 35, per cent-of ‘the^totaF 
$650m in arrears. ~ - 

The strong improvement in! 
Mexico’s current account 
balance of paymentsr—which 
was in surplus of 52.5bn dur¬ 
ing the first half of this year— 
means it is now expected to 
continue making instalment 
payments on these arrears. 

Previously, Mexico was ex¬ 
pected to ask bankers to re¬ 
finance unpaid arrears after 
this September in the form of 
a “roll-up loan," amounting to 
as much as S500m. 

Such a loan, which would 
not have constituted new 
money, will now prove un¬ 
necessary, bankers believe. 
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PRESIDENT Ronald Reagan 
will soon be taking the most im¬ 
portant decision of his Presi¬ 
dency. oho that will send 
powerful shock waves through 
the world's financial markets, 
between early September, when 
he returns to Washington from 
his holiday in California and 
mid-November, when ho takes 
off on a major Asian trip, Mr 
Reagan will announce whether 
or not ho is going to run for 
a second term in next year's 
election. 

When he docs this, the V£. 
could abruptly lose its status 
of a political ■' safe haven ” 
which has been used, for the 
past two years, to explain the 
prodigious strength of the 
dollar after oil other arguments 
have failed. 

As the moment approaches 
for Mr Reagan to fire (he start¬ 
ing pistol for the election cam¬ 
paign with his announcement, 
the markets may have to re¬ 
examine the three assumptions 
on which the present com¬ 
placency about the U.S.'s politi¬ 
cal future rests—that President 
Reagan will stand for re- 
election, that he will win a 
second term without much 
difficulty, and that a second 
Reagan Presidency would be 
less prone to monetary and 
fiscal crises than the first. 
Firstly, it is not yet a fore- 

Reagan 
backs arms 
build-up 

By Reginald Dale, U.5. Editor, 
in Washington 

PRESIDENT Ronald Reagan 
yesterday strongly defended 
his arms build-up and his 
.efforts to “ halt communism ” 
in Central America, while 
renewing his on.*laught on the 
“so-called peace movement.” 

Io an address prepared for 
delivery lo the American 
Legion's oriiual convention in 
Beattie, be compared the 
approach of the peace demon¬ 
strators to the appeasement 
policies of Mr Neville 
Chamberlain, Britain’s pre¬ 
war Prfante Minister, which, 
he said, bad brought the onset 
of World War Two closer. 

Peace was an objective, not 
a policy, Mr Reagan said, and 
“ those who fail to understand 
this do so at their peril.’* 

Mr Reagan insisted, how¬ 
ever. that he was not seeking 
an arms race with (he Soviet 
Unipn vand said., he-, had no 
intention of building his con¬ 
troversial MX intercontinental 
missile as a first-strike 
weapon. 

** Our country has never 
started a war, and we have 
never sought, nor will we 
ever develop, a strategic first- 
strike capability,” Mr Reagan 
said. 

Turning to Central America, 
Mr Reagan said there was a 
“democratic revolution” going 
on in the world. “ The tide 
of history is with the forces 
of freedom—and so are we,” 
he said. 

Mr Reagan spoke as major 
new naval manoeuvres got 
underway In the Western 
Atlantic and the Caribbean. 
These Involve 32 U.S. ships, 
two from Britain and one from 
the Netherlands. The training 
exercise, known as “ Readex-2 
83.” was strictly routine and 
quite separate from Mr 
Reagan's “Big Pine 2” land 
and sea manoeuvres In 
Honduras, the Pentagon 
insisted. 

Washington officials admit¬ 
ted, however, that six of the 
UJS. ships, led by the nuclear- 
powered guided missile 
crnlser USS Mississippi, would 
Join the U.S. aircraft carrier 
Coral Sea in Its operations off 
the Caribbean coast of Central 
America. 

Reuter adds from Teguci¬ 
galpa: The Honduran Govern- 
jneut Is pressing tor a per¬ 
manent naval base In the 
country after the current U.S. 
military manoeuvres end, 
diplomats said yesterday. A 
permanent base would cost up 
to 3200m. 
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gone conclusion that Mr Reagan 
will run. At 72, he is beginning 
to feci his age and, what is 
worse, to show it H« hearing 
lapses are becoming more fre¬ 
quent, his attention spaa is get¬ 
ting oever shorter and his 
rambling reminiscences and 
anecdotes more disconcerting. 
Done of this augurs well for a 
two-term Presidency stretching 
nearly to his 78ih birthday. 

One theory maintains that 
Mrs Naacy Reagan is 
determined not to let her 
husband exhaust himself or 
visibly decline in office. Now 
that the economic recovery is 
clearly under way. that 
America . is “rebuilding its 
defences” and that inroads have 
been made Into “ big Govern¬ 
ment,” the “Reagan revolution" 
has unmistakenly been starred. 

His wife could therefore 
persuade him to retire with 
honour, if not glory. As former 
actors, both Ur and Mrs Reagan 
realise, it is said, that it is best 
to leave the stage while the 
crowd is still applauding. 

If Mr Reagan were to decide 
□ot to run, there would be a 
deluge for the Republican Party 
nomination. Many of Mr 
Reagan's own Right-wing 
supporters would probably 
refuse to back a Centrist candi¬ 
date such as Vice-President 
George Bush or Senators Robert 


Dole or Howard Baker. On past 
form, a vicious battle between a 
candidate of the Right, like 
Representative Jack Kemp and 
the Centrists could easily split 
the party almost beyond recon¬ 
ciliation for the fizrnl fight 
against the Democrats. 

The Democrats would also 
represent Hr Reagan's with¬ 
drawal as an admission of his 
party's failure. The Republican 
side, meanwhile, would have 
lost its greatest asset—Mr 
Reagan's attractive personality 
and the reservoir of awe which 
an incumbent President auto¬ 
matically commands. 

But if Mr Reagan does decide 
to stand, will the pace of the 
current economic recovery then 
virtually guarantee his re- 
election? This appears to be the 
dominant market expectation in 
both the U.S. and overseas. But 
tbere are some dear indications 
already that the elections could 
be tougher on both the markets 
and on Mr Reagan than the 
simple equation between 
economic recovery and Reagan 
popularity might suggest. 

Firstly, the economy is un¬ 
likely to be the only issue in 
the election. By November, 
1984, it will probably be per¬ 
forming neither disastrously 
badly, nor spectacularly welL 
The current euphoria about the 
economy could easily give way 


to indifference if conditions are 
still improving gently, or dis¬ 
illusionment, if the improve¬ 
ment appears to have stopped. 

Thus the economy could be 
no more than a neutral factor 
for Mr Reagan in an election 
dominated by other issues, such 
as foreign policy, arms control 
and perceptions about the 
President's “ unfairness ” be¬ 
tween rich sod poor. The 
Democrats are firmly con¬ 
vinced that the latter is their 
best issue. Mr Reagan scores 
badly on all three in the polls 
aL present. 

If Mr Reagan looks like over¬ 
coming these handicaps, the 
most ominous uncertainties of 
ail could arise for investors, 
ironically, from a resurgent 
President Reagan returning to 
the White House for a second 
term. 

The markets still appear lo 
believe firmly that there will be 
major action to reduce budget 
deficits from 1985 onwards. But 
Mr Reagan’s instinctive oppo¬ 
sition to all tax increases and 
his “ indication ” by the present 
economic recovery, coupled 
with his desire to brand Demo¬ 
crats as the party of high taxes, 
could produce an escalation of 
anti-tax rhetoric which will 
make it all bat impossible for 
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Reagan: beginning to feel 
his age. 

Mr Reagan to restore the long¬ 
term fiscal balance of the U.S. 
Government. 

The Presidential election 
could then set the markets on 
a course between Scylla and 
Chary bdis (the clashing rocks 
between which Ulysses had tc 
sail). Would they hope for a 
second-term President Reagan, 
complete with ever-growing 
deficits, a possible resurgence 
of inflation and repeated 
monetary and fiscal crises? Or 
would they prefer a “ tradi¬ 
tional ” Democrat in the White 
House for the first time since 
Lyndon Johnson left office in 
1969? 

Either way investors in the 
U.S. should prepare for a stormy 
election year. 


U.S. inflation rate drops I Pershing test flight plan 


WASHINGTON — U.S. con¬ 
sumer prices, held in check by 
falling fodd costs, rose a moder¬ 
ate 0.4 per cent in July, accord¬ 
ing to Government figures. 

For the first seven months of 
1983, retail prices rose at an 
annual rate of just 3.2 per 
I cent, compared with 3.9 per 
cent for the whole of last year. 
Prices over the last 12 months 
have risen only 2.4 per cent— 
the smallest gain In 17 years. 

The figures, released on Mon¬ 
day. also showed that a modest 
0.4 per cent Increase in gasoline 


costs helped hold down the 
overall rise in June’s consumer 
price index. Those prices were 
2.7 per cent lower than a year 
ago, despite May’s 4.2 per cent 
surge and June's 0.7 per cent 
gain. 

The 0.1 per cent drop in food 
prices resulted largely from 
cuts in meat prices, a trend 
which Is likely to be reversed 
next year. Food prices overall 
dropped 0.3 per cent in June, 
the steepest one-month plunge 
in seven years. 

AP 


WASHINGTON—The U.S. army 
[ is prepared to conduct one of 
l the final test flights of its new 
Pershing 2 ballistic missile in 
early September after X-ray 
checks to moke sure its engines 
are clear of a problem that 
destroyed a test missile late 
• in July. 

J.. Major Robert Pilnacek, an 
army spokesman, said tech¬ 
nicians had discovered that the 
failure which caused destruc¬ 
tion of the Pershing m late 
July was due to “an anomaly 
with that misstie alone.” 


Mr Caspar Weinberger, U.S. 
Defence Secretary, last week 
expressed confidence that the 
Pershing missile test pro¬ 
gramme would be completed in 
time to permit the first deploy¬ 
ment of the weapons in West 
Germany starting in December. 

The army claims 22 successes 
in 16 test flights of Pershings 
Major Pilnacek said he expects 
the 17th test, which has been 
delayed by about four weeks 
because of checks, will take 
place in early September, 

AP 1 


By Winiam Hall in New York 

HURRICANE ALICIA, which 
wreaked havoc along the Texas 
coast of the Gulf of Mexico last 
week, could be one of the 
costliest storms ever for UB. 
insurance industry. Early esti¬ 
mates suggest it could generate 
claims of over $lbn (£654m). 

The storm, which cost at least 
17 lives and caused chaos in 
Tesan cities such as Houston, 
comes at a bad time for the 
U.S. insurance industry which 
is facing serious pressures on 
its profitability. 

The American Insurance 
Association says its preliminary 
figures on claims resulting from 
Alicia total S675.5m and Gab 
Business Services, a major U.S. 
loss adjuster, estimates claims 
will top the Slbn mark. 

Hurricane Frederick, which 
devastated the coasts of 
Alabama and Mississippi in 1979 
and cost some $752^m, was the 
last major storm to generate 
heavy insurance losses. 

Hurricane Betsy, which cost 
U.S. insurers STIam in 1965. 
remains America’s costliest 
storm in inflation-adjusted 
terms. 

AP-DJ adds: Alicia ” is going 
to make the third-quarter 
results look worse than they 
otherwise would," said Mr 
Michael Frinquelli. an analyst 
at Salomon Brothers. "But it’s 
going to help in 1984” by 
accelerating the turnaround in 
rates, he added. 

Insurers have been slashing 
their rates on commercial 
insurance policies since 1979, 
because they have had avail¬ 
able a huge pool of capital. 

Big insurers have flown hun¬ 
dreds of extra claims adjusters 
into the battered Galvcston- 
Houston area in recent days. 
Analysts believe the company 
hardest hit by hurricane claims 
is likely to be State Farm 
Mutual Insurance. 
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IATA members set 
winter tariffs for 
N. Atlantic routes 


Michael Field analyses the background to a successful regional development policy 

Saudi Arabia nurtures its provinces 


BY LYNTON McLAlN 


A FARES war on the north 
Atlantic this winter has been 
avoided with the agreement 
yesterday by airlines flying the 
route to raise first class and 
economy fares by about 12 per 
cent and launch a cut-price 
mid-week £249 fare between 
London and New York. Stand¬ 
by fares on the routes are to be 
dropped for the winter. 

The economy fare is to rise 
by 17 per cent to £199 single. 
First-class fares will go up by 
3 per cent to £993 single and 
dub-class fares will rise by 2i 
per cent to £449 single, all with 
effect from November 1, com¬ 
pared with fares last winter. 

The member airlines of the 
International Air Transport 
Association avoided a split 
after Pan American agreed to 
attend a tariff co-ordinating 
meeting in Montreal earlier 
this month. Pan American had 
threatened not to attend the 
meeting if there was no pros¬ 
pect of harmony and a simplifi¬ 
cation of fares. 

IATA members had until 
yesterday afternoon to telex 
any objections they had to the 
fare proposals. No airlines 
objected by the deadline and 
the fares are expected to be 
introduced on north Atlantic 
routes between Britain and the 
U.S„ starting on September 15, 
subject to approval by the two 
governments. 

The new £249 London-New 
York return fare is an advanced 


purchase excursion fare. It has 
tighter restrictions than the 
£286 APEX fare of last winter 
and requires passengers to book 
45 days ahead, instead of the 
usual 30 days. 

British Airways, one of the 
airlines on- the route, said last 
night that a normal APEX fare 
will stttl be available at £298. 

The decision to drop stand-by 
fares on the North Atlantic this 
winter follows a decline in 
patronage for this type of cheap 
fare. Only 3 to 4 per cent of 
BA's fares this summer came 
from stand-by tickets, compared 
with 10 to 12 per cent two 
years ago. 

A new fare to be introduced 
on September 15, if the govern¬ 
ments give their approval, is 
the proposed special economy- 
fare. This is expected to be 
cheaper than the standard 
economy fare, but will only be 
available to passengers who do 
not require to make inter¬ 
connections with other air 
services. It will also only be 
available as a single, with the 
return fare at double the single 
rate. 

The airlines last night were 
still working out their jfare 
details before making compre¬ 
hensive statements about the 
new fares. It is understood, 
however, that the first class and 
economy fares to come into 
effect from November 1 will be 
between 12 per cent and 14 per 
cent higher than last year. 


Saab-Scania contract for 
McDonnell Douglas parts 


THE REMOTE and relatively 
undeveloped areas of Saudi 
Arabia which are always 
referred to in the Kingdom as 
“ the provinces " seem to have 
been little affected by the fall in 
Government spending this 
summer. 

In the first four months of the 
current financial year from 
April, spending dropped by 6 
per cent compared with the 
previous year. The Government 
has given no breakdown of 
where the reduction m spending 
has been greatest, but major 
projects in the big cities seem 
to have been delayed, rather 
than smaller- provincial develop¬ 
ments. 

Fan of the reason why the 
provinces are surviving the cuts 
relatively unscathed is political 
The Government was greatly 
disturbed by the Mecca uprising 
in 1979, when a large group of 
religious fanatics* many of them 
recruited in rural areas, 
occupied the Grand Mosque. 

The rebels were not inspired . 
by economic grievances, but the 
Government realised that if its 
people in the provinces felt 
themselves to be neglected, they 
would be more likely to rally 
to any rebellious preachers who 
might appear in future. 

Direct Government spending 
in the provinces since 1980, 
when the third Five Year Flan 
began, has gone to the construc¬ 
tion of rural roads and schools 
and programmes to connect 
villages to the Kingdom's elec¬ 
tricity grid and telephone 
system. 

In the northern province of 
Hail, which in 1980 was given a 
new, dynamic governor, Prince 
Muqrin bin Abdel-Aziz al Saud, 
there are now 1,040 miles of 
agricultural roads under con¬ 
struction and a further 625 
miles about to be started. 

During the rest of this year, 
17 villages in the province will 
be connected to the national 




Saudi Arabian Provincial Spending 
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telephone system. Nearly 7,000 
plots of land of an average 100 
acres each are about to be given 
to farmers. 


In the same province the 
Ministry of Rural Affairs has 
drawn up plans for 50 modern 
villages, incorporating clinics 
and tarmac feeder roads con¬ 
necting them with the main 
highways. ___ 

In Hail, as in other provinces, 
the expenditure of the last three 
years has run well beyond what 


was envisaged in the Third 
Flan. 

The help which the Govern¬ 
ment has given to provincial 
development by stimulating 
private sector investment in in¬ 
dustry and agriculture has been 
as important as its own direct 
spending on Infrastructure. 

It has under construction, or 
at various Stages Of pl anning , 
industrial estates near Buraidah 
in Qassim -and near Khaims 
Mushait in Asir, as well as at 
Hofuf, Mecca, Medina, Hail and 


Tabuk. In Qassim there are 
already 25 factories built, but 
elsewhere the establishment of 
new plants has been affected by 
the downturn in private sector 
investment in the Kingdom as 
a whole. 

Much more spectacular has 
been private sector investment 
in agriculture. This has 
happened on such a scale that 
the Kingdom, with a population 
of some 3m. is expected to be¬ 
come self-sufficient in wheat in 
1984 or 1985. Agricultural in¬ 


vestors have, been encouraged 
by a huge range of government 
subsidies, interest-free loans 
and support'prices. ; 

The profits made from 
agriculture and work on Gov¬ 
ernment projects are. being 
ploughed into real estate de¬ 
velopments and more modern 
trading . businesses. In one 
provincial town, Khamis 
Mushait in Asir. there is now 
a hotel of the same standard as 
the best in Riyadh and Jeddah. 

The ' provincial, boom . has 
prompted the Committee for 
Middle East Trade (Comet), the 
British Government’s export 
promotion, agency for the- 
region. .to publish a special 
report on the country* 1 . 

The report covers the build¬ 
ing of military- bases, which 
have already been responsible 
for much of the development 
in Tabuk and-Khamis Mushait. 
agriculture, water". resources, 
industrial estates, banking in 
the provinces, and the system 
of provincial government. 1 

There are other chapters on 
the pros and cons of exporters 
and contractors appointing their« 
own agents in the provinces 
and on the leading merchants 
in each provincial centre. . The 
last of these- lists some' TOO 
trading houses; with comments\ 
on their activities. 

The type of ^development 
under way in the Saudi pro¬ 
vinces is particularly suited to 
British companies. Comet says. 
The British have, not been suc¬ 
cessful in winning the type of. 
mega-contract associated with 
Riyadh and Jeddah or, the 
industrial cities of Juhall and 
Yanbu, but they are regarded 
as being quite competitive on 
smaller-scale contracts. • •: 
•Regional Development in 
Saudi Arabia, 60 pages, £10.00 
(£11JSD post paid to Saudi 
Arabia) from Comet 33 Bury 
Street, London SW1Y $AX.'' 
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BY DAVID BROWN IN STOCKHOLM 

SAAB-SCANIA, the Swedish opera 
car, truck and aerospace group, Th 
has announced its aerospace comp 
division will supply advanced innei 
aircraft components worth serie 
SKr 100m f£8.4m) to the tract 

McDonnell Douglas Corpora- whicl 
tion in the U.S. value 

The multi-year contract in- curr€ 
valves spoilers of a carbon Sa; 
fibre composite for use on the rangi 
updated DC-9 super 80 com- nenti 
xaereial airliners, MD-82 and Swed 
MD-83. craft 

The deliveries are to com- whici 
raence in mid-1984 and will sites, 
eventually reach “several becai 
hundred” spoilers in all, voltu 
according to Mr Hans Anders, Ande 
son,' a company' official^ " * Th 
Each aircraft has six of the re PO> 
components, which are used to SKr 
reduce airspeed and lift, with 
Carbon fibre composites are 15 durir 
to 25 per cent lighter than The : 
traditional alloys and improve deliv 


operating economy. 

The California-based aircraft 
company has also purchased 
inner wing flaps for its DC-9 
series under a continuing con¬ 
tract with Saab aerospace 
which was signed in 1977 and 
valued at about SKr 200m at 
current exchange rates. 

Saab Scania is developing a 
range of carbon fibre compo¬ 
nents in connection with a new 
Swedish multi-role combat air¬ 
craft. the JAS 39, one third of 
which will be built of compo¬ 
sites. “ Thig order is important 
because we can now start high 
volume production,” said Mr 
Anderssan. 

The aerospace divisibtr 
reponed four months' sales of 
SKr 505m this year, compared 
with the SKr 328m achieved 
during the same period in 1982. 
The increase was due to higher i 
deliveries of military aircraft. | 


Joint polyimid venture for 
Rhone-Poulenc and Mitsui 


* BY DAVID MARSH IN PARIS 


Tanzania signs 
barter deal 
with E. Germany 


Pakistan set to continue 
conventional trade 


RHONE-FOULENC. the French 
nationalised chemicals group, 
has signed an agreement with 
Mitsui Petrochemical Company 
of Tokyo covering joint manu¬ 
facture and marketing In Japan 
of specialised polyimid resins. 

The two groups are to set up 
a jointly-owned 50-50 concern, 
called Nippon Polyimid Com¬ 
pany, to handle Japanese activi¬ 
ties in the- resins, "used particu¬ 
larly in electrical equipment, 
the cars and aerospace indus¬ 
tries and other forms of preci¬ 
sion engineering. 

The collaboration is the latest 
in a series of Japanese joint 
ventures agreed over the last 


few years by Rhone-Poulenc, 
also covering agrochemical, 
pharmaceutical, film and sili¬ 
cone products. 

The company’s stake in the 
joint venture will be held by 
its speciality subsidiary Rhone- 
Poulenc Special!tes Chixniques. 
The French group has already 
co-operated for several years 
with Mitsui Petrochemical in 
developing polyimid resins, sold 
under the brand names of Keri- 
mid and Kinel. Rhone-Poulenc, 
the sole world maker of polyi¬ 
mid resins, has signed a licence 
agreement to transfer the 
necessary technology to the new 
joint subsidiary. . 


DAR ES SALAAM—East Ger¬ 
many has agreed to supply 
10,000 blcyeles and other 
manufactured goods In ex¬ 
change for Tanzianlan coffee, 
cotton, tea and tobacco in a 
barter agreement signed this 
Week, according to Radio 
Tanzania, AP reports. 

The pact which takes im¬ 
mediate effect, followed five 
days.of talks between trade . 
representatives of the two 
countries, it said. East Ger¬ 
many bas also agreed to send 
medical equipment textile 
dyes, livestock, drugs and 
soap in return for Tanzanian 
agricultural products. 


KARACHI — Pakistan will not 
follow other third world coun¬ 
tries in demanding its in¬ 
dustrialised trading partners 
conduct commerce with it on a 
barter basis. Federal Commerce 
Secretary Izhanil Haq said. 
Barter would be difficult to 
integrate into the - country's 
import policy, since most pur¬ 
chases were made by the private 
sector; and it would go against 
some:-_ international -.trading 
rules; he told, a trade seminar, 
Barter, which eliminates the 
need for money and assures im¬ 
porting countries a market for 
their exports, has gained-favour 
among developing countries as 
bank loans have been drying up. 


Indonesia has led the w#, in-- 
sisting on barter- for deals with 
all foreign suppliers. . 

Haq told the seminar Pakistan 
planned to continue its policy 
of selective tariffs on Imports to 
help domestic industries.: de¬ 
velop. But It would not resort 
to total bans on foreign' pro¬ 
ducts, he added. 

.He. said PakistanTstill faced 
a..peinennjal deflcitJn its foreign 
trade,, despite an upsurge. ihVex- 
ports since 1979, He blamed 
this on high prices for imported 
oil and a slump In the value of 
commodities such as rice, which 
Pakistan -can export 
Reuter 


SEVEN LEADING companies 
in Norway’s-.offshore-, related 
industry have established a 
new concern, Becosor, which 
will seek to win orders In 
connection with;:, petroleum, 
exploration .and ieyelopmmf 
In the 'USSR’s part of- the 
Barents Se&’ BOririior; stands 
for Barents Offshore Con¬ 
sortium of Norway, its initial 
share 1 capital- is--NKr- LAm," 
. with each member holding 
NKr 200,009 (£17,722). It Will 
be '.represented , at 'tile Soviet 

- Pet • ettnx-' ;: r Exhibition.-. - In 
Baku^fn/ September... 

One fd- tbe. Boconor : part¬ 
ners,- Norwegian . Petroleum 
Consultants, .booked. a coo- ; 
tract.--,'from - the. USSR font - 
months ago. Under that de&L 
which. . involved the- eo-v 
■ . operation‘ of .-die other six, : 
NPG undertook to; draw up a 
jUUSBrip^. With , price esti- 
nuteSi . foe. the exploration 
and development of several 
'fields with different -parts of 
; (ha .USSR's. -Barents Sea-shelf. 
The. blueprint,"or “master. 
plan” .-aimed efir show what 
goods 'and: .services Norway 
.could .provide. If aiid when 
the USSK should step'up. its 
Barents Sea search and find 
fields worth exploiting: 

To . date, .the Soviets have 
drilled .only.' a few wells In 
the area, and have-reportedly 
found.. “ traces.” : of hydro¬ 
carbons In-seme of them. 

.. The-formation of Boeonor. 
is a follow-up of earlier efforts 

— energetically backed ' by 
.Norway’s Export Council and 
Trade Ministry—to give Nor¬ 
wegian industry a head start 
in what could be a lucrative, 
nearby market. 

Partners. In the new firm 
are, in adifitfito to NPC. Det 
Norske Veritas (rigs and 
ships classification, materials 
testing, quality control; Geeo 
(seismic surveys); Kangsburg 
Vapenfabrlkk (state-owned 
electronics'and engineering 
film — which/ also makes 
weapons); Moss. Shipyard 
(representing the Kvaerner 
heavy engineering and fabri¬ 
cating group); Stord Shipyard 
..Crepreseitisg the Aker fabri¬ 
cating group), and Norwegian 
Contractors . (producers of 
concrete platform - founda¬ 
tions). . . 
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Singapore bos deal 


COACHBUELDERS " Walter 
Alexander, of. Falkirk in 
Scotland have won a - £6m 
order to supply 400 double- 
decker, bos body, kits tor the 
Singapore bus service, Mark 
Meredith reports from 
Edinburgh. - 

The Mis are . to be 
assembled in Singapore for 
200' Leyland chassis: and 200 
Mercedes Benz tmderframes. 
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ENERGY REVIEW 


U.S. offshore lease programme faces stiff fight 


TODAY’S AUCTION of offshore 
oil leases in the western Gulf 
of Mexico looks like being 
another bonanza for the U.S. 
Department of the Interior. 
While the sums raised are not 
expected to match the $3.4bn 
raised in another Gulf sale in 
May, the big oil companies are 
lining .up to bid -for acreage in 
one of the biggest offshore lease 
sales in U.S. history. 

Their enthusiasm for extra 
acreage at a time when there is 
considerable excess production 
capacity, particularly for natural 
gas. seems strange at first sight. 
However, the oil companies 
interest is fuelled partly by 
their need to increase their 
long-term reserve levels and 
perhaps more Important by a 
fear that they may never get 
another chance to win so much 
acreage at one go. If Congress 
has its way the current sale 
'might be the last for some time. 

The oil companies’ fears are 
not without foundation. For 
decades the U.S. Federal -Gov- 
ernmen, which owns all the off¬ 
shore acreage from three miles 
seawards and beyond (the states 
own the acreage close to shore), 
has released tiny parcels of 
acreage on the Outer Continental 
Shelf (OCS) for exploration pur¬ 
poses. In tEe 28 years to 1982 
21 m acres or just 2 per cent of 
the OCS bad been leased. 

One of the first acts of the 
new Reagan Administration was 
to speed up the process of leas¬ 
ing offshore acreage and Mr 
James Watt, the Secretary of the 
Interor drew up an ambitious 
five-year plan which involves 
some lbn acres being considerd 
for leasing, equivalent to the 
entire OCS. 

The new leasing programme 
unveiled just over a year ago 
marks a fundamental change in 
U.S. attitudes to its offshore oil 
resources and has attracted 
fierce criticism. Much of it stems 
from environmental fears about 
the damage which widespread 
U.S. development of the OCS 
could cause. 

Mr Wait, one of the most 
controversial figures in the U.S. 
Administration, has been sub¬ 
jected to a barrage of court 
actions, some of which have 
been successful in delaying 
lease sales. However, his 
biggest challenge is coming 
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The new leasing 
programme marks a 
fundamental change 
• in U.S. attitudes 
to its offshore 
energy resources 
and has run into 
strong criticism. 
William Hall in 
New York explains 
why 


CRUDE OIL AND natural gas 
E stimated UJ3. offshore resources to the 2500-metre water depth 

Crude oil Natural gas 

barrels (tans) cu. ft.(trillions) " 

Identified nndiscvrd identified undisevd. 
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Alaska OJ 

Atlantic Coast 0.0 

Gulf of Mexico 2.7 

Pacific Coast _ 1.7 

Entire offshore _ 4.7 
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FIVE-YEAR LEASE SALE 
PROGRAMME 

Federal offshore oil and gas 
plan for 

August I9$2-4une 1987 
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Source: U.S. Department of the Interior, geological survey, 
circular 860. 


GULF MEXICO 12 


from Congress which is con¬ 
sidering several Bills which 
could jeopardise the entire five- 
year OCS leasing programme. 

The main threat is concen¬ 
trated in the Democrat-con- 
trolled House of Representa¬ 
tives which has passed a Bill 
covering next year’s budget for 
the Department of the Interior 
which, in effect, refuses money 
for the conduct of future lease 
sales. This will result in a 
moratorium of at least a year on 
auctions if it is passed. 

The House of Representatives 
had Indicated that it believes 
that the moratoriums should be 
for longer periods and will 
consider this when !t reviews 
the following year's budget for 
the Department of the Interior. 

The BUI still has to be 
approved by the Republican- 
controlled Senate and it is 
understood that there is wide¬ 
spread sympathy for the mora¬ 


torium for offshore leasing 
activity amongst senators from 
Massachusetts and California in 
particular. 

While one of the Administra¬ 
tion’s aims in accelerating its 
offshore leasing programme 
sharply was to boost Its 
revenues, the . main purpose of 
the five-year programme was to 
reverse the steady decline In 
U.S. offshore oil production. 
The U£. geological survey has 
estimated that offshore drilling 
could provide as much as 56 
per cent of America’s future 
domestic crude oil and 36 per 
cent of its future natural gas. 

Consequently the controversy 
surrounding the OCS lease sales 
has polarised between the 
strong environmental lobbies 

which oppose offshore drilling 
per se and the oil com¬ 
pany and Administration camps 
which believe that an increase 
in leasing activity is essential 


for the future security of 
America's long-term energy 
needs. 

Most people believe that the 
U.S. Government's decision to 
move over to an area wide or 
“open-leasing” plan is the single 
most important factor .behind 
the-upsurge in interest in the 
Gulf of Mexico. Previously the 

Government had selected sale 
tracts from among those 
nominated by the oil industry: 
Typical bidding would be 
limited to 75 to 175 tracts 
selected by the U.S. Department 
of the Interior. 

The area wide leasing pro¬ 
cedure. first introduced in the 
mid-Atlantic offering last April 
puts. the onus on the oil com¬ 
panies to choose the area which 
they want to bid for. This makes 
it more difficult for the indus¬ 
try to isolate potential prospects 
but oil companies prefer the 
flexibility. 


The change In leasing tactics 
reflects Mr Watt’s free enter¬ 
prise philosophy and his belief 
that the oil industry rather than 
government specialists in 
Washington should decide 
which tracts they would like to 
bid for. The Department of the 
Interior still reserves the right 
to refuse bids and is anxious to 
stress its environmental record 
(a total of only 791 barrels of 
oil have been lost, due to loss of 
control at the well head out of 
over 4bn offshore barrels pro¬ 
duced over the past decade). 

Nevertheless. Mr Watt Is 
determined that offshore oil 
and gas should provide a grow¬ 
ing part of the country's re¬ 
sources and one of his missions 
at the Interior Department has 
been to overhaul the U.S. off¬ 
shore lease programme which 
he described as “convoluted, 
duplicative and in disarray.” 

- When he took over the 
Interior Department he was dis¬ 
mayed to find that the VS. was 
the only country whose offshore 
oil production was declining 
and it had fallen by a third in 
the previous decade. In addi. 
tion, he found that in 28 years 
only 2 per cent of the Outer 
Continental Shelf had been 
leased. Previous policies, called 
for the government to continue 
leasing at only one. tenth of 


1 per cent a year even though 
estimates suggest that two 
thirds of all the oil and gas yet 
to be discovered in the U.S. is 
. expected to be offshore. 

Mr Watt’s plan to accelerate 
sharply the development of the 
U.S. oil and gas resources from 
the Outer Continental Shelf, 
which takes in all Federal- 
own ed waters from three miles 
offshore, was finally announced 
last July after close to two years 
of debate, much of it controver¬ 
sial. 

The plan Is that there will 
be 12 lease sales in the Gulf of 
Mexico, 16 in offshore Alaska, 
4 off California,* 8 off the 
Atlantic coast and one re-offer- 
Ing sale. The timetable called 
for five sales in 1982, seven in 
2983, eight in 1984, nine In 
1985. eight in 2986, and four In 
the first half of 1987. 

The sales off Alaska are of 
particular interest because of 
the fact that they Involve areas 
believed to be of high potential 
which have not been explored. 
The Alaska Outer Continental 
Shelf contains 35 per cent of the 
estimated undiscovered oil end 
gas resources and Alaska con¬ 
tains over half the total offshore 
acreage of the Outer Continen¬ 
tal Shelf programme. 

However, opposition has con¬ 
tinued to the proposals with the 
result that half of the proposed 
sales so far have been delayed 
in the first year. 

The amount of money the 
U.S. Administration hoped to 
raise from the lease sales, was 
overly ambitious initially but 
officials at .the Department of 


the Interior believe that despite 
the attacks on the programme 
which continue to proceed 
through the courts, the new 
policy is beginnfog to show 
results in terms "of Its basic 
, objective of stimulating explora- 
' tion in U.S. offshore waters. 

Mr Watts notes that offshore 
exploratory drilling has doubled 
over the past year and pro¬ 
jected oil resources for the 
entire OCS are equivalent to 
20 years of imports at 1981 
rates. Projected natural gas 
resources are estimated to be 
sufficient to heat 23m homes 
for 50 years.' 

It is still too early to judge 
the success of the OA AdminU 
strati on's ambitious offshore 
leasing programme. Some of the 
areas which have been up for 
lease have flopped badly, 
attracting little attention from 
the oil Industry. Meanwhile 
there is a widespread viiw, not 
all of it external to the oil 
industry, that too much acreage 
is being put up for lease. This 
is wasteful since it means that 
resources are squandered in 
trying to pick the right area 
but so far this fear has proved 
relatively groundless. 

Mr Watt notes with pride 
the furore he created when 
he recommended that tracts 
£, .*■ Santa Maria basin 
Off California be offered for 
sale. Less than 18 months after 
the leases were issued a giant 
oil field had been discovered 
which may be the biggest since 
Prudhoe Bay. “I’d say a billion 
barrels was worth the hassle.” 
Mr Watt ia fond of telling big 


Eastern 2 

Central 5 

Western 4 

Others* 1 

PACIFIC : 4 

S California 2 

Central and 
N California 2 

ALASKA ~~1$ 
Barrow Arch 2 

Cook Inlet/ 

Gnlf-of Alaska I 
Dlaplr Field 3 

Kodiak ' i 

Navarin' 1 

N Alneian Basin 1 
Norton Basin 2 

St George Basin 2 
Shumagin 1 

~ResaJest l~ 
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* Sa le 6 9 (Gulf of Mexico) 
is scattered among three 
planing areas.-and Its acreage 
is included in those areas. 

+ Resale 2 includes the re- 
offering of certain tracts in 
the Lower Cook Inlet/SbeU- 
kof Strait. Central - and 
Northern California, South 
Atlantic and mid-Atlantic 
areas covering 3.2m acres. 

Source: U.S. Deparutisnt of tha 
Interior. 
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critics Who" argue that he is 
doing too much:too quickly. 

Mr Wart is a more flamboyant 
figure than many of his pre¬ 
decessors and his career bas 
attracted, an unusual .amount of 
controversy. His efforts to speed 
up exploration offshore have 
galvanised opposition from the 
environmental lobbies in 
particular and there are those 
in the oil industry who wish be 
would advance his cause.rather 
more -quietly god slowly. 
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Edinburgh Festival 1983 


The Soul of a Jew 
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The Edinburgh Festival direc¬ 
tor designate, Frank Dunlop, 
has been broadcasting his at¬ 
tention of Improving the drama 
programme next year, as it 
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"•ith e ^™*I £ John Drummond has not been 
■^Kr doing just that over the pasr 

five years. Like all festival 
s. Mr Drummond has 
fair share of Sops. But 
13-year reign of Peter 
Diamand. his Theatre record is 
impressive; highlights include 
ru~"-*s. the Glasgow Citizens, the Rusta- 
uhS 15 veh Theatre of Georgia. Nuria 

aui* Expert this year and also, just 

\pl atl «n of t opened in the main house of 
k,. the teeming Assembly Rooms. 

°‘ u ^PrixiL wT. 11 ? the Haifa Municipal Theatre In 
xaa J«s. .? k Vchoshua Sobol’s The Soul of 

tb* r-*jtb iUb? 11 Neatly slotting into the theme 
Tk„ ??*'!sBaZ?! of Vienna at the turn of the 
n century, the play tells the story 
L,J7 * i "N fc 1 V' of Ol l 0 Wcminger, unfortun- 
a W vm* 5 ?**£' famous for being Adolf 
pr «ifo a 5 ' HttJcrs “only acceptable Jew.” 
^$ In 191)3 Wcminger hired the 
V^ats s*a i*?;. r(>om *n which Beethoven died 
Lt i ds w on jj on the Schwarzspanferstrasse 
dale. and & hot himself. Newly eon- 
driiled 0 nh . ”** verted to Catholicism, he died 

area, aid L If * 1 aRed 23 - H “ book Sc* and 

*vMd "**5- (.haracier became a posthumous 



Doron Tavori 


Besser’s production is that it 
deals only theoretically with 


the- production Is the apparition 
of Welntager'ft double, played 
by Tebiya Danon as a tran¬ 
sexual liberated alter ego. One 
moment or pure Magritte sees 
Olio gazing in the Viennese 
gilded mirrors of Adrian Vaux's 
design at his own rear view. But 
really one is only left wonder 
lng whether Otto wants to be a 
good Jew or. more probably, a 
woman. 

* 

It certainly makes a change 
from all those alternative 
comedians on the fringe. Eric 
Bogoskan, perhaps the most 
vaunted among them, is 
quickflre American who has 
been mistakenly likened to 
Lenny Bruce. Compared to the 
first alternative solo acts of 
decade ago like Jango Edwards 
and Farid Chopcl, he is nothing 
special. 

Victor Spineui. on the other 
hand, like Bogoslan, appearing 
in the Assembly Room, is very 
special indeed, and not really 
alternative. He makes you 
laugh, for a start. A brilliant 
actor, as we all know. Spinetti 
enlivens a likeable, rambling 
show, with some marvellous 
stories about his days on the 
Beatles films and his friendship 
with Marlene Dietrich. He ends 


■ k —Irat W " *» u lc ' unioie a posiaumous 

cartwms i D « foundation for Nazi propaganda, deals only theoretically with wittr his celebrated drill 

. Tfc * format,*? The central theme of the play subject Doron Tavary as sergeant routine from Oh Whof 
b*aioUosS?*l ,hc tugging demands made on Wein,d S e r presents a tortured a Lovely War. 

”r.‘ , n«si?tic 2 ijl''^ the Jewish character by the eon- I^PP* 1 «^u* d enjoin. Do catch the National 
Norway ^ dieting philosophies of Judaism Th ^ 1 2«* uI , lh,n * * s that Jewish Theatre of Brent's The 

Trade Minis?? 1 * and Zionism is of ohviouscon- sonslMliiy is sentimentally con- Messiah, Patrick Barlow Is now 
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Zionism is of obvious con- . . 

u *?iac indusjiT U> tcm P° rar y relevance. My wont fused W1 *^ sexual trauma, 
is ‘ rt hat ex P crieac e on holiday in Israel In a series of fiashback we 

c «rbi marUi ,ast yt ' ar wa ‘ ! being harangued see him ostracised by friends, 
?art£er 4 , hy an American Zionist in the humiliated in a brothel by 
urT, > ic * t. holocaust museum in Jerusalem, meeung his father, humorously 
\ :irs t (1 '“Hiir Diaspora or homeland is a abused by his mother fa very 
snips ^ ^Psperately argued dichotomy fine actress, Leora Rivlln) as 

Ti.M.n s for lhe contemporary Jew. As she plucks the feathers and sub- 

* swvni* ^ Var a n00rJew > «wn I can see that, sequent skin off a chicken and 
VapenfabrikJ^!^ 1 an appreciate that Sobol's sexually obliterated when Clara 
•-*»vetroniVx p,a J' in «tiared public debate in «?■!«» Shimko) removed her 

firm — ^ Israel last year, blit the huge clothes. 

M -iumsr j * disappointment of ' Gedalia The most striking element of 
(reprrseaiins' S l 

ten-y ecjMeflij,., 

ca,!n ’ SWBpusSJ 

fr<-pr^emin» 

^roupi.ajj; 

platf,w One could hardly think of a 
nicer way for John Drummond 
r-- to leave the Edinburgh Festival 

SlDgaDOre bust *han by choosing, for this year’s 
< iiariiPiitnn, fea, P red composer. Schoen- 
ii-T-'Ij 1 berg's brother-in-law, Jn the full 
.. sunder «f Fif programme, Alexander von 


partnered by Jim Broad bent, 
whose strangely distinctive 
physiognomy exudes the lethal 
innocence of a retarded mass 
murderer. 

Sadly, the Oxford Revue 
Illusions of Grandeur In St 
Mary’s Hall, is not even up to 
recent low Oxbridge standards. 
Now. if you will excuse me. Z 
must go and lie down for an 
hour. 

MICHAEL COVEN EY 


A dwarf of stature 


2nd Quartet; Der Gecurtstag 
der Infantm. also after Wilde, 
in IS21. They make a superb 
double bill as produced by 
Adolf Dresen, who lets his 
designer Margit Bardy trans¬ 
late the Renaissance actions of 


expires broken-hearted; the 
Infanta requests that her future 
toys shall have no hearts. Now, 
Alma Mahler herself remem¬ 
bered Zemlinsky as “a horrid 
little gnome"—not, apparently, 
a great exaggeration. The com- 
a bitterly 


^:= Cd ■ ZemIinaky (1871-1940) doesn't ^Tpero i^tfS £ J£c?e ^ er *“*,*«• 

™ 5n ?^ #. look quite so prominent as thaL- but an?ma«ef both falt£ wn « e,ual sub ^ ect - 

d-.M-r fetoin* he gets his entire* witl^ “ Vienna fully- -The • ■—**«orei»tlne- Granted that the general 
■ :arapt,re in> m 3900," the wider festival theme Traeedv ” a Dure examole of lin ®s of his score were fixed 
3!er.*d;sh r*pm which prompts the major exhir sick Shaggy-Dog^ Sex b y lhe fable > the .delicacy and 

L ’-:= bsr ^ b i»ion and much .theatre. (a period faV0 urlte from variety of the filling-out are 

Thr Icii »i On the music side* however, schnitrier to Mann's Biack remarkable. One expects courtly 
S‘-.-r=b!«J o ***c honoured period ui other- Siran) looks intenS ei y forward dan « s . wlth . * 
j "nrf duB' represented by familiar (it to the Lyric Symphony: "Birth- e xan, P*®. but Zemlinsky s— 
sliu demanding) works by the day ^ ^ he iJSnta "is some- „ and wistful—are most 

^“second Viennese school tn- thing else, at once more per- originally skewed. There is 

sonal, more eclectic and more 
richly imagined. - 

The earlier opera suggests a 
black version of the farce that 
Ravel set as L’Heure espagnole, 
which concludes with a clock- 


urn v irate — with a little Reger, 
Strauss and Mahler and even 
some Alma Mahler, but no 
Schreker; only Zemlinsky offers 
the excitement of a discovery. 

Music-lovers who read know 



scarcely a routine detail, and 
the orchestra shimmers magic¬ 
ally, perhaps with a touch 
of Schreker. (The excellent 
Hamburg conductor is Gerd 
Albrecht.) The vocal writing 
is apt and often lovely not only 
for the Infanta and her tenor 
dwarf but also for a quartet of 
servants and the expected 
chorus of twittering playmates. 

Inga Nielsen is the pert 
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him as (a) Schoenberg’s only maker filing his would-be 
formal teacher (brother-in-law cuckolders the clocks in which 
later), (b) the composer he founi j ihem hiding. 

In the music the erring 

twr lovers are merely sketched, _ _ 

before* she met their Ritual though Kenneth Riesel makes infant'a—a'clever portrait that 
idol Mahler. In reSnt yeaiS a jwiightHy lecherous Prince malC hes her poor little English 

musitSovers who iSien baS and Elisabeth Steiner a fetching ca t tn. Heine’s recent opera at 

■he?rd ZeSn3S ? s Lyric Suite* slut. WhereFuccuu’s 21 Tabarro Schwettingen. Beatrice Haldas 

o modelled wSfonalely on ~a close relative—describes its makes much of her duenna- 

FIVE-^ttJf SSSrt Lied ron S Erde fatal triangle . even-handedly. figure, quite moving as she 

reu ^lStoe«l£ SresEuSS " a Floren,Jn f Tragedy is blgins to foresee the cruel end 
rvdiral ^b^^Srigtasd * 2nd Quartet 31 upon its implac- of the game But the opera « 

f ,hi i» . hush's Zemlinsky (split, sadly, able hero. earned by Kenneth Riegels 

between the first and third The irony and pathos of 

Vs£ weeks of the festival) began on Wilde's other tale are -^so 
' t J|£ Sunday, very auspiciously in- explicit that the opera can 
£ deed, with Hamburg’s State hardly intensify them, only give 

• Opera performances of two one- them musical dress. For her 

■ act operas composed between birthday the little Infanta Is --- - 

I those works. They will be rq- given a simple dwarf from the ably exceeds Zemluukys best 
•' peated tonighL forest, and plays flirtatiously hopes. If the opera is a curl^ 

: Eine florentinischc TraflBdic, with him for an afternoon, slty, it is nonetheless a brilliant 

_after Oscar Wilde, was finished When he discovers too late that one: 

, UE.VU 1 in lfll6 on t he heels of the he is an ugly monster, he 



dwarf, a (owning performance 
despite his having to waddle 
about with boots on his knees. 
The sharp plaintive edge of his 
voice is just right and he acts 
with a bold subtlety that prob- 


DAVID MURRAY 


Had the Gershwin brothers 
skipped a generation or two, 
and re-surfaced in the South 
Bronx, or even Liverpool, with 
a latter-day version of Porgy 
and Bess, some hard thinking 
would have to be done about 
the lyrics. The words of 
M Summertime." for instance, 
might seem singularly inappro¬ 
priate in the light of Central’s 
documentary on The Bronx - , 
Here there were few consoling 
thoughts, passed between 
mother and child, of the living 
being easy In summer month!). 
No happy images of fish jump¬ 
ing in the streams. In the 
Bronx today the talk is of 
welfare cheques, of naming 
your children after a favourite 
brand of shampoo, of “ planned 
shrinkage ” on the part of City 
Hall. In summertime, as the 
television schedules acknow¬ 
ledge. our cities burn. 

Some 10 years ago we became 
accustomed to the sight of 
American cities ablaze during 
the annual vacation. The ram¬ 
paging and looting were taking 
place, we assumed, because the 
weather was hot and tbe blacks 
were angry. But as Central's 
film crew covered tbe Bronx, 
roaming across tenement blocks, 
surveying the debris, other dis¬ 
quieting facts emerged. It 
seems that the landlords shared 
a common interest with the 
arsonist in the burning of 
buildings. 

Between 10 and 19 properties 
burned each night during the 
ear!y-l970s. The city planners 
kept a low profile, knowing that 
the South Bronx presented a 
** test case ” to the world of 
urban decay and potential re¬ 
development. During the film 
a succession of weary presidents 
were observed touring the 
Bights and asking for support. 
Even the Pope came to the 
Bronx to pray for new housing. 

The Bronx told its story 
clearly with touches of real 
visual bite. A group of tenants 
arrived in court to confront 
their landlord about his failure 
to carry out vital repairs, only 
to learn that the building had 
changed owners. *' How can you 
sue me if my name is not on 
the lists? ” asked the new 
landlord cagily. 

The bead of paediatrics at the 
local hospital ran through some 
disturbing statistics concerning 
the birth-rate. There were 
babies whose mothers were 
heroin addicts. “ Most of the 
people here,” said the doctor, 
“have never lived out of medi¬ 
care.” Meanwhile there were 
signs of resistance among the 


Television 

Peter Ansorge 


Summerti m e blues 


populace. A muscular black 
man bad organised a self-help 
group and a football team. A 
young mother was seen trying to 
track down the name of her 
newest landlord. The planners, 
alongside an uncomfortable 
Mayor Koch* opened a modern 
apartment block. "This build¬ 
ing will be vandalised," his 
number-two announced to an 
apathetic crowd of Bronx- 
dwellers, ** over my dead body." 

By way of contrast Everyman 
(BBC 1) presented The Miracle 
of Intervale Avenue. " I’m a 
Jew. I'm also a cop.” announced 
Lhe narrator, as w began a more 
personal tour of the South 
Bronx. Cheerfully side-stepping 
The blacks and the Hispanic*, 
the cop led us to the last surviv¬ 
ing synagogue in the area. This 
seemed to be largely inhabited 
by people who “ claim to have 
been 70 for the last eight years," 
presided over by a wily baker 
and self-proclaimed community 
leader—one Moishe Sachs. 

The film seemed a confusing 
rag-bag of incident and anec¬ 
dote made by Public Broadcast¬ 
ing in America for home rather 
than foreign consumption. 
Asked about his connections 
with the Almighty, Moishe 
snapped; “Have you got a con¬ 
nection Upstairs? Give me the 
number and I'll dial it." Mrs 
Mi raff, an elderly tailor, was 
brought fruit and vegetables by 
a gang of young blacks. 
“They're boros," she stressed 
firmly to the camera. “ Bums 
don’t squeal.” 

Billy and leky are two bums 
from Liverpool with definite 
ideas about where to spend the 
■summer holidays. Including the 
last school term. They are the 
truant heroes of Willy Russell’s 
six-part all film drama series 
One Summer over which one or 
two people have been raising 
eyebrows. At first sight Icky 
seems to be the more hopeful 
of the two boys. A wiry indivi¬ 
dual with large sagging eyes, 
Icky has a very good line in 
patter. Accused of all kinds of 
misdemeanour his defence Is 
clear. M Pli be dead good. 



Spencer Leigh (left) as Icky and David Morrissev as 
BiUy in ** One Summer.” 


Honest.” Addressing a suspi¬ 
cious hen on a farm in North 
Wales he is able to look the fowl 
directly in the eye. “ Either you 
tell us where the eggs are or 
we’ll be having roast chicken.” 

His mate Billy has more of a 
social conscience. It is Billy's 
idea to spend the summer in 
North Wales outside of Toxtcth. 
To this end he has stolen his 
molher’s bingo winnings, done a 
bunk from school, and brought 
Icky along for rhe fresh air. 

Towards the end of the first 
episode there was a glorious 
moment on Lime Street Station. 
Having blown most of the 
money on Mars bars, crisps and 
Penthouse magazines at the 
kiosk. Billy and Icky proceed 
to the ticket office. They ask 
for Wales. ” Whereabouts in 
Wales ?" comes the helpful 
reply. Billy gives this some 
thought. 41 Dunno," he answers 
with the blissful ignorance of 
one who has never sat through 
a geography lesson in his life. 
"Just Wales.” 

In a more recent episode the 
pair team up with a Yorkshire 
teacher who has retreated to a 


farm on the Welsh hills. After 
breaking most of the plates in 
the house, and stealing replace¬ 
ments from a neighbour, they 
rescue the farm from an ugly 
attack by a trio of Welsh 
nationalists (the countryside as 
well as the city has its gangs). 
The teacher (an excellent per¬ 
formance by James Hazeldme) 
allows them to stay. Late in the 
evening he draws out the pain¬ 
ful truth from Icky. The boy 
cannot read. 

The Press have not warmed 
to Icky and Billy. The Observer 
describes them, not untypically, 
as " the Liverpool Horrors." 
The negative response might 
have something to do with 
Willy Russell’s own lack of 
regard for the series. Russell’s 
name does not appear on the 
credits because he felt that 
Icky and Billy should be played 
by genuine 16-year-olds rather 
than the two older actors who 
have been given the pans. I 
can see what he means. 

Even so the series, made by 
Yorkshire and screened on 
Channel 4. mines a far richer 
seam of ideas about education 


than did Central’s recent 
quartet of plays by David 
Lei and entitled Made In 
Br/icin. Russell clearly believes 
that reading would be a skill 
worth acquiring by Icky, He 
also has a sense of humour. 
Leland presented far more 
apocalyptic ideas such as the 
fact that unemployment outside 
the school gates made any 
learning going on Inside practi¬ 
cally worthless. Ten years ago 

our radical dramatists were 
accusing the comprehensives of 
turning out mere factory 
fodder. Today the accusation 
is different. The schools are 
not turning out factory fodder. 
The factories have disappeared. 

The real problem with One 
Summer is its length. As a 
90-minute film it might have 
proved unforgetiable. At its 
present leisurely pace it moves 
you only in fits and starts. 
Here, like Icky at the end of 
episode three, I had belter 
come clean. For the past five 
yeans I have worked as a tele¬ 
vision producer in one of the 
BBC's drama departments. 
During that time I have seen 
the ambitions of dramatists 
escalate out of proportion to 
the resources available. The 
advent of Film On Four, to¬ 
gether with the growth of the 
independent sector, have served 
to highlight those ambitions in 
recent months. Without the 
carrot of celluloid drama pro¬ 
ducers cannot attract the 
brightest names to their cause. 
This has left both the BBC and 
I TV with plenty of studio space 
to fill, while the heavyweight 
names attempt to revive the 
film industry. The consequences 
could be seen in BBC l's play 
Bazaar And Rummage which 
did not even come under The 
rubric of Play For Today. Con¬ 
fined to a single studio set. a 
series of smart, patronising 
jokes concerning agoraphobia 
whizzed past the viewer at 
breakneck speed. One hopes it 
is not a precedent. 

Tkc Wine Programme (C4) 
has cracks about Californian 
plonk, the cult of the grape and 
the shameless freeloader 
Auberon Waugh. No remarks 
about the liver though — which 
were promised, in Opinion 
(C-t) Mike Brearley lamented 
the coming of rhe Covers. Rain, 
he announced to the faithful. 

" had played its nourishing part 
in lhe vagaries of cricket for 
the past hundred years.” Now 
they were summers to remem¬ 
ber . 


Mahler & Swayne/Albert Hall 


Max Loppert 


The first of Monday’s two con¬ 
secutive Fronts went to Mahler's 
Sixth Symphony. Klaus Tenn- 
stedt justified in it his reputa¬ 
tion as one of the most powerful, 
cogent and authoritative Mahler 
Interpreters of the day; but the 
London Philharmonic Orchestra 
did not quite assert an equiva¬ 
lent Mahlerlan stature. 

The weather in the hall was 
muggy, and intonation corre¬ 
spondingly fallible; flute, oboe, 
and horn solos were regularly 
flawed, chording (so important 
In this sympthony) was seldom 
true. 

So it was a mark of Tenn- 
stedl’s powers in arguing, sus¬ 
taining, and dramatising each of 
the four vast movements that 
one accepted these faults as 
flecks on rather than barriers to 
the appreciation of a masterly 
performance. The Sixth Is per¬ 
haps Mahler’s most perfectly 
proportioned work; in this 
account of it one admired once 
again the peculiar balance 
struck between its dark, despair¬ 
ing moods, its sudden flights of 
fantasy, its evocation of distant 
perspectives—all this in four 
movements easily comprehen¬ 
sible for their taut command of 
classical structure. 

- * 

Giles Swayne's Cry, first 
played on Radio 3. then given 
live at St John's, Smith Square 


in 1980, reached the Proms 
later d.i Monday evening, in 
what according to the composer 
was the fullest realisation of 
his aims thus far. 

A seven-movement creation, 
of nearly 90-minute length, for 
28 solo voices (as in all pre¬ 
vious British performances, the 
superlatively accomplished BBC 
Singers under John Poole). Cry 
was also intended to undergo 
elaborate electronic treatment 
in live performance. 

Cry has been widely (though 
not, as nascent myth would 
have it. unanimously) praised; 
it looks set for wide popular 
success. It is a Creation epic, 
a brilliantly conceived and 
executed ** vision" in vocal 
sound, a cunningly calculated 
melange of Tudor ” architec¬ 
tural" polyphonj, African 
vocal device, Delius harmony, 
and what one might almost call 
a cinematic mastery m adding 
to the purely musical level a 
kind of soundtrack (created by 
the singers themselves) of 
atmospheric effects. It is a big, 
bold, and, for a young com¬ 
poser. remarkable achievement; 
but I have to confess that it left 
me entirely unmoved and un¬ 
involved, for it seemed (except 
in fleeting moments) very far 
from offering any kind of 
spiritual experience other than 
self-glorifying sentimentality. 


New York City Ballet/Covent Garden 


I think Balanchine's Diverti¬ 
mento No. IS a near-perfect 
work of art Mozart’s K257 
divertimento is clothed in danc¬ 
ing so harmonious and sweetly 
reasoned, so elegant in its atti¬ 
tudes and so felicitous, that eye 
and mind rejoice. It opened 
the New York City Ballet's 
season on Monday night, and 
Mozart and Balanchine — in 
seeming unity of purpose—re¬ 
vealed this peerless company at 
its exultant best. 

Musically the performance 
had its stringy moments, but 
the five bailerine and their 
three cavaliers who lead the 
cast were uniformly brilliant, 
grand. If Coal were danced, 
then it might look like this, 
with melody transformed Into 
the ravishing variations and 
duets which are the choreo¬ 
graphy’s heart. 

Elyse Borne, Maria Calegari, 
Stephanie Saland, Heather 
Wans and Merrill Ashley are a 
superbly contrasted quintet of 
principals—should one single 
out Calegari’s exquisite line, 
Sa land's opulent manner. 
Watts’ clarity. Ashley’s colora¬ 
tura sparkle, or Borne's radiant 
charm?—with Sean La very. 
Victor CasteLll and Peter Frame 
their partners. Courtly good 
manners guide every moment, 


Clement Crisp 1 

as if Schonbrunn were the 
ballet's location, and delight 
crowds on delight as the dances 
link in chains of unalloyed 
beauty. 

One especial word of com¬ 
mendation must, even so, go to 
Merrill Ashley and Sean Lavery 
in their solos, with Miss Ashley 
cutting diamonds of movement, 
and Mr Lavery revelling In the 
buoyant demands of his solo. 

The centre of the programme 
was Jerome Robbins' Glass 
Pieces, created in May this year, 
and set to minimalist composi¬ 
tions by Philip Glass. Like 
Fancy Free with its war-time 
sailors on leave, or West Side 
Story’s 1950’s teenage gangs, 
Gloss Pieces is a vivid response 
to its time and place, which is 
today’s New York. 

The backdrop is a vast ex¬ 
panse of graph-paper; in the 
first section (Rubric) three 
dozen dancers criss-cross the 
stage, purposeful as a mid-town 
crow'd at noon, with three 
couples occasionally breaking 
from the herd. Facades, which 
follows, is a duet for Maria 
Calegari and Bart Cook — by 
turns lyric and abrasive, and 
most subtly danced — set 
against a crowd of women wbo 
traverse the back of the stage. 


The third section (to excerpts 
from Glass’s opera Akhnaten) 
pits a group of men against the 
female corps in movement that 
seems to stress their separate 
identity. 

Glass Pieces is notable as a 
commentary upon a super- 
sophisticated urban society, as 
on the theatrical possibilities 
of minimalism. Whether it has 
the heart — which Fancy Free 
and West Side Story have—to 
last, time will tell. 

The closing Symphony in C 
must surely endure as long as 
we have the wit to enjoy 
Balanchine's loving realisation 
of Bizet’s youthful master¬ 
piece. The dance sparkles, 
froths, bubbles like cham¬ 
pagne in three of the sym¬ 
phony’s movements, with Kyra 
Nichols, Melinda Roy and 
Judith Fugate admirable in 
leading roles. In the mysterious 
adagio Suzanne Farrell and 
Peter Martins wrought marvels, 
their dancing touched at every 
moment with greatness. 

This New York City Ballet 
season lasts for two weeks; it 
was made possible by the 
Midland Bank, who deserve all 
our gratitude; and It is a joy 
not to be missed. 
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Theatre 


third-rale farce is a key factor. 


LONDON 

The Sleeping Prince (C h iches t er): Hai¬ 
ti gan's Coronation showpiece, very 
pretty to look at, with appropriately 
starry playing by Omar Sharif as a 
Balkan Grand- Duke, Debbie Ed¬ 
wards as his American show-girl 
mistress and Judy.Campbell as his 
handsomely eccentric wife. Peter 
Coe's direction is for entertainment 
and achieves it. 

Tbe Rivals (Olivier): Splendid National 
Theatre revival, cunningly designed 
by John Gunter to place us in the 
middle of IStfa century Bath. Geral¬ 
dine McEwan takes a fresh, inquisi¬ 
tive look at Mrs Malaprop, Michael 
Hordern is an unrivaUed Sir An¬ 
thony. Peter Wood directs. 
(9282252). 

Blood Brothers (Lyric): Strong rock 
melodrama by Willy Russell about 
Liverpool twins separated at birth. 
Pop star .Barbara Dickson, very like 
a young Grade Fields, is superb as 
their grief-wracked mother. 
(4373888). 

Daisy Pulls It OH (Globe): Enjoyable 
romp derived from lhe world of An¬ 
gela Brazil novels: gym slips, hock¬ 
ey sticks, a d iff top rescue, stout 
moral conclusion and a rousing 
school hymn. Spiffing if you're in 
that sort of mood. (4371592). 

Noises Off (Sawy): The funniest play 
for years in London, now with an 
improved third, act and a top-dass 
replacement cast Michael Blake- 
more's brilliant direction of hack- 
stage shenanigans on tour with a 


The Real Thing (Strand): Fascinating, 
enjoyable new Tom Stoppard play 
which examines a pfeywnght's atti¬ 
tudes to work, music and love in 
characteristically well-written, com¬ 
plex vein. 

Trafford Tanzi (Mermaid): Exuberant 
play starring Toyah Wilcox that sets 
the battle of the sexes in a wrestling 
ring. This fringe success has re¬ 
opened the embattled City of Lon¬ 
don venue. (2385588). 

The Pirates of Penzance (Drury Lane): 
Riotously vulgar Broadway import 
that sits Gilbert and Sullivan on a 
whoopee cushion. (8368108). 

NEW YORK 

Private Lives (Lunt-Fantanne): Eliza¬ 
beth Taylor and Richard Buxton add 
riA<K to their own marital marathon 
with Noel Coward's frothy version 
of the reunion of a divorced couple 
meeting during their second honey¬ 
moons. (573B200). 

Dreamgiris (Imperial): Michael Ben¬ 
nett's latest musical has now be¬ 
come a stalwart Broadway presence, 
despite the forced effort to recreate 
the career of a 1060s female pop 
group, a la Supreme*, without the 
quality of their music. (239 8200). 

The Cora Is Green (Lunt-Fontanne): 
Eralyn Wiliams' 1940 comedy about 
a middle-aged spinster who goes to 
Wales to start a school is the second 
offering of Elizabeth Taylor's new 
repertory company, which, without 
a role Tor Miss Taylor has a cast led 
by Cicely Tyson, directed by Vivian 
Matalon. (5759200). 


Showboat (Gershwin): A clever pas¬ 
tiche of vaudeville and theatre 
works like magic in the story of life 
on the Cotton Blossom where shows 
plied the Mississippi and provided 
unrivalled entertainment, especially 
with this production's outstanding 
feature performers giving heart-felt 
renditions of the 1927 Kern-Ram- 
merstein songs like 01' Man River, 
Bill, and Lite Upon tbe Wicked 
Stage. (51st W. of Broadway, 
5866510). 

Amadeus (Broadhurst): David Dukes 
stars as Salieri in the award- 
bedecked and elegant National 
Theatre production of Mozart's life. 

_ (2470472). 

Agnes of God (Music Box): The fiery 
trio of Elizabeth Ashley, Geraldine 
Page and Carrie Fisher enliven a 
somewhat over-written clash of Ide¬ 
ologies. (2484636). 

Nine (48th St): Two dozen women sur¬ 
round Sergio French] in this Tony- 
award winning musical version of 
the Fellini film 8-tt, which like the 
original celebrates creativity, here 
as a series of Tommy Tone’s excit¬ 
ing scenes. (2480246). 

Cals*(Winter Garden): Director Trevor 
Nunn, fresh from the Broadway suc¬ 
cess of Nicholas Nickleby, has his 
imaginative and frisky cats slink, 
slide and dance their way across a 
transfigured stage in this lavish re¬ 
creation of the London hiL 
(2396262). 

Top Girls (Public): After the Royal 
Court production enjoyed a short 
soW-out run, Caryl Churchill's rumi¬ 
nations on ambition and women re¬ 


opens with a local cast including 
film actresses Linda Hunt. Kathryn 
Grody and Sara Botsford, again di¬ 
rected by Max Stafford Dark. 
(5987100). 

Extremities (West Side Arts. 43rd W. 
of 9th Av.): The realistic portrayal of 
sadistic rape, with which the play 
opens, makes ter uncomfortable but 
rich drama, and author William 
Mastrosimone manages to maintain 
high energy levels to.challenge on 
excellent cast led by Susan Saran¬ 
don and James Russo. (5418394). 

On Your Toes (Virginia): Natalia Ma¬ 
karova with presumably a genuine 
Russian accent leads an exuberant 
cast in the remake of Rogers and 
Hart's 1936 sesdup of Russian ballet 
tours, complete with Slaughter on 
Tenth Avenue choreographed by 
George Balanchine and directed, 
like the original, by George Abbott. 
(9779370). 

Brighton Beach Memoirs (Neil Si¬ 
mon): If he wasn’t sure before, 
playwright Neil Simon can expect a 
long run of his funny as well as 
touching childhood reminiscence 
now that the Nederiander organiza¬ 
tion generously decided to name the 
theatre after the generation's out¬ 
standing box office draw. (7578646). 

WASHINGTON 

Porgy & Bess (Opera House):This 50th 
anniversary production of Gersh¬ 
win's classic American opera does 

. justice to the music and sense of 
community established m Porg/s 
desperate love for Bess in their 
squalid Catfish Row lives. Kennedy 
Center (2543770). 


F.T. CROSSWORD 
PUZZLE No. 5,199 

ACROSS 

1 His property la “desirable” 
—even when t'gate's eaten 
away (6, 5) 

7 Cutting saying (3) 

9 Hard worker taking time our 
as greaser (5) 

10 Something to cope with on 
the roof? (5-4) 

11 One leaves the cast—poor 
creature (9) 

12 Lifting the paper you hold 
(5) 

13 Crashed Boeing left inside 
base (7) 

15 Dog-food (4) 

18 Conserve British doorpost 
(4) 

29 Laundiy-bay (3, 4) 

23 Man to become a Post- 

Impressionist (5) 

24 Formerly, one talcing care 
to dress king (9) 

26 Bloomer in motor-race (9) 

27 Who could overcome It (5) 

28 Jute from urban community 
without a name (3) 

29 Goed seats for fashion- 
society £5-6) 

DOWN 

1 As confidential as strange 

coteries (8) 

2 Enduring ready-to-wear? (8) 

3 Brand of motor-chariot (5) 

4 Breathing-space to display 
Calcutta feature (34) 

5 Finish off English rodents 
(tailless) prevalent locally 

<7> 

6 Number building pontoon? 
(6-3) 

7 Begin spending winter 
abroad and show signs of 
cold (6) 



8 The war over, here is the 
final tribute (6) 

14 Dirty deal in underground 
system (5, 4) 

16 Phenol extracted from 
boraclc lake (8) 

17 Light aircraft for the brave? 

19 It runs even when lied on 
deck (7) 

20 Playfully shorten high chairs 

< 7 > . , , 

21 Half of field reaped with 
piece left over (6) 

22 Black shaft leading to grave- 
mound (6) 

25 More than one spoke of arm- 
bon& (5) 
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Arms control: 


a serious gap 


THE SOVIET UNION has sub¬ 
mitted a draft treaty to the 
United Nations which would 
ban the testing and deployment 
of weapons in space, the key 
remaining area which is not the 
subject of arms control negotia¬ 
tions between the super-powers. 

The treaty, appare^Jly an 
amplification of proposals made 
by Mr Yuri Andropov, tbe 
Soviet leader, to U.S. senators 
in Moscow last week, seems 
wide-ranging. Full details have 
yet to be released, but Moscow 
says it would forbid the testing 
or deployment in space of 
weapons systems “designed to 
bit targets on earth, in the 
atmosphere or in outer space/' 
It would not only prevent 
nations from testing and deve¬ 
loping weapons designed to 
" kill" satellites but would have 
them agree to " eliminate such 
systems as are already in their 
possession.' 1 

Initial U.S. reactions to the 
proposed new treaty have been 
cool. The State Department has 
noted that “in part” the new 
draft is similar . to an old 
Moscow draft also submitted to 
the UN two years ago. It suffers, 
said a spokesman this week, 
from the same defects of lack of 
clarity in the definition of 
weapons systems, and lack of 
provision for proper verification. 
But any “ serious proposal ” 
from the Soviets would be 
studied, the spokesman said. 

Should the new Soviet move 
be treated seriously? Or is It 
simply another Soviet propa¬ 
ganda ploy to wrong-foot the 
Reagan Administration with 
U.S. and European public 
opinion? There is certainly a 
strong element of propaganda— 
Mr Andropov launched his pro¬ 
posal, after all, on a delegation 
of Democratic senators. 

Yet Washington's response so 
far has been unconvincing. 

There are good reasons for 
extending arms control agree¬ 
ments to space. For existing 
international agreements on 
space are defective in key 
respects. In particular, the 
1967 Outer Space Treaty pro¬ 
hibits the stationing of nuclear 
weapons and “ other weapons 
of mass destruction “ in the 
earth's orbit, on the moon or 
other celestial bodies, or in 


outer space. But it does not 
cover the non-nuclear anti¬ 
satellite and other types of 
weapon now being developed. 

After many years of relative 
stability, the race between the 
super-powers to make military 
use of space is now on. Imme¬ 
diately it centres on anti¬ 
satellite weapons. Behind the 
rhetoric. U.S. caution on the 
new Soviet proposals probably 
stems from at least a technical 
lead which Administration offi¬ 
cials say the USSR has in this 
field. 

Both superpowers are mak¬ 
ing increasing use of space to 
support military activities. U-S. 
military forces, for example, 
rely on more than 40 satellites 
for their long-range communica¬ 
tions, for a variety of intelli¬ 
gence activities—including the 
monitoring of existing arms 
control agreements—as well as 
for navigation, weather fore¬ 
casts and mapping. The U.S. 
space budget is currency some 
$15bn a year but is planned to 
rise by 10 per cent a year in 
real terms over the next five 
years, compared to a 7 per cent 
rise in the defence budget as 
a whole. The Soviet space 
budget is said to he $i8bn 
annually. The military-indus¬ 
trial complexes in both super¬ 
powers are doubtless happy to 
see this expenditure developed 


Difficulties 

It is probably too much to 
hope that the U.S. will agree to 
open talks to plug the gaps in 
existing space treaties before it 
has tested its new anti-satellite 
weapon. It would also be idle 
to suggest that such talks would 
not confront formidable difficul¬ 
ties—though other negotiations, 
as on nuclear testing, have 
shown that difficulties can be 
overcome. 

Even though many people be¬ 
lieve that it is already too late 
to achieve a comprehensive 
agreement to ban weapons in 
space, the Reagan Administra¬ 
tion should complete its arms 
control programme by-opening 
negotiations to that end. Real 
limits must be applied to this 
new dimension of the techno¬ 
logically driven arms race be¬ 
fore it runs out of political and 
financial controL 


The pricing of 
British gas 


ARE THE British Gas Corpora¬ 
tion’s profits too high or not 
high enough? Is gas over-priced 
or under-priced? It is difficult 
to answer these questions since 
the criteria which determine 
the BGC’s profit targets and its 
approach to pricing are, to say 
the least, imprecise. This is 
partly because of ad hoc 
government intervention. Prices 
have been held down to sup¬ 
port counter-inflation policy, 
then rapidly increased to 
generate revenue for the 
Government; more recently 
industrial and commercial 
prices have been frozen in 
response to lobbying from tbe 
private sector. It is hardly sur¬ 
prising that British Gas lacks 
a coherent pricing or market¬ 
ing policy. 

The problem goes deeper 
than political interference. 
Deloitte, Haskins and Sells, the 
consultants whose study on 
BGC efficiency was published 
yesterday, argue that prices lit 
each market sector which 
British Gas serves should 
approximate to the estimated 
long-run marginal cost of 
supplying that sector. Other 
factors need also to be taken 
into account, including the 
state of the market, the pricing 
policies of other energy sup¬ 
pliers and the statutory obliga¬ 
tions of British Gas. . 


Too low 


On a marginal cost basis, the 
consultants show, current 
prices are too low, especially 
in the domestic and non¬ 
domestic tariff sectors- “If gas 
were priced to cover these 
estimates of marginal costs in¬ 
cluding a 5 per cent return on 
capital, it would still at present 
cost less than competing UK 
fuels. If all gas had been 
priced on this basis, and if 
1982-83 volumes had been main¬ 
tained, over £500m of addi¬ 
tional revenue would have been 
generated in the year.” 

Getting the pricing policy 
right is no small matter.. It 
has a crucial effect on the 
growth of demand, on the rate 
of depletion of UK gas reserves 
and an the size of the BGC's 
investment programme which, 
as the consultants point out. 
represents a massive use of the 
nation’s resources—£5-26bn in 
fixed assets and £L5bn for 
replacement expenditure dur¬ 
ing the period from 19S2-83 to 
1986-87. 

Although the consultants 
identify opportunities for cost 
reduction, it is clear that if 
their recommendations are 
adopted prices will rise in real 
terms. BGC’s current profits are 
based on cheap gas stemming 
from the early supply contracts, 
but over the next few years 


BGC will have to rely increas¬ 
ingly on more distant and more 
expensive fields. 

Above all—and this is where 
the report has an important 
message for nationalised indus¬ 
try as a whole—government and 
BGC must work out an agreed 
approach to pricing decisions. 
There is an ambiguity over 
whether tbe BGC's objective is 
to maximise profits or, as it told 
the consultants, "to supply their 
customers at minimum cost con¬ 
sistent with the provision of an 
adequate level of service and 
with the financial requirements 
of the business.” 

The consultants believe that 
“without the pressure to maxi¬ 
mise profits it is very difficult to 
create a management environ¬ 
ment that encourages the sus¬ 
tained search for efficiency. BGC 
has responded to this difficulty 
by concentrating on cost 
measurement and comparison.” 
Their recommendation is that 
BGC should be' required to 
maximise profits “ within a 
framework of constraints on 
prices and standards of service 
that are designed to ensure that 
its monopoly position is not 
abused.” They do not elaborate 
on what the “ framework oi 
constraints” might be — this 
remains one of the most difficult 
policy issues—but they are 
certainly right to call for greater 
clarity and explicitness in 
pricing policy. 

The uncertainty about profit 
objectives has been one 
Ingredient in tbe poor relations 
which have existed between 
BGC and the Department of 
Energy, although personal fac¬ 
tors have also played a part. 
The consultants say that there 
is no generally held concept of 
the proper role of the Depart¬ 
ment in relation to BGC and 
this introduces uncertainties on 
both sides as to the proper con¬ 
duct of tbe relationship. There 
are many consultations between 
the Department and BGC, but 
they are least effective on key 
strategic issues such as pricing 
and profitability. 

These strategic issues have, to 
be tackled. Privatisation and 
competition do not add up to 
a policy for nationalised indus¬ 
tries. The effects of the 1982 
legislation on BGC's monopoly 
powers will not be felt for 
some time, while privatisation 
will not in itself provide 
answers to the questions raised 
in this report. Too often in the 
past British Gas has appeared 
to be either an instrument of 
government policy or a self- 
regulating monopoly, immune 
to external pressure. The task 
is to devise a financial and 
regulatory framework which 
encourages it to behave like a 
commercial enterprise. 
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RALEIGH BICYCLES 


E VEN the directors have 
not been exempt from 
the axe at cycle makers 
TI Raleigh over the recent 
troubled years. The latest chop, 
announced yesterday, will cut 
the number employed in the 
UK to only 3.500—tittle more 
than a third of the workforce 
that in 1978 turned but some 
2 m cycles, many of them for 
sale in former colonies and far- 
flung places. 

Until two years ago the com¬ 
pany was still riding high, 
proud of. its position as by far 
the largest maker of cycles In 
Europe. But the onset of the 
recession found It producing 
over-priced machines and out 
of step ‘ with a fast-changing 
market. The story of how the 
company has been fighting its 
way bade to health provides a 
lesson for much of Britain's 
manufacturing industry. 

The managing director, Mr 
Roly Jarvis, a relaxed account¬ 
ant with a passionate belief 
in the Ford style of manage¬ 
ment. argues that tbe “culture 
shock” since he took over two 
years ago has been worthwhile. 
•* We are on our way bade. The 
headcount might be down more 
than 60 per cent, hut output is 
down only SO per cent,” he. says. 
“That is the right proportion. 
Now we must claw back volume 
and establish ourselves as the 
dominant cycle manufacturer in 
Europe.” 

There had to be a “blood¬ 
letting ” at Raleigh, he explains. 
“ There were as many as 25 or 
26 directors floating about tbe 
place. Now we are down to 
eight, of which I am by tzr 
the oldest at 50. That typifies 
the way we have gone through 
the business to carve out the 
overheads.” 

To illustrate the changed man¬ 
agement style in one of 
Britain's traditional companies, 
he points out that the directors’ 
panelled dining room at the 
Nottingham - headquarters has 
been closed. 

He adds with relish: “ we 
the antique table to buy a robot 
We thought that- would be of 
more use to the company.” 

Mr Jarvis and Raleigh have 
been on trial for the past two 
years by a group board that must 
have questioned whether a cycle 
operation established In the 
early years of this century was 
really the place for the TI of 
the 1980s. 

TTs cycle and toy interests 
made a trading loss of £10.5m in 
1981, and £7m in 1982. Now 
they are likely to break even 
this year and move into profit 
next. 

Backing for phase one of the 
Raleigh recovery programme 
came in the £5m committed for 
investment this year. Even 
more significant was the group 
decision this month to authorise 
“ with enthusiasm ” another 
£6m for next year for cycle 
assembly activities plus several 
millions for the Sturmey-Archer 
components business. 

Mr Jarvis argues that the 
upheavals at Raleigh offer im¬ 
portant lessons for the UK 
engineering industry, where he 
believes insufficient attention is 
paid to sales and marketing. He 
is scathing about the previous 
“constipated” decision-maldng 
within his own company, and 
its failure to introduce new pro¬ 
ducts. 

Raleigh was one of the first 
casualties of the recession. As 
a leading exporter selling nearly 
two-thirds of its output overseas 
it was hit by the appreciation 
of sterling, and high interest 
rates also took their toll in a 
seasonal business with long 
supply lines. 

Imports, which had been 
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on the hard road back 


By Arthur Smith, Midlands Correspondent 
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On the production line at-Raleigh's Nottingham factory. 


Trevor. Humphries 


creeping upwards for several 
years, shot up to take more than 
30 per cent of the market, 
helped by the currency advan¬ 
tage and tbe protracted engin¬ 
eering strike which curtailed 
domestic supplies. Problems 
reached crisis point in the late 
summer of 1981 as retailers 
relentlessly continued to cut 
prices in a bid to clear stocks 
from a market that was heavily 
over supplied. 

In August 1981 Mr Jarvis took 
control of the cycles operations. 
He had joined Raleigh as 
finance director in 1976 after, 
holding senior positions with 
Ford. Chrysler and Crane Frue- 
hauf. “ My first love is the 
vehicles industry.” he said. 
“ Manufacturing cycles requires 
all the disciplines that apply to 
cars — the only trouble at 


Raleigh was that the disciplines 
were non-existent/* 


The first decision was to re¬ 
cast the whole sales strategy, 
giving top priority to the UK 
and Europe. “ For too long our 
borne market was taken for 
granted. We had to get products 
and costs right here to estab¬ 
lish a sound base for overseas 
sales." 

Raleigh’s vulnerability in 
third world markets to political 
and economic uncertainty has 
been underlined by the 
troubles in Iran and Nigeria. 
Talks are currently underway 
to produce bikes under licence 
for Iran, but Mr Jarvis makes 
it clear that such business is 


regarded as a bonus and is not 
central to the company's 
strategy. . 

In the U.S- a volatile and 
cost competitive market, the 
company has negotiated a deal 
with, the Huffy Corporation, 
which will build> Raleigh cycles 
under licence, importing only 
the high-priced spoils and 
racing bikes from the UK. ' 

Raleigh pulled out of the 
U.S. because of the unpredict¬ 
ability of the market In addi¬ 
tion to the risk of exchange rate 
losses U.S. annual sales have 
fluctuated wildly between 6m 
and 16m units over the past 
decade. Profit margins are also 
tight because of low-cost 
domestic manufacture and 
cheap imports from Taiwan’ 
or Japan. By contrast Europe 
offers, d much more stable and 
potentially profitable market .. 

Mr Jarvis claims Raleigh is 
already the European leader , 
and mil increase its share of 
the 15m a year market from 
8 per cent to nearly 10 per cent. 
this year. 

Mr Jarvis argues that 
Raleigh should be able to 
achieve a market share 
approaching 20 per cent within 
five years. 

Important to Raleigh’s quality 
image on the continent has been 
the success of its sponsored 
teams in the Tour de France 
and other European rallies. 

As a man who has spent eight 
years with Ford; Mr Jarvis does 
confess to an ambition to make 


Raleigh “tbe Ford of Europe in 
the cycle world—a modem, 
profitable, aggressive, market-, 
ing-orientated company.” The 
European market is big enough 
to provide such an opportunity, 
he argues, pointing out that 
Raleigh’s exports have slumped 
from 12m in 1978 to only 
400.000. The bulk of the fall has 
been caused not by falling sales 
in Europe, but by the loss, of 
unstable markets In Nigeria, 
Iran and the U.S. “In Europe 
over the same period we will 
have more than doubled sales 
to 350,000 this year,” he says. 

Given Mr Jarvis’ emphasis 
upon.aggressive selling, it is no 
accident that a bold marketing 
initiative is spearheading 


r$- 


Raleigh's European campaign. 
Bicycle- Motor-Grass' (BMX), a 
sport using sturdy small cycles 
on rugged tracks, has been popu¬ 
lar in North America : for a 
decade. Raleigh, with - the 
launch last year of its own 
brand “ Burner ” bikes, has 
given the sport a major, boost 
in Europe. The lavish promo¬ 
tion programme. in addition to 
advertising, involves sponsoring 
teams and encouraging the set¬ 
ting up of new tracks. ' 

“The UK market for BM$ 
this year will be 350,900, of 
which we _wiir take 70 per cent/* 
Mr Jarvis claims. The Initiative 
might have dragged 'sales from' 
other sectors, such as conven¬ 
tional street bi£es, but it has 
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Europe's Leaders 


- (estimated share of IMS . 
European bicycle sales totalling 
15m units) 


Company 
Raleigh (UK) 
Peugeot (France) . 
Kynast <W. Ger.) 
Kalkhoff (W. Ger.). 
Motobeeane (France) 
Belstegni Hermanns 
(Spain) 

Bianchi (Italy) 
Rlzzato (Italy) . 
Others 


% 

8 

6 

S 

5 

5 


3 

3 

.3 

62 


Sou/co: Raleigh 


“. Burners " are too sophisti¬ 
cated for cheap ’ copies and 
stresses that new. ideas are 
already toeing developed. “We 
are not just engineers. We are 
into consumer durables and 
unless you have a very active 
product programme you are 
dead.” ‘ 

While other departments have 
been ’ contracting, sales and 
marketing have been recruiting 
new blood. Market research— 
even down to consultations with 
child psychologists on why bikes 
are bought—is at a premium: 

On production, the - main 
aim has been to cut costs 
while m a in ta i ning quality. The 
number of new models launched 
has increased dramatically, but 


. the range has been rationalised 
and . the components standard- 
isedAtt order to allow longer 
■'production runs. : The differ-- 
ences, .important . to . the con¬ 
sumer, .are largely cosmetic. • _ 

• , -Kr Jarvis,--rather than bund¬ 
ling a. comprehensive range of. 
components, in-house, has sent 
bis buyers into the open market 
to seek, the right parts at the 
right\price. Japan i is--now an 
- important source of supplies. 
But there is still an important 
role for Stunney - Archer, 
Raleigh's . parts subsidiary, ,-tp - 
which Mr Jarvis is now. turning 
his attention. 

“The crying need is-for new 
products.. There has been too 
much talk'. -and * hot ' enough 
action. We have now .'chosen the 
components—sophisticated gears 
and brakes—cn wfaich we shall 
major. Tbe investment will now 
go in so that we can sen com¬ 
petitively against the best-that 
can be offered from West 
Germany or Japan.” Nonethe¬ 
less. Stunney Archer will stffl . 
suffer its share of the redun¬ 
dancies announced yesterday, to 
take'its workforce down to less 
than 1 , 000 . 

-Raleigh, wherotougbt-m com¬ 
ponents can account for over 
60 per cent of total costs, has 
appointed a specialist director. 
Mr . Richard Beardon, to control 
. purchasing and supoly. .Stock 
in progress has already been cut 
from £ 12 m to less than £8m and 
tbe controls have made it-poss¬ 
ible to 'launch new bikes on 
tbe market at a price as much as 
20 per. cent below that of the 
model replaced. 

Good iadustrtol relations are 
crucial to the dramatic produc¬ 
tivity advances already achieved. 
Ah. important factor has . been' 

’ the introduction of a new “ team 
■ bonus” scheme, under which 
employees,. rather than operat¬ 
ing. on a 'continuous flow 
assembly track, work in groups 
of six and take full respon¬ 
sibility for their own .quality 
. controL... /.' . 

Ironically, it..- fa- -the v«y 
efficiency. ,of_ the.' .Nottingham 
plant that has led the latest 
round of redundancies. Some 
250 workers .!* staff and support 
jobs :. wUIj 'becbnJe surplus 
immediately.- .As, the new 
investment in; robotwelders and 
automation jgomes on stream 
another 35W jobs —on the 
present'volume of 1.4m bikes a 
year—can be eliminated.' Mr 
Jarvis insists that the battle for 
increased', volume, linked, with 
natural wastage, will keep 
actual redundancies to the 
min imum.’ ■' 

■.The advent ..of the robot, 
while providing Raleigh with 
the latest equipment, no more 
than brings us in line with the 
new technology,” Mr Jarvis 
maintains. The next phase of 
the £Gm investment authorised 
by TI would offer the oppor¬ 
tunity ' for more widespread 
automation. But job sacrifices 
should be at an end. “ We are 
now on a rising not a failing 
cycle. We should he able to get 

increasing output with the 
same number of workers. Our 
efficiency will gain the market 
necessary to make us once again 
job creators.” 

Mr Jarvis, in gaining invest¬ 
ment support from TI, has 
clearly convinced the- group 
board that .he has the strategy 
for survival for one of the UK’s 
more traditional and least 
glamorous industries. The philo¬ 
sophy, as he says himself, is 
simple: “ Be selective. Concen¬ 
trate on the products where you 
have an advantage and can 
make a profit. Back your judg¬ 
ment with investment and get 
out of the products that other 
people can make.” 
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Men & Matters 


Black Marx 


One of the least complimentary 
contributions to the centenary 
of Karl Marx's death is land¬ 
ing on headmasters’ desks at 
every secondary school in time 
for the new academic year. The 
Freedom Association is circulat¬ 
ing a booklet of quotations 
from Marx and Engels, entitled 
The Marxian Legacy, which it 
says is “ guaranteed to raise the 
hackles of Jewish. Irish and 
black people” by exposing the 
founding fathers of interna¬ 
tional socialism as crude 
racists. colonialists and 
imoerialists. 

Marx is quoted on the 
“hereditary stupidity” of the 
Chinese, the “ huckstering ” of 
(other) Jews, races in Turkey 
unfit for progress and civilisa¬ 
tion. and the “common Negro 
type” which is a degeneration 
of a much higher one. “ The 
classes and the races, too weak 
to master the new conditions 



of life, must give way,” he 
wrote. 

Engels .has the more vivid 
lines, writing ' of “Serbs, 
Bulgars. Greeks and other 
robber bands . . . the lousy 
Balkan peoples;” the “brutal, 
sordid. piratical ” Scandin¬ 
avians: the “ lazy Mexicans;" 
the Irishman “little above the 
savage . . - utterly unfit for 
manufacture as now con¬ 
ducted;” and the “ grimy 
Breslau Jew.” 

In the revolutionary world 
storm, wrote Engels. “ the 
Austrian Germans and Magyars 
will be set free and wreak a 
bloody revenge on the Slay 
barbarians. The general war 
which will then break out will 
smash this Slav Sonderbund 
(League) and wipe out all these 
petty, hidebound nations, down 
to their very names. The next 
world war will result in the 
disappearance from the face of 
the earth not only of 
reactionary classes and 
dynasties, but also of entire 
reactionary peoples. And that, 
too. is a step forward.” 

The Freedom Association, no 
friend of Marxists, is worried 
that young minds “ deafened 
by the drumfire of Marxist- 
Leninist denunciations of 
racism, colonialism and im¬ 
perialism,” may not be aware of 
the -founding ’ fathers' views. 
These, it wants them to know, 
are akin to those of the Nazis. 


obscure words to just half that 
number in everyday English. 

Spurred by frustrated coun¬ 
cillors, officials called in the 
city's Literacy Group to help. 
Six people, including four 
graduates, taken off the dole 
queue on one-year contracts 
through the Government’s com¬ 
munity programme, set to 
work. . 

One 206-word sentence deal¬ 
ing with corruption was 
trimmed to a mere 62 words— 
which still made .a lot more 
sense. Another rule laid down 
in 620 words was chopped to 
227. Big words like “herein¬ 
after ” were replaced with little 
words like “later.” 


to celebrate the 75th anniver¬ 
sary of the order at thanksgiv¬ 
ing service followed by lunch at 
the Palace. 


The task took 165 man hours 
—but just about everybody 
agrees it was worth the effort. 


The latest scientist to receive 
the OM is Sir Peter Medawar, 
tbe medical scientist, 'in 1981. A 
vacancy has been created by the 
recent death of Lord Hinton, 
the nuclear engineer, one of 
four post-war nuclear policy¬ 
makers the Queen has so hon¬ 
oured. One woman scientist, 
Prof. Dorothy Hodgkin, .cur¬ 
rently holds the honour. 

The Order Pour le m&rite, 
created in 1834, elects its 
Knights—10 each for science, 
humanities and arts. Other than 
Lord Todd, there are only two 
living members of both orders. 
Henry Moore, the sculptor, and 
Sir Ronald Syme, the historian. 


Prize list 


Word perfect 

Despite the Yorkshlreman’s 
reputation for plain speaking, 
local government, in the county, 
everywhere else, has 


“ I understand it's been re¬ 
placed by a word processor.” 


laboured with a language that is 
pure gobbledygook. 

Bradford City Council’s stand¬ 
ing orders, like those of most 
other councils, reflected in their 
long-winded legal jargon the 
days when solicitors were paid 
by the word. 

. Bu t things are changing. The 
standing orders for contracts 
have been reduced from 3,600 


Most people—Indeed most 
scientists—see a Nobel Prize as 
the pinnacle of a scientists's 
achievent. But fare more ex¬ 
clusive intellectual honours are 
two orders which are bestowed 
in Britain and West Germany, 
the Order of Meric and the 
Order Pour le merite, respec¬ 
tively. 

In fact, the Germans look on 
a Nobel as just a first step to¬ 
wards becoming a knight of the 
Order Pour le m£rite. 

Just how exclusive . these 
orders are has been discovered 
by Dr Anthony'Michaelis, editor 
of Interdisciplinary Science 
Reviews. At the suggestion of 
a German scientist, he re¬ 
searched the origins and mem¬ 
berships for his September 
issue. 

The German—^originally Prus¬ 
sian—order is limited to just 30 
living members, the OM to a 
scant 24. The U.S. has nothing 
to match their exclusively, 
Mitchaelis tells me. 

Until 1977, the OM’s had never 
even had a get-together.. Then 
the Queen—whose personal gift 
the honour is—invited them all 


Chipping in 


Eight-year-old Ben -Cooper of 
Rugby wrote to the Daily Mail 
complaining that an lip packet 
of crisps was not value for 
money. 

Then he was: 

Invited to Rileys Potato 
Crisps of -Scunthorpe (annual 
turnover £15m and part of the 
Rowntree Mackintosh group); 

Given an hour-long lecture by. 
directors on tbe recondite prob¬ 
lems of achieving an average 
profit of jp on a pocket of crisps 
in an adverse trading situation; 

Instructed in climatic geo¬ 
graphy so that he would know 
why the potato harvest was poor 
this year and the effect ft had 
on the futures market;. 

Taken on a tour of the 
factory, given a conciliatory 
lunch and then informed that 
the price of crisps will be going 
up again this winter. 

The young consumer watch¬ 
dog was obviously quite 
impressed.. He now wants to be 
a business tycoon when he 
grows up. 


Observer 
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There may still be rime to choose 
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RIOTS IN PAKISTAN 


The U.S. recovery 


Zia faces his greatest test 


By John Elliott, South Asia Correspondent, in Islamabad 


Strong it may be, 
freakish it isn’t 


PRESIDENT ZIA-UL-HAQ’S 
reputation as the agile military 
dictator of Pakistan is facing its 
severest test. The country has 
been hit by 10 days of often 
violent demonstrations that hare 
undermined the authority of his 
six-year-old regime. Now he has 
to find a way of quelling the 

troubles before they develop 
■further, without, sparking an 
even more explosive reaction 
which might just remove him 
from power. 

The President has always 
claimed that his actions and the 
success or otherwise of his 
martial law regime are in the 
hands of Allah. He sees no 
reason why the country should 
not peacefully accept the plans 
for a “ Muslim state and a truly 
Islamic system" which he out¬ 
lined on August 12. involving 
gradual moves towards parlia¬ 
mentary elections and the end¬ 
ing of martial law by March 
1985. 

But leaders of the country’s 
banned (or " defunct" as they 
are officially dubbed) political 
parties think otherwise. Eight 
of the parties have turned their 
loosely organised Movement for 
the Restoration of Democracy 
(MRD) into a surprisingly 
successful country-wide cam¬ 
paign. The key issue at stake 
is the future of General Zia’s 
army-con trolled regime and the 
freedom that he should have to 
dictate when and how elections 
are to be held. This relatively 
arid subject has been given a 
new dimension by political 
activists in the southern pro¬ 
vince of Sind wbo want more 
autonomy from the Federal 
Government, traditionally domi¬ 
nated by the major province of 
Punjab. They have turned a 
moderately peaceful campaign 
of civil disobedience into a 
series of increasingly violent 
riots, which have seriously 
dented President Zia’s image as 
a smooth power broker. 

The organisers' aim is to 
step up fairly low-key activity 
in the internationally sensitive 
North-West Frontier area of 
Peshawar near Afghanistan and, 
more importantly, to spread 
violence to the Punjab, which 
has been relatively peaceful. 

Then they reckon President 
Zla and his fellow generals will 
begin to panic, fearing especi¬ 
ally that the army, which is 
manned and run by Punjabis, 
will be loth to quell the riots. 
“ We’ve proved the fallibility of 
the Zia regime for the first 


time. Now we need a dead body 
and a great funeral to spark a 
wider response,” one political 
activist said to me in Karachi, 

There have already been 
more than 2Q deaths, but the 
impact has been limited, mainly 
in Sind towns on the Indus 
upstream from Karachi such as 
Dadu and Naushahro Firoz. 
This is the area of the 
family of ex-President Bhutto, 
executed by General Zia in 
1979, and of Mr Ghulam 
Mustafa Jatol, a rich land¬ 
owning leader of Bhutto’s 
Pakistan People's Party who 
was recently put under house 
arrest. 

Since the demonstrations 
started in fairly festive mood 
during Independence Day cele¬ 
brations on August 14, there 
have been up to 2.000 arrests. 
Martial Jaw courts have been 
handing out punishments rang¬ 
ing from 90 days’ house arrest 
to one year's imprisonment 
plus 10 lashes and a Rs 50.000 
(£2,500) fine. 

“We have got to get the 
people to lose their fear of 
martial law punishments like 
flogging and prison torture— 
then we’ll really spread the 
action," commented on activist. 

The civil disobedience takes 
two basic forms. From the 
start politicians have been defy¬ 
ing the law by addressing 
unlawful political meetings and 
carrying placards. Police 
are now increasingly trying to 
arrest the activists—all of whom 
have left their homes and gone 
to ground—in advance of the 
meetings, attended by anything 
from half-a-dozen io 30,000 
people. 

The arrests often lead to rocks 
being thrown at the police, who 
respond with baton charges, tear 
gas and rubber bullets. The 
crowds sometimes then spread 
through the towns, causing 
damage to banks, court houses, 
railway stations and other build¬ 
ings. Buses have also been set 
on Are and railway lines have 
been damaged. 

These are the most persistent 
and widespread riots since 
General Zia came to power, sur¬ 
passing the troubles of 1979 
when the U.S. embassy in 
Islamabad was burned down, the 
riots of 1981. and more localised 
disturbances such as the MusllJi 
riots in Karachi and women's 
rights protests in Lahore earlier 
this year. 

Sind landowners like Mr 
Jatoi. who was briefly invited 
by Gen Zia to become Prime 
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Minister in 1980 but was 
arrested seven months later 
without taking office, had hoped 
earlier this year to negotiate a 
settlement with the President 
that would avoid a violent 
eruption. 

In the political activists’ view, 
Gen Zia has now failed to pro¬ 
duce an acceptable plan, six 
years after* seizing power. Frus¬ 
trations over this among both 
the landowners and the younger 
activists have combined with 
the Sind province’s traditional 
but bottled-up political frustra¬ 
tions to lead to a series of 
events in the past 10 days that 
no one appears to have fore¬ 
seen. 

Whether there is enough dis¬ 
satisfaction with the Zia regime 
to fuel a full-scale rebellion is 
a question that is constantly 
being asked. Although the eco¬ 
nomy is propped up by 
foreign aid and by the remit¬ 
tances of Pakistanis working 
abroad, the country's balance of 
payments has been Improving. 
There is a general air in most 
towns of a developing consumer 
society. World Bank figures 
show the average annual per 
capita income as $350 per person 
compared with $300 in Sri 


' 
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Lanka, S260 in.India, and little 
more than half that figure in 
Bangladesh. There is wide¬ 
spread resentment that defence 
spending takes up almost half 
the annual budget (Rs 57bn for 
1983-84). But General Zia’s 
regime has been blessed with 
five successive good harvests 
that have pn-^z ted him from 
economic downfalL 

“ Cod has made us self- 
sufficient in food grains,” he 
explained m his “Muslim state” 
speech. He also summed up 
other achievements of his 
regime, some of which at least 
this week seem no longer true: 
“Today by the grace of God 
there is peace and tranquillity in 
the country. People are earn¬ 
ing their livelihood with their 
hard labour and have a peaceful 
sleep. There are no midnight 
knocks on -the doors. The 
sanctity of women is no longer 
unsafe at the hands of the 
custodians of the law, and 
women are no longer kidnapped 
by goondas (armed robbers) 
under official patronage.” 

Those remarks were intended 
to draw a sharp contrast with 
the harsh Bhutto regime that 
Zia replaced. But when Zia 
executed Bhutto, he created a 


martyr who Is extolled by his 
PPP members for the good he 
did for the poorest people 
rather than for the violence of 
his final years in power. 

Zja's overwhelming emphasis 
on the Islamisation of Pakistan 
irks many people, particularly 
lawyers and other middle and 
upper classes of Karachi and to 
a lesser extent, . Lahore 
(although the business com¬ 
munity does not want the Zia 
regime disrupted). His critics 
dismiss his Islamic zeal as little 
more than a ploy to divert 
public attention from the 
military aspects of his regime. 
Many people, however, recog¬ 
nise him as a devout Muslim. 
Many also admire the way he 
balances- his extreme Islamic 
pronouncements with a far 
more cautious approach to 
actual policy Innovations. 

Indeed, he is so cautious that 
some Islamic right-wing groups 
oppose him. He has been 
attacked by mullahs from pul¬ 
pits and even the basically loyal 
Jamaat-I-Islami party wants him 
to speed up his hand-over of 
power. 

Like the parties in the MRD, 
it harbours the suspicion that he 
does not want to allow political 
parties to have any role in the 
coming elections. The parties 
and their senior activists have 
been banned from municipal 
elections now about to take 
place, and It seems that no 
active member of Bhutto's PPP 
is likely to be allowed to stand 
in the provincial and national 
elections if Zla has his way. 

The constitutional changes 
that General Zia outlined on 
August 12 would retain Paki- 1 
stan’s 1973 constitution, now in ! 
abeyance, but would strengthen 
the power of the President over 
the Prime Minister. Many dip- 1 
lomatic observers believe this is 
sensible for a developing' 

country. But any impartial! 

evaluation is upset by a wide- 1 

spread suspicion that President 
Zia himself intends to remain 1 
in the job. 

Behind all the argument, 

there is the fear that Zia may 
have announced his ideas merely | 
to placate domestic and inter -1 
national opinion and that, as has ■ 
happened in the past he will 
try to find reasons later for not 
going ahead. His opponents are 
determined that if this is his 
plan, he will become yet an¬ 
other leader of Pakistan to he j 
removed forcibly from office in 
the country's 36 years of 
independence. 


THE U.S. appears to be re¬ 
writing the rules of macro¬ 
economic behaviour this year. 

Real interest rates are at 
unprecedented levels but 
domestic final demand Increased 
at a 5 per cent annual rate 
during the first half of 1983. 
The U.S. current account deficit 
may see S30bn this year, twice 
its size during the 1978 dollar 
crisis hut the dollar’s external 
value has recently climbed back 
to Brettoa Woods era levels on 
a trade weighted basis. 

Remarkable as the Americas 
economy’s recent performance 
may seem, it is perfectly con¬ 
sistent with U.S- business cycle 
history. 

American economic expan¬ 
sions are typically front-loaded, 
with two or three quarters of 
very strong output growth. 
Averaging together all the post¬ 
war recoveries before 1980, real 
GNP normally grows by 8 per 
cent in the first year and 4 per 
cent In the second. 

Excluding the collapse of the 
export sector, the current UJ>. 
expansion is tracking closely 
with previous ones. Domestic 
final demand is responding 
exactly as it should to a highly 
stimulative fiscal policy, a large 
year-on-year decline in the level 
of interest rates, and rapid 
expansion of pure transaction 
money aggregates such as cur¬ 
rency and demand deposits (old 
Ml). 

The American labour market 
also continues to be highly 
flexible by the standards of 
other industrial countries, so 
that once an expansion begins, 
employment tends to rise very 
rapidly and generates powerful 
consumption multiplier effects 
throughout the whole economy. 
Since January the US. economy 
has created over 1 . 6 m jobs, or 
more than the EEC during the 
past decade. 

There are also 15m more jobs 
in the U.S. today than at the 
start of tiie 1975 economic 
expansion. 

The major difference between 
the current recovery and 
previous ones is the high level 
of interest rates. But the 
difference is less pronounced 
than it might seem when one 
takes account of the sweeping 
regulatory changes which have 
occurred in the U.S. financial 
syst e m during the past five 
years. 


By David Hale 

Between 1933 and 19^8, the 
U-S. Government maintained 
tight control over the interest 
rates which financial institutions 
were permitted to pay on retail 
savings accounts. - 

Until the mid 1960s, official 
deposit ceilings were generally 
in line with market interest 
rales. After that, they became 
increasingly uncompetitive and 
encouraged disintermediation 
whenever Treasury Bill yields 
rose above 8 per cent, the maxi¬ 
mum pre-IB78 ceiling on long 
maturity time deposits. 

In 1966, 1970 and 1974 there 
were “ credit crunches " in (he 
UJS. mortgage market .which led 
to immediate slumps In home 
building activity and more 
broadly-based business down¬ 
turns later. 

More by accident than design, 
the old system of financial 
regulation had evolved into a 
back-door form of credit con¬ 
trol which • slowed the TJB. 

The U.S. tax laws 
still encourage 
a low rate of 
personal savings 

economy at a relatively low 
level of interest and inflation 
rates by shutting off the Supply 
of funds to the real estate 
market. 

The American business down¬ 
turns of the 1960s and 1970a did 
not just result from rising 
interest rates, but also from 
regulatory bottlenecks in the 
system of financial intermedia¬ 
tion. It was the supply of credit, 
rather than the demand for 
credit, which formerly drove the 
U.S. economy into a slump 
whenever short term interest 
rates reached 9-10 per cent 

Ironically, the Carter Admini¬ 
stration started the deregulation 
process largely to protect the 
thrift industry from disinter¬ 
mediation as U.S. .interest rates 
rose during the 1978 dollar 
crisis. , 

Those regulatory changes 
were successful in prolonging 
the UJS. housing boom for 
several more quarters, but they 
added to Carter's economic 
management problems later. 
Removal of the regulatory cir¬ 
cuit breakers permitted infla¬ 
tion rates and interest rates to 
rise to record levels during 1979 


and 1980. Indeed, the Federal 
Reserve’s Saturday night con¬ 
version to monetarism during 
October 1979 was in many ways 
a desperate attempt to fill a 
policy vacuum that had been 
inadvertently created. 

Now that the tJJS. banking 
system has much more freedom 
to compete for. deposits, it is no 
longer clear what level * of 
interest rates is required to 
slow or stimulate the U.S. 
economy. 

International comparisons of 
interest rates are also com¬ 
plicated by -the fact that the 
UJ5. is. unique among the major 
industrial nations in permitting 
unlimited tax deductibility for 
interest payments. During the 
past few decades mortgage and 
consumer debt have become 
popular tax avoidance tools. 

Between 1965 and* 1980, infla¬ 
tion - induced band changes 
pushed up the average marginal 
income tax rate in the U.S. from ‘ 
21 to 30 per cent. Since the 
Reagan fiscal programme has 
only partly corrected this 
upward movement in tax hands, 
the U.S. tax system wHii pro¬ 
vides strong incentives to 
borrow. 

A considerable portion of 
the dollar’s current strength is 
the capital flow adjustment to 
the interaction . of financial 
deregulation and the UB. tax 
system. The new banking rules 
have helped to increase the 
returns available from U-S. 
financia! assets but the tax laws 
continue to encourage a low 
U.S. personal savings rate. 

The problem for the world 
economy- is that the Eurodollar 
lending market grew up tinder 
the old system of U.S. financial 
regulation. It is much more 
difficult for external borrowers 
to cope with the interest rate 
consequences . of financial 
deregulation and the VS. tax 
system than it is for domestic 
borrowers. 

The VS. economy is not In¬ 
sensitive to rising interest 
rates and will ultimately slow 
if they climb higher. But 
because of financial deregula¬ 
tion everyone must still rethink 
traditional notions about what 
. constitutes high or low interest 
rates and stimulative or restric¬ 
tive monetary policy tn the V.S. 
The fact is we are only now 
starting to find out. 

David Hah la ahiaf economicr of 
Kemper Financial Sanrtcae. of Chicago. 


Letters to the Editor 


These Nous having been sold, this announcement appears as a matter of mcard only. 


Public spending dilemmas 


From Mr Raymond Nottage 

Sir,—In bis article Public 
spending dilemmas (August 
19) Peter Riddell says that the 
Government has failed to 
launch the necessary debate 
about how to finance the public 
services, and he emphasises the 
need for open discussion of 
the issues involved. 

His criticism is particularly 
apt in regard to retirement 
pensions, the cost of which In 
the years ahead is a matter of 
concern. What is required here, 
however, is not a consultative 
paper with full costing of all 
possible options, as Ur Riddell 
suggests, but a fundamental 
review of the whole pensions 
system, state and private. 

This would include not only 
the emerging cost of national 


Industrial relations 
at BL 

From Mr Ray Edwards 

Sir,—With its history of prob¬ 
lems associated with the activi¬ 
ties of the politically motivated, 
British Leyland was bound to 
be extremely sensitive to any 
development that took their 
industrial relations back to the 
pre-Edwardes era. 

However, whether British 
Leyland has over-reacted in the 
particular instance of the 
Cowley “moles” can best be 
judged by the attitude of their 
workforce wbo appear to accept 
the management’s actions. 

All of us from both parts of 
industry seek to promote the 
fullest political freedom. We 
must counter this, however, 
with utmost vigilance to ensure 
that minorities of whatever 
persuasion do not subvert our 
industrial institutions. 

Over many years as a leading 
national negotiator for BL staff 
I witnessed the difficulties of 
the mangement and union 
officials as they regained con¬ 
trol of the chaotic industrial 
relations in the Company. 

I rather doubt if anyone in 
BL—employees, unions, or 
management —regret the de¬ 
parture of the “ moles.” 

Ray Edwards. 

Head of Industrial Relations 
The Industrial Society. 

Peter Range House. 

3, Carlton House Terrace. 
London. S W1 

Scales of 
conpnission 

From Mr Lionel S. Goslin 

Sir, — In view of the fact that 
house agents, solicitors, stock- 
brokers, and the administrators 
of deceased estates, charge 


insurance pensions but the 
balance between state, em¬ 
ployers’ and personal pension 
schemes, the economic impli¬ 
cations of the concentration of 
financial resources in pension 
funds and life assurance com¬ 
panies, the cost to the Exche¬ 
quer of the tax allowances 
offered to private pension 
schemes, and the disparities 
between employers' pensions in 
the public and private sectors. 

Because of the inherent 
complexity of such a review, 
it could best be undertaken by 
a Royal Commission. This 
would enable all the issues 
involved to be examined objec¬ 
tively and with the care they 
deserve, and in ways that 
would stimulate public discus- 


rising scales of commission 
based not on the amount of 
work handled but on the m toto 
value of the sum involved, it is 
quite beyond my comprehension 
that the normally super-astute 
clearing banks charge the same 
for clearing a cheque for £50,000 
as they do for a £10 one. 

This leads me to believe that 
somebody, some time, some¬ 
where along the line, has 
slipped up badly! 

Or is it just possible that they 
are less Socialist-minded than 
the other aforementioned finan¬ 
cial institutions? 

Lionel S. Goslin. 

” The Cottage,’' 

2. Wyke Oliver Road, Preston, 
Weymouth, Dorset 


Pitfalls of 
gold dealing 

From Mr K. G. Morris 

Sir,—Mr Schlesinger (August 
18) advises the small investor 
wanting to deal in gold bullion 
coins to advertise in his local 
paper for buyers or sellers, and 
trade at the mid-market price. 
This is an excellent idea, but 
does one want to proclaim to all 
the world in one’s local paper 
that one has gold coins ? 

A few years ago I advertised 
for sale in mine a single numis¬ 
matic gold coin. I had about 
four telephone replies from 
callers who were not interested 
in that coin, but wanted to know 
wbat other gold coins I had, 
whether I kept them in the 
house, etc, and 1 got the Impres¬ 
sion that they were burglars 
who study the small ads of 
Articles for Sale to find houses 
worth burgling. 

Another interesting incident, 
which I do not think has any 
connection with the previous 
one, is that recently my house 
was burgled while we slept and 


sion of them and prepare the 
public for changes in the pre¬ 
sent arrangements if that 
should appear to be necessary. 

Since the Prime Minister 
does not envisage proposals 
for major alterations to the 
welfare state being brought 
before Parliament before the 
next General Election there is 
time enough for a Royal Com¬ 
mission on Retirement Pen¬ 
sions to be appointed, to 
carry out its work and to 
report To let slip this oppor¬ 
tunity on a matter of such 
importance to so many people 
and to the nation as a whole 
would surely be most unfor¬ 
tunate. 

Raymond Nottage. 

36E Arkicrigkt Rood. 

London NW3. 


a small sum of cash stolen. 
During the next fortnight two 
separate approaches were made 
to me by trade representatives 
trying to interest me in buying 
a burglar alarm system. TV as 
that just a coincidence? I have 
lived here for 30 years and no 
one else has ever tried to sell 
me a burglar alarm system. 

K. G. Morris. 

56. Woodmansteme Road, 
Coulsdon. Surrey. 

Chance to cut 
the PSBR 

From jtfr Dor-id Liss 

Sir,—Peter Riddell asserts 
that there are only three major 
areas (of government spending) 
where major -savings can be 
obtained — defence, social 
security and the National 
Health Service. 

This ignores the fact that as 
recently as July 1979. it was 
the cost of servicing the Govern¬ 
ment’s own debt which was the 
Government's biggest single 
item of expenditure. 

The case for index-linking 
has been ventilated in your 
columns in the past, by your 
predecessor as well as by 
others. 

Now thaT inflation is low and 
rising gently, I believe that Mr 
Lawson has another chance to 
reduce the PSBR by perhaps 
£lbn annually for a number 
Of years, if be can be per¬ 
suaded to disregard conven¬ 
tional advice, to call the chair¬ 
men of the insurance companies 
to No 11 and tell them that 
they could help the country 
comparatively painlessly by 
throwing their weight behind 
the acceptance of suitable con¬ 
version offers for existing debt. 
David Liss. 

37 Wilton Avenue, 

Chisirick. 

Load on W4HX. 


Inquiry into 
Sizeweli B 

From Mr J. Keiler 

Sir,—I should like to make 
the following comments on the 
article in Thursday’s issue 
(August 18) on the Sizeweli B 
inquiry: 

1— The design proposed for 
Sizeweli B is not similar to that 
of the American Three Mile 
Island station. To say that it 
is immediately renders the 
whole following article suspect 

2— The Sizeweli B station is 
no: intended to be built in isola¬ 
tion, but is intended as the pro¬ 
totype for a whole series of 
stations. This policy has been 
very successfully carried out in 
France in recent years. 

3— As the article somewhat 
grudgingly admits, the design 
will be a safe one. It should 
be borne in mind that nuclear 
power stations cause far less 
pollution of the atmosphere 
(acid rain) than coal or oil- 
fired stations. 

4— Finally, in spite of many 
misleading figures circulated by 
interested parties, nuclear power 
stations, whether of the PWR 
or the AGR type, are a cheaper 
means of producing electrical 
energy than coal-fired and far 
cheaper than oil-fired ones. 

J. Keiler. 

5, High Leys Drive, 

Oadby. Leicester. 


World currency 
problems 

From Major J. P. Warren 

Sir. — I find it extraordinary 
that :c Samuel Brittan’s “ De¬ 
couple from the dollar” 
(August 11) and in Nicholas 
Colchester’s “A bad system 
shudders again ” there is no 
reference to gold. 

Lord Chen Sir Leslie) 
OUrien once said, when Gover¬ 
nor of the Bask of England: 
“ Toe enthusiasm for getting 
rid of gold owes much to the 
fact that in this mflauonaiy age 
currencies cannot stand com¬ 
paction 7. ii it LL" 

As every hones’, person knows 
this to be the truth, why no 
mention of it in these articles 
about the crumbling world 
monetary system? 

Maj J. ?. Warren. 

Cf>: rru mead. ,-i \ '-old, 
iVf C-ccleSp/!, Surrey. 
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Kredietbank International Group 
Sparebanken Oslo Akershus 


AJgemene Bank Nederland N.V. 


Bank Brussel Lambert N V. 


Barque Internationale & Luxembourg 
Soaete Anonyme 

BayenvcHe Hypotheken- und Wechsei-Sank 
AkttengeseTlschaH 


Berliner Handels- und Frankfurter Bank 


Amro International 
Landed 

Sank of Tokyo Intemaucma) 
Limited 


Banque de Nevf&za. Schtumbmger, Mattel 


Bayerscha Vemnsbank 
Afc&engeseUscheft , 

Christiania Bank SA. Luxembourg 


Commerzbank 

Aka c ng eaeUscha ft 

Den Danske Provinsbank A/S 


Dresdner Bank 
AADergesef/schaft 


Copenhagen Handeisbsnfc A/S 


Credx Commarniteda France 


Den norske Creditbank (Luxembourg) SA. 


Enskiida Seeunbes 
Skandmavieka EnskOda Limited 


Astaire 4 Company Limited 


Bankers Tiuat international 
' _ ■ "'Limitetr 

Banque Scaodbnave en Suisse 


Bergen Bank international SA 


Citicorp Capital Markets Group 

Den Danske bank 
At 1871 AMieeetakab 

DG Bank 

Deutsche Genoseenechaftsbank 

Genoeeenschaftitche Zentrolbank AG 
Vienna 


Girozentrale und Bank der osterreichischen SpaAassen 
Aktiengesellschaft 


G&abanken 


Hambros Bank 
Limited 


Jyske Bank 


Samuel Montagu & Co 
Limited 


Norddeutsche Landesbank 
G>mzentraie 


Postipankiti 

Soditie (Jersey) Limned 
Union Bank of Norway Ltd. 


Kansalb^Oaake-Panfctu 


Morgan Stanley International 


Nordfnanz-Sank 

Zuench 

Salomon Brothers International 

Sparskassen SDS 

Verems- und Wesftank, 
Aktiengeseliahaft 


KteiiNMMt Banaon limited 


The Ntkko Securfties Co, (Europe) Ltd.. 


Nordrc Bank PLC 


Skopbaok 


Strauss, Turnbull & Co. 


S. G. Warburg & Co. Ltd. 


HiH Samuel & Co. 
Limited 

Lehman Brothers Kuhn Loeb 
International, Inc. 

Nomura International Limited 


Onon Royal Bank 
' Limited 

Soctete G6frtrata de Banque 8A 

Svenaka Handetebanken Group 

Yamaifltil International (Europe} 
Limited 
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Indonesia U.S. direct investment 
barter abroad falls by $5bn 

Hpalfnr J 

M. vl by REGINALD DALE, U& EDITOR, IN WASHINGTON . 

Dowty 


Zia faces 


LEX COLUMN 


By Peter Bmce in London 

INDONESIA has placed orders 
worth about £20m (£29.6m) for coal 
minin g machinery with Dowty Me- 
co, part of the UK-based Dowty 
group's minin g division. A supply 


US. DIRECT investment abroad 
fell £5bn, or 2 per cent, in 1982, giv¬ 
ing a total of $221-3bn at year-end, 
the Commerce Department said 
yesterday. 


The fall was the first since Just dined to 10 per cent from 15 per 
after the Second World War. when cent, the Department said. The de- 
the position was reduced to reflect dine in income in 1982 followed 
the wartime destructon of US. in- more moderate declines in each of 
vestments abroad. the two preceding years (3 per cent 

The decline was primarily due to in 1980 and 13 per cent in '1981). 


US. parents' income from their . standing debt to Netherlands An- 
foreign affiliates —the return on the lilies' finance affiliates increased 
position - declined 29 per cent, to sharply - by $6.0bn in 1981 and 
$22J)bn. and the rate of return on $13-3bn in 1982. 
the direct investment position de- In addition, because of sluggish 
dined to 10 per cent from 15 per world-wide wwrn>mir conditions, 
cent, the Department said. The de- corporate Illiquidity and high US. 
dine in income in 1982 followed interest rates, US. companies had 
more moderate declines in each of little incentive and limited ability to 


make major new investments 
abroad, to expand existing in vest- 


contract was signed in Jakarta last record borrowing by US. parent sizeable declines were recorded ments or to finance the operations 


Friday and the deal is expected to 
be completed by the end of the 
month when financing and training 
contracts are finalised. 

The contracts were won against 
Japanese and West German compe¬ 
tition, and involve the UK side buy¬ 
ing back 100 per cent of the value of 
equipment supplied in Indonesian 
non-oil products. This form of trade 
has become common with Indone¬ 
sia, which has been hying to boost 
its non-oil and non-gas exports. 

Other contractors in the UK’s 


companies from their Netherlands 
Antilles' finance affiliates, the De¬ 
partment said. Without such bor¬ 
rowing, the position would have in¬ 
creased, although not as rapidly as 
in most previous years. 

The position is the book value of 
U.S. direct investors' equity in, and 


unrest 

By John Elliott in Karachi 

STUDENTS joined the demonstra- poems acceptance in* pnmapi$ or 
tlons and riots- against Pre si d ent the S282m takeover btdfrrimlhelo- 
Mohammed Zia ul-Haq’s Govern- cal subsidiary of the Mitsubishi 
ment in Pakistan yesterday in the Bank. The bid, worth $50 a share, 
provinces of Sind and Baluchistan, most have looked attractive enough 
Elsewhere in Sind province, shop- when BanCal's shares were sus- 


Shareholders In BanCal Tri- 
State, the holding-company of Bank 
of California, ntigbt;^ forgiven for 
feelmg 'E litde benmsed hy^ their 
board's acceptance in ’principie'of 
the S282m takeover Ssd'.mina-.Sfee.lo- 


LflSHO 




in all major industries' and geogra- of foreign affiliates with U.S.- 
phic areas in 1982, the Department sourced funds, the department said, 
said. In both years U.S. direct inves-1 rentreT 

The declines reflected the cantrn- tors sold affiliates in Canada, and 
ued slowing of foreign economic ac- finally, the Department said, na¬ 
tivity. appreciation of the dollar duced affiliate earnings limited the 
against several major foreign cur- funds available for reinvestment 


keepers joined a one-day strike 
called by some opposition parties 
and violence broke out in several 


tors sold affiliates in Canada, and 
finally, the Department said, re- 


That follows a day during which 


eign affiliates. It thus measures the 
net claims of U.S. parents on their, 
affiliates, the Commerce Depart¬ 
ment said. 


meats by U.S. direct investors on 
debt owed to affiliates. Other fac¬ 
tors which depressed income in 
1982 were capital losses, and losses 


hard-pressed mining equipment in- ital inflows of S3bn and negative 
dustry are also likely to benefit valuation adjustments of S2bn, the 


The 1982 decline consisted of cap- - boftegjM and other - by Me* 
.1 _mi— can amnates. 


ue ueparnneni wo, the biggest demonstration of the 
duced affiliate r eamings touted the ^ ^ in . Khfljr ^ 

funds available for reinvestment Sind, where six people are belied 
The position declined 1 per cent to.have been a-nd as many as 
in developed countries and 5 per 200 arrested. . ■ ' 
cent in developing countries. Karachi lawyers staged a protest 
Among developed countries de- -meeting yestenJaj’mornlng against 
dines in the position were largest a visit by President Zia to a dinner 

• «i TVovifta PfinnJn awJ Tfftln - i* »1 - ■ 1_V__ _ - i‘_ 1._L_■ -L*. 


pended at S33'A last Friday ahd : rt 
was. due to expire at midnight on 
Monday. After a $52 cash bid from 
Wells Fargo bank dropped onto the 
mat early on Monday morning, 
however, the BanCal board appar¬ 
ently spent the.rest at Monday de¬ 
ciding in'effect that a bird in the 
hand teas worth two in the bush 
and signal the Mitsubishi deal late 
that night 

BanGal has explained that the ac- 


FT-AcnwUWS 

ggJBSPf 

1980 ’81 


accounts for fbtf fall in attribdfehte 
profits. ‘ 

In the second halt a more normal 


effect at foe profits Ime; the provi¬ 
sions would'nave, looked even ugli¬ 
er. ....’• -■ w 

. . Interim pre-tax profits.neverthe- 
jless; have moved -up 1514 percent to 
£128.4m, albeit-from a disappoin¬ 
ting comparable residt- Vet with 
hia^ns . improying worldwide, the 
outcome for the fuH year should top 
.thc.£24?m achieved last year. The 
bank seems to' have' dodged the 
worat of the Hong Kong property 
crasfa^and foe underlying picture 
certainly ^opks. more :comfortable' 
than at 1 the Hongkong and Shang¬ 
hai Bmdc, Itererattnbutabfe profits 
for the first half j-r after the tradi¬ 
tional snkwthing HrtiiSfer to inner 
reserves-have risen by 8% per cent 
to |IKS964hx.- But foie strains show 
through at the parent Company lev- 
ly ordy'3^fper cent'Once the 


from the deal, which has been un¬ 
der negotiation since early last 
year. As main contractor, Dowty 
will build about 40 per cent of the 
machinery to be supplied. Uncon¬ 
firmed reports yesterday suggested 
that the UK engineering group, An¬ 
derson Strathclyde would probably 
supply coal cutting equipment 
The deal is likely to be financed 
with a Government-backed £14.74m 
buyers credit and with a £4.43m 
grant from the British Government 
The Government has also undertak¬ 
en to provide about £470,000 to foe 
Indonesian state coal authority, 


Department said. Capital inflows 
consisted of equity and intercom¬ 
pany account inflows of $8.3bn, 


• bofocaf^ am otner-oyMext- k Trance, Canada and Italy. rrf their BswiHtim w wigh t. 

an affiliates. ^ Among developing countries they They were locked in their law 

The decline in the investment po- were largest in the Netherl ands An- courts by police and are due to hold 
ition in 1982 followed unusually tfiles and Mexico. In “internation- a two-hour strike today, 
low growth of only 5 per cent in gj" a category containing certain President Zia visited Karachi, the 


cepted bid had "a.greater'certainty pattern shouldbe nUntoOi** 

of consummation" because Wells pferation write-off is hketyffi-be- f Midanj i'&dffoC Hang Seng are 


sition in 1982 followed unusually 
slow growth of only 5 per cent in 
1981, and the changes in both years 


a two-hour strike today. . 
President Zia visited Karachi, the 


partly offset by reinvested earnings were attributable to similar factors, 
of incorporated foreign affiliates of the department said. 

$5.3bn. In both years U.S. parents' out- 


affiliates which ^ have operations base of the opposition to his regime, 
spanning more than one country, in tight security and said the unrest 
foe position increased 7 per cent, was regrettable but not alannfog. 


foe position increased 7 per cent, 
the Department said. 


BanCal favours Mitsubishi’s bid 
as Wells Fargo terms rejected 


Fargo's $300m bid carried so. many £0m or less but lAsmd-wfiffotye.fr da^ lhe ; iSuaTparent 

conditions. But BanCal now has on- less attractive revenue p&titifln'm saw-an actual dedine. With 

ly 15 officies in California and anti- Ninian and ttfoha^te.seebpwfois ( the*cpnfidtece-b£ foe focal financial 
President Zia. visited Karachi, the trust considerations do'not appear . will be made .up elsewhere Beatrice - community^ ridmg on its shoulders, 
base of the opposition to his regime, to have loomed over fob horizon, production ris^ahrffiist flat.^ahd 'lh- however, foe bank still saw scope 
in tight security and said the unrest Nor was foe Wells Fargo bid hedged donesia, wincharifi not be showing-. fofravlfi per-deritfovidend rise, 
was regrettable but not alannfog. about with more than foe usual res- positive cash flow until. Uitenext ;.. v - 

ovations covering undisclosed fi- year, iS|StiH fo its iitfSdqyrOveraM, 

nandal horrors and foe like, phis Lasmo ^will-.proijably . smuggleto LInri^ *2F Fravpr. 
foe need for board and sharehoV- matchits interim netinconwinthe , 


was regrettable but not aiannftig. 

While be was in foe city, police 
dashed with rioters in a central 
market area called Chakiwara. Bri¬ 


gadier Akhyan Gul, the local mar-1 ders' approvaL 


tial law'administrator, watched foe 
disturbances from the roof of a 
three-storey building while one of 


Equally hard to fathom are the 
motives of a small .group of direc¬ 
tors in committing their' shares 


Continued from Page 1 


Tam bang Batubara, for training worst in the US. BanCal has em- 


personnel. 


barked on a strategy of specialising 


The Indonesians plan to use the 1 in a few selected market niches, 


equipment to modernise their giant 
Ombilin coal mine in southern Su¬ 
matra in an effort to raise output 
from its current 305,000 tonnes a 
year to 750,000 tonnes. Talks have 
been protracted largely because- of 
a sweeping new evaluation of pro¬ 
ject spending by Jakarta 
Although oil prices have shown 
recent signs of increasing, the price 
fall wiped nearly Slbn off Indone- 


such as wealthy individuals. Its slo¬ 
gan is 'hanking very few, very 
well." 

In terms of size, BanCal ranks 
eighth in foe Californian market In 
1982 its net income fell from $10.8m 
to $8.7m, but in foe first six months 
of foe current year it recovered 
sharply, with income before special 
items jumping from $2L8m to Slim. 

Leading stockholders repre- 


foe rioters in small Suzuki pick-up 
vans, protected from stones thrown 

frown on such takeovers because of financial market by foe leading by foe rioters behind riot shields, 
the effect it would have on ebneen- Japanese money-centre banks, More than 30 tear gas canisters 

tration in local banking markets. in March, for example, Fuji Bank "l 1 **** . ,_ , . . _ , 

They have been taking an easier agreed to pay $425m for two of foe 

line m «>me cases recently, how- financing subsidiaries 'f?.*?** 6 ** wrth *£“*?*“■ 

ever, and earlier this summer al- ^ Walter E. Heller International, official bufldings were attacked and 

lowed Bank of America to move — * — *—*’-“■ 

across interstate fines by rescuing 
foe ailing Seafirst Corporation, 


his aides filmed police, armed with worth 42 per cent of foe equity to 
tear gas shells and batons, charging the Mitsubishi deaL A second, high- 


More than 30 tear gas canisters 
were fired. 


er bid from Wefts Fargo'might he 
an interesting test of the purported¬ 
ly irrevocable options given. It is 
even more likely to prompt some 
per tinent questions, from some .of 


lowed Bank of America to move ^ largest foreign takeover setf* fire. Taken together with the 
across interstate fines by rescuing to date by a J^anese bank. Ironi- student actlvlt y- “ese devetop- 

cally, Fuji succeeded at foe expense 

which controls 40 per cent of foe ^ another Cai^nfen demonstxatioiis to hope that tbe dis- 

VnwlnHi* Mitwwni *-* nwiivvr nnll T uts m Cmn 


In foe Sind town of Jacobabad, I BanCafs shareholders, who have al- 
near the border with Baluchistan, I ready shown signs of discontent 
official buddings were attacked and J over foe ha nd lin g of an earlier bid 

approach rejected by BanCal in- 
1982 - allegedly worth $50 a share. 


sia’s oil export earnings in the first sen ting 42 per cent of BanCal Tri- 
quarter of this year. Figures re- State's outstanding equity have 
leased earlier this month show a granted options on their shares to 
fall to $2.3bn from $3.2bn in foe Mitsubishi, 
same period last year. 

British mining equipment manu¬ 
facturers have been hit hard by a 
collapse in orders from the National 

Coal Board. ■ _ _ __ _ 


barfoing market in the state of .^Ts^ity^S. - 

tt feafeorare for hanks to get in- M successful, .Mitsubishi Bank's 
volved in contested takeover bids in acquisition .of BanCal Tri-State 
the UH. When Standard Chartered constitute the largest take- 


orders will spread from Sind into l ag nn 
the more politically sensitive prov- 


Lasano ^witt.prqbably /sffqggfeto Fraser • 

match itemtodm net lncoine. m the 

second half: \ ’' ;Tfie •HS?se^ : Fiaser complaints 

Vet, white tasma may be mark- departmeHe^teK ■ to dose its 
ing time, it-looks a mUch -sounder doos,'evei^^ ^^ A'ugust • A De- 
vebitle than itcEdIfftle mbrethan’a "paiirnmrt.ti^^^hv'est^ation in¬ 
year 'ago- The tao 'xebeftt; finanang .to share- ownership of foe company 
. exercises have reduced, bet debt "might, have jbfjen appropriate even 
• from stratospheric . ptopciifioDS to wfthout ttie latest flurry of share sc¬ 
an acceptable 80.per icent .ai.net thdtysmdfo&mysteriousHoFdocu- 
worth, treating foe new preference meets which, have- been bounced 
stock as slufreholders' funds.^emd around betsreen the Office of Fair 
this ratio should be roughly main- -Tradings and-Department of Trade 
tabled uhtfl foe end of foe yearl But and Ibdhstry,' As it is, the case for 
the tnost striking change has been . an^investigStfon looks overwhelm- 
in the spread- of foe group's inter- ih g -" " . - j 1 
eds. It stifi looks tmder-weight in " W , .. 

the UH- but its 'days as a City off- v 

shoot in.the NorthSea are weU and S 1 - 980 '. the 

truly over. (Sold’melds uupry met with 

- - ** ••• • somernirrens wrfiptess +ho mnnn- 


If successful, Mitsubishi Bank's of Baluchistan, which borders 
acquisition of BanCal Tri-State fran and Afghanistan. 


Until recently Wells Fargo would 
probably have been ruled out as a 
potential bidder for BanCal Tri¬ 


bank from foe UK-made a bid for uouawjr 

BanCal Tri-State in 1977 it dropped anesebnnk. Pll klStall tO 

the offer when it became obvious Although ranked third in assets 

that the management was not going and revenues among Japanese qwai/I frocll 

to support it banks in the fiscal year ending last 2tYtFlU llvSll 

Mitsubishi’s potential expansion March, Mitsubishi Bank has been __ 

in California reflects an increas- more reticent abroad than some of | IV1 r flBiinCC 

ingly aggressive posture in foe UJS. its principal domestic rivals. 

Continued from Page 1 

ciL Exports in 1982-83 totalled 
$2Jbn. while imports stood at 
$5^bn, leaving a deficit of $2 Jbn. 
This was offset by income of $2 Jbn 
i in . remittances from Pakistanis 
working abroad. 

Progress in the country's econo¬ 
my is, however, believed to have 
been confirmed this week by a 
team from foe IMF, which has been 
visiting Islamabad to check foe 
Government's figures and policies. 

The sharp improvement in foe re¬ 
serves has been caused partly by 
foe floating of foe rupee, with its 
traditional link with the dollar bro¬ 
ken in January 1982. Since then the 
value of the rupee has dropped 23 
per cent against foe dollar, 16.4 per 
' cent against foe Japanese yen, 13 

China grants oil rights 

. , , Exports of Pakistan's grain sur- 

Continued from rage 1 plus and of- some manufactured 

compared with one of 1L4 per cent Tokyo, that the Japanese National - especially synthetictextOes 

for BFs Magnus field in the North Oil Corporation and Idemitsu Ko- _ J iave started to improve. The pur- 
Sea while it has reserves of 565m san would sign exploration con- c “ as * « imported gooes has de¬ 
barrels. tracts for areas in the Pearl River cbned in the wake of higher pnees. 

For a smaller field the advantage ' basin and the Gulf of Tonkin. The The changing value of the rupee 


State since it was thought that fed- in California reflects an increas- 
eral banking regulators would ingly aggressive posture in the U.S. 


over of an American bank by a Jap¬ 
anese bank. 

Although ranked third in assets 
and revenues among Japanese 
banks in foe fiscal year ending last 
March, Mitsubishi Bank has been 
more reticent abroad than some of 
its principal domestic rivals. 


Faster growth in world 
output is forecast 


Continued from Page 1 
tary policy if foe money supply con¬ 
tinues to overshoot its targets. It be¬ 
lieves that foe authorities are un¬ 
likely to take drastic action, partly 
because of foe uncertainties about 
whether foe money supply indica¬ 
tors are reliable. 

It adds: The longer-term outlook 
for interest rates is for a renewed 
rise, with the budget deficit moun¬ 
ting and little prospect that any¬ 
thing effective will be done to limit 
it 

"Recovery should help to contain 
it in 1983 and 1984, but higher inter¬ 
est rates would themselves increase 
the probability of a smaller contri¬ 
bution to growth next y£ar from car 
buying, housing and stock move¬ 
ments in particular. 

"Our forecast of 4 per cent real 
GNP growth in 1984 therefore al¬ 
lows for a considerable slowing 
down during the year, although 
business fixed investment should 
be more buoyant and foe foreign 


balance is unlikely to worsen so se¬ 
verely." 

Any general rise in interest rates 
would, foe institute says, worsen 
the position of foe world's major 
debtor countries, and it comments; 
“Undoubtedly this consideration is 
influencing monetary policy in the 
U.S., where reactions to excess 
growth of M-l (the narrow measure 
of foe money supply) have been re¬ 
strained.” 

The institute predicts that foe to¬ 
tal outstanding debt of foe non-oil 
developing countries will rise by 
more than $50bn again this year to 
about $665bn by foe end of 1983. 

In foe UK, as in most other devel¬ 
oped countries, the main impetus 
behind growth is expected to be a 
slower pace of destocking by com¬ 
panies or a modest rebuilding of 


shoot in.tbe North Sea are well and u I960, foe Consoli- 

•*_ truly over ' dated GobJ-Helds uupry met with 

I. jr j ~ ~ -- " : . some success, whereas foe moun- 

"“**110' tarns nf paper ara'imtilatari during 

The. vagaries of oil company ftank* ‘V’. -'«= -fejSgfo 
arithmetic di^uise what,^forLS’- |Sail * S even a tmmse. Atleast the 

mo, was a flat trading performance Investors have grow n accus- "r j . appomt ^ a f ^ )ect o r 
in foe six months -to Jime. Net m- tomed to .accopnfoajg. nbanga.s .that. b^kground. 

come his faUfifl 19 ttut^to -flStfer ffie'^mmSrjS^ure; fodlit- “T j€ f nGr ™“ has 
£17JBm, enough of a drop to. ^we ; ^.refinemei^intrdd^ced by Sten-. 35 Attorney-General in 

the shares 24p lower at 352p yorter- dant Ghartered^tea policy change . R® 1 ?- 

day.YeC before arriving at foot fig- that reduces the qpoted bad debt .'.The inquiry is. unlikely, for the 
ure,' Lasmo charges and credits a provision. Ijist year at the halfway moment, to have much effect on 
host of exceptional items. stage foe bank announced , provi- Lonrho’s . tactics. The company is 

The company has taken a £10 Bm sions of £45Ah. This fete round, stfll sitting there with a holding 


BanJfs 



host of eiKeptionai items. 

The company has taken a £10 bm 
profit, mostly for overpaid interest, 
on foe redetermination of its stpke 
in Ninian. Set against this is an un¬ 
usually high exploration write-off of 
£24Jm, roughly a fifth of which re¬ 
lates to previous years. The net af¬ 
tertax effect of these items broadly 


Lonrbo’s . tactics. The company is 
sffil sitting , there with a holding 


that same figure emerges, after re- large, enough to maintain very con¬ 
ducing treatment, at a more modest siderable pressure on the HoF 
£30.7m, from which base foe provi- board. Gulf Fisheries, meanwhile, 
sion has nearly doubled to £80.1 m may be.tiring of foe soap opera. Its 
in the latest half. Without the disposal of 2m Lonzhd shares could 
change In interest suspense treat- hardly have been timed wifo great- 
ment, which incidentally .has no net er-effect 


China grants oil rights 


Iran pays $419m claim 


BY WILLIAM HALL IN NEW YORK 


THE GOVERNMENT of Iran is 
paying $419.5m to foe UH. Export- 
Import Bank (Eximbank) in the big¬ 
gest settlement to date of claims 
which grew out of the blocking of 
Iranian assets after the seizure of 
the UJS. Embassy in Tehran in No¬ 
vember 1975. 

Eximbank said yesterday that 
Iran's central bank had instructed 
the Bank of England to transfer the 


stocks. A boost has also been given would be in favour of the North Sea two companies declined to confirm has also helped to boost the remit- 
to foe British economy from a re- under the revised UK tax structure, foe reports. fences of the Pakistanis abroad, 

cent boom in consumer spending. it said. A Chinese development of • Fluor, foe UJS. construction engi- who provide the country's economy 

this size would yield 18.6 per cent nee ring group, has been awarded with an essential prop. Contrary to 
compared with 29.9 per cent for Bal- foe basic engineering design con- fears earlier in foe year, foe renutt- 
moral field discovered by Sun Oil tract for two open cast coal mines in ances from the nearly 3ra workers 
with an estimated 85m barrels, ac- When completed foe two overseas rose in the financial year 

cording to the firm’s computer mines, in the North-Eastern part of which fended in June to a monthly 
study. Inner Mongolia, wifl rank among average of $240m,' compared with 

In May the group led by BP was the biggest in the world, writes Wil- $191 m a year earlier. 


$419.5m to foe Federal Reserve 
Bank in New York. 


awarded five contract areas, four in 
the South China Sea and one in the 


liam Hall In New York. 

The mines, known as Huo Lin 


The monthly total for last mouth, 
at foe start of the current financial 


In return, Eximbank is dropping Yellow Sea, totalling 14,088 sq km. He, will have a combined produc- year, was higher at $250m. 
all of its claims for payment of over- Earlier this month Occidental con- tion capacity of 30m tons of saleable Because dollars sent back to Pa- 

due loans from foe Iran-U.S. claims eluded agreements on two areas, coal a year and are part of a major kiston bought more rupees follow- 

bofo in the Smith China Sea totall- effort to double China's coal produo- ing the exchange rate changes, it is 
ing 1,288 sq km as leader of two lion from 620m to 1.2bn tonnes of assumed that foe workers overseas 

groups, both of them including the coal a year by the year 2000. increased their remittances. The 


tribunal that was set up in January 
1981. 

More than 20 U.S. commercial 
banks have settled their claims 
with the Iranians. 


British independent oil company Fluor will pro 
Tri control. nee ring and pn 

Meanwhile, it was reported from velopmeht plan 


coal a year by the year 2000. increased their remittances. The 

Fluor will provide foe basic engi- number of Pakistanis working 
nee ring and prepare a master de- abroad, mainly in the Middle East, 
vekmment nlan is also believed to have increased. 
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John Brown support plan collapses 

BY RAY MAUGHAN IN LONDON 

JOHN BROWN, the UK engineer- Brown's debts which still exceed hopes to secure substantial fresh 
ing group, has lost the deal with the level of its net assets. work in the near future. 

JREhad been present- It ateo became plain that, while 


ing group, has lost the deal with the level of its net assets. work in the near future. 

£®i RE had been present- It also became plain that, while 
in an attempt to cut its heavy bor- ed by John Brown as an important tfae JBE disposal hadb€ett seen asa 
rowings. A brief statement from the piece “ su^ry. »t appeared last vital route to financial strength un- 
two engineering companies last “WJ tee deal was never very tier the aegis of Sir John Mayhew 
night said that the negotiations for mucil ? wre 411411 a mar 8 in al propo- Saunders, former chairman, who 
the purchase by Hawker of John 5141011 l0r Hawker and, after what resigned suddenly last month, other 
Brown's gaa turbine subsidiary an described as minor differ- members of the board had pre- 



Actioos speak louder 

Com: and .sec li.m-compunU.-N Imre met with success in Cumbernauld, and 
how we re put ouracll on foe map as an exciting centre for eommcrcml and 
, industrial expansion. 

I Right at Ihe centre of things 

I .. Conveniently situated right in the heart oTScotland. Ciimbc'rmuki offers a 

■ wide range oi advantages to help make the move. A superb road network' 

■ nearby air and sea ports, an excellent range of purpose-built or readv-niadc 

■ premises, the availability of a skilled workforce, and a cln.iu.e of modem ' 

B housmg in a really pleasant living environment. 

Work it out at Cumbernauld 

H “ 31 UieSC ° llish CmUe ’ I9Cock; >P l ' r just off 

■ .^ ,h you. If you can’t call in 'jrfione us on ■ 


. _ _ Clydeside. Scotland, have been dis- ences between the two sides, the ferred a more piecemeal approach 

s a k continued. prospective vendor it now left to ex- to recovery. 


continued. prospective venoor re now ten io ex- 

John Brown Engineering, the tor- g 01 * other avenues of debt reduc- - ^, 

bine operation, was one rf foe few ^ 

^ 8“ turbine subsidiary is due pointed - 

n’^ S Tiw. 

ed with a view to cutting John line ffi.”bK,hn C£ P S SSfeSiS? 


where companies meet with 


elements of John Brown which was The gas turbine subsidiary is due 
profitable last year but the discus- to finish major overseas contracts 


SoaMita-Druckezei GmbH. Fnmkfurl/Maia. Responsible odltor. C. L P. 
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Major Scott Paper sales inventory 
show new group strategy 


BY TERRY BYLAND IN NEW YORK 


SCOTT PAPER, the Philadelphia- 
based world leader in tissue paper 
products, confirmed Wall Street 
predictions yesterday with the an¬ 
nouncement of an agreement to sell 
off its foam division as well as pi*"* 
to dispose of its Brown Jordan fur¬ 
niture division and of 240,000 acres 
of timberland in the north-eastern 
U.S. 

The company would put no price 
tag on the assets involved but indi¬ 
cated that the three deals, which 
will not be completed until next 
year, wfl] bring in cash proceeds of 
“hundreds of millions of dollars.* 

The foam division, which makes 
foam carpeting and bedding and al¬ 
so safety foam for the aviation in¬ 
dustry, is being sold to General Felt 
Industries, the New Jersey compa¬ 
ny which recently failed to obtain 


control' of Sotheby’s, the UK art 
auctioneer. 

Brown Jordan manufactures lei¬ 
sure furniture. Results of the two 
divisions were not disclosed last 
year but they accounted for less 
than 7 per cent of sales. Scott has 
more than 3m acres of timberland. 

Scott has been reviewing die full 
range of its operations for several 
years, as part of its plans to concen¬ 
trate on its core businesses in pa¬ 
per. pulp and packaging. The 
board’s strategic plan calls for a 
SI-6bn investment over a five year 
period. 

The company said yesterday that 
the review of assets would continue 
but declined to identify any other 
potential disposals. 

The timing of the asset sales sug¬ 
gests a disagreement on the board 


of Scott and Brascan, the Toronto -1 
based holding company which is 
the major shareholder in the paper 
company. 

Brascan announced in July that it 
wanted to increase its Scott stake 
from the present 23.7 per cent to 50 
per cent of the equity, thereby pro¬ 
posing to modify a "standstill" ar¬ 
rangement signed in 1983. 

The Scott directors have rejected 
Brascan's proposals but the Canadi¬ 
an group has said it intends to lift 
its Scott stake to 50 per cent in 1988 
"unless the price is out of sight" 

Scott's strategic plan has been 
part of its struggle to recover from 
several lacklustre trading years. Af¬ 
ter peaking in 1979, earnings 
showed a further in 1982. 

when net income dropped by 44 per 
cent to S74Jhn.' 


Holmes a Court gets go-ahead 
for BHP share exchange offer 


BY LACHLAN DRUMMOND IN SYDNEY 


AUSTRALIA'S corporate watchdog, 
the National Companies and Securi¬ 
ties Commission, has raised no ob¬ 
jections to Mr Robert Holmes & 
Court's proposed share exchange 
offer for stock in BHP, Australia's 
biggest company. 

The NCSC statement yesterday 
came a week after the commission 
announced it would hold talks with 
BHP and the Holmes a Court bal¬ 
ding vehicle, Wigmores. The lack of 
objection suggests it has been con¬ 
vinced of the seriousness of the 
Wigmores offer and that it will not 
develop into a de facto cash raising 

by Wigmores. 

However, it has also questioned 
whether it is in the NCSCs power 
or its brief to make such objections. 

It says the takeover announce¬ 
ment from Wigmores envisages 
that more than 20 per cent of BHP 
could be acquired should sufficent 
shareholders accept, and points out 
that the acts the commission ad¬ 
ministers impose limitations to en¬ 


sure shareholders in target compa¬ 
nies are given essential information 
necessary to make a decision. 

"It is not the NCSCs function to 
make any judgment or comment 
concerning the merits of the pro¬ 
posed bid, the motivation of-Wig- 
mores' directors or the price which 
Wigmores offers for Biff shares.” 

However, it adds that "cases such 
as this raise the general question of 
where the burden of regulation 
should in future foil,” adding that it 
is con sideri n g making recommen¬ 
dations to its governing body , the 
Federal-State Ministerial Council 
for Companies and Securities. 

The acts administered by the 
NCSC and the Corporate Affairs 
Commissions in each state are 
closely worded and designed to 
catch all eventualities, although the 
commission also has wide-ranging 
powers applying to "unacceptable 
conduct" 

MeanwhSe^ frymai o f fe r docu¬ 
ments from Wigmores carrying no 


minimum or mavitnum acceptance 
conditions are due to be cleared by 
the companies authorities 
week. 

As even a minimal acceptance of 
0.25 per cent of the BHP shares will 
have the effect of boosting Wig- 
mores' issued capital by 25 per cent, 
and Mr Holmes a Court believes ac¬ 
ceptance by 1 per cent of the 344m 
BHP shares will count as success, 
the normal setting of minimum or 
maximum acceptance levels will be 
ignored. 

However, should a wave of simi¬ 
lar bids arise - particularly with the 
intention of converting the acquired 
shares of big Australian companies 
to cash - the NCSC may be moved, 
through its discretionary powers or 
through legal adjustment, to set 
ground rules for disclosure of fu¬ 
ture activities of the companies 
which would be issuing stock to 
new shareholders. This would fit 
with one of its functions to ensure 
an informed market. 


Casino rumpus forces South 
Africa to sell Safmarine stake 


BY OUR JOHANNESBURG CORRESPONDENT 


FEARS OF political pressure ap¬ 
pear to have prompted South Afri¬ 
ca's Minister of Industries, Com¬ 
merce and Tourism, Mr Dawie de 
VUliers, to terminate the state's in¬ 
advertent indirect involvement in 
casino gambling. Mr de VUliers 
says that the state-owned Industrial 
Development Corporation (IDC) is 
to sell its 50 percent interest in Saf¬ 
marine, the national shipping line, 
which last week linked up with the 
casino interests of the Southern 
Sun and Holiday Inn hotel chains. 

South Africa does not allow casi¬ 
no gambling within its own borders. 
As a result, demand for this form of 
en te r tainment is satisfied by casi¬ 
nos operating in the neighbouring 
states of Swaziland, Lesotho, and 
Botswana, as well as in the so- 
called “independent national states" 
of Transkei, Ciskei, Venda and Bo- 
phuthatswana. 


Competition for ownership and 
management of casinos in these 
areas has been intense between 
Holiday Inns and Southern Sun. 

Last week’s agreement, whereby 
their casino interests are to merge 
and Safmarine is to buy an indirect 
interest in the casinoeperating 
company managed by the flamboy¬ 
ant hotelier, Mr Sol Kerzner, was 
designed to eliminate counterpro¬ 
ductive competition. 

As the merger involves compa¬ 
nies nominally operating outside 
South Africa itself, it was of no in¬ 
terest to the country's Competition 
Board. However, the news that Saf¬ 
marine was to back Mr Kerzner 
and buy into the casino operations 
was greeted fay a chorus of disap¬ 
proval from influential church 
groups and supporters of the Na¬ 
tional Party. 

As they saw it, this was tanta¬ 


mount to state involvement in a 
gambling industry which was not 
permitted in South Africa, and was 
therefore morally indefensible. 

Mr de VUliers’ first reaction was 
that Safmarine participation was 
simply a commercial transaction. 
The shipping company, in conjunc¬ 
tion with the other casino partners, 
said that the intention was to boost 
tourism in southern Africa above 
the present annual level of 700,000 
visitors. 

As part of this, Safmarine said it 
was planning to reintroduce a regu¬ 
lar liner service from Europe to toe 
Cape and that it was thinking of es¬ 
tablishing floating casinos. This 
claim was widely seen as a smoke¬ 
screen. 

Mr Kerzner had already reached 
agreement whereby he would step 
down as Southern Sun’s chief ex¬ 
ecutive. 


French buy Cooper Basin gas output 


BY OUR SYDNEY CORRESPONDENT 


HE Cooper Basin partners in Aus- 
-alia have secured outlets for at¬ 
test all the liquefied petroleum gas 
induction expected when the final 
tages of the ASlJSbn ($1.06bn) fl¬ 
uids scheme are completed next 
ear. 

Santos, the senior partner in the 
aqn , confirmed yesterday that it 
ad negotiated a contract with the 
Ompagnie Frangaise des Petroles 


group worth about AS40m a year. 

The basm partners in 1981 signed 
a 1.25m tonnes five year contract 
with Idemitsu of Japan, covering 
about half erf an expected annual 
tonnage of LPG production of 
around 500,000 tonnes for this first 
five years. 

The contract with French Total 
group, which is still to be finalised. 


appears to be for a tonnage of 
around half that of Idemitsu, leav¬ 
ing the remainder to be taken up by 
domestic sales. 

The contract is subject to Federal 
Government approval, but with 
Australian demand at oi 0,000 
tonnes and local production from 
refineries and toe Bass Strait oil¬ 
fields already at 2J£m tonnes, it 
should create few problems. 


U.S. $25,000,000 

Boating Rate Notes Due 1984 

Banco Latmoamericano 
de Exportations S. 

Mill 


In accordance with the provisions of the Notes, notice fa 
hereby given that the interest period from 24 August l«3 
to 24 February 1984 the Notes will carry an interest ret* 
of lt»i% per annum. The interest payable on the relevant 
interest payment daw. 24 February 1984, against Coupon 
No. 9 will be U5f 54.9444. 

Merrill Lynch International Bank limited 

Agent Bank 


Zilkha buys 42% of 
Towner Petroleum 

BY TERRY DODSWORTH IN NEW YORK 


MR SELIM ZILKHA. the founder 
of Motoercare who sold his final 23 
per cent stake to a £I9m (523m) 
deal with Habitat 18 months ago, is 
embarking on a career in the US. 
cal and gas industry. 

In collaboration with Mr Ronald 
Simon, his nephew and an oil indus¬ 
try consultant, Mr Zilkha is spend¬ 
ing $25m for a 42 per cent stake in 
Towner Petroleum, a mid-ranking, 
independent Ohio group which has 
recently been hit by the slump in 
the energy industry. 

Mr Zilkha, who is 56 and will be¬ 
come chairman of Towner, said yes¬ 
terday be intended to become fully 
involved in running the company. 

Mr Zilkha’s investment comes 
when some US. energy specialists 
are forecasting a recovery in the 
sector as the U.S. economy 


strengthens. But the severity of the 
recent downturn was reflected in a 
second quarter net loss at Towner 
of Sl-tin. largely resulting from 
Sl2m of asset writedowns. 

At the same time Towner's bonks 

ted by Marine Midland, have de¬ 
ferred the collection of Sim in in- 
terest, and yesterday's agreement 
is contingent on an amended bank 
loan package. Mr David S. Towner, 
toe present chairman, said yester¬ 
day a preliminary letter of agree¬ 
ment had been received 

After toe injection of the new 
funds, Towner will still be relatively 
highly geared, with about S56m of 
equity supporting bans of S105m. 
But Mr Towner said he was confi¬ 
dent that the company would be 
able to master its cash flow prob¬ 
lems. 


INGVAR KAMPRAD PREPARES TO ESTABLISH FIRST TWO STORES IN THE U.S. 

Ikea to furnish another continent 


BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


earnings 

By WHBam Hall In Now York 

DEERE and Company, the lead¬ 
ing U5. fa r m and industrial ma¬ 
chinery manate ctni ur , managed 
to make a small profit of $5Jm in 
its third quarter to Jofy 31 offer 
♦alcfngr tn g S15m pi" on its re¬ 
duced inventory levels. 

After adjusting for the invento¬ 
ry gain the performance hi the 
latest quarter is worse than in 
the comparable period of last 
year when Deere made a profit of 
342m. 

Mr Robert Hanson, Deere's 
c hairma n, said yesterday re¬ 
sults continue to be affected ad¬ 
versely by the significant decline 
in sales and production volumes 
and the high cost of sales incen¬ 
tive programmes. 

In its blest q uart er Deere's 
•ales of $995m are 13 per cent 
down on a year ago and for the 
first nine months of Its c ur re n t 
fiscal year sales are 17 per cent 
lower at $2Sbn. 

The group's net loss of $34.7m 
in the first nine months com¬ 
pares with a net profit of $40 An 
in the same period of lost year. 
During the tost nine months of 
the current year results have 
been boosted fay a BMn after 
tax gain on inventory reductions. 

The company has always val¬ 
ued its inventories on a Iifo ba¬ 
sis (last in Erst out). When Lifo- 
valued inventories decline, lower 
costs which prevailed in earlier 
years are matched against cur¬ 
rent year revenues, resulting in 
higher reported net income. 


Firestone back 
to profit in 
third quarter 

By Our Now York Staff 
THE RECOVERY in the North 

American car industry has boost¬ 
ed the p erfor ma nce of F ir es to ne, 
the second biggest US. tyre pro¬ 
ducer, which yesterday reported 
a one-third rise in its third-quar¬ 
ter operating income to $8&n. 

Net income in the three 
months to end July totalled 
S31m, which compares with a 
loss of $27m in the same period 
last year when the results were 
affected by a $57m charge to 
cover plant closure. 

Operating income of the North 
American fyre operations rose 23 
per cent to S48m and interna¬ 
tional operating profits were 88 
per cent up at $27m in the three 
month period. 

For the first nine months 
North American operating prof¬ 
its more than doubled to $105m 
and international operating prof¬ 
its are 40 per cent np at SSIm. 


Dutch paper 
group declines 

BUEHRMANN TETTERODE, 
the Dutch paper wholesaler, has 
increased first half net earnings 
by 72 per cart to FI &4m ($2J8m) 
from FI 3.7m a year earlier. The 
improvement largely reflected a 
27 per cent decline is interest 
payments. 

The operating result was down 
17 per cent at FI 48Jm on turn¬ 
over broadly unchanged at FI 
L3ta. 

The company said the lower 
operating result stemmed mainly 
from a decline in results in its 
trading division, wind) was faced 
with a further weakening hi de¬ 
mand for graphic equipment . 

The printing and distributive 
trading division was still under 
pressure from the recession but 
showed some signs of improve¬ 
ment 


PER ALBTN HANSSON. Social 
Democratic Prime Minister of 
Sweden in tire 1930s, may have 
, made the country "the People’s 
I Homer but it was Ingvar Kamprad 
who furnished it 

Mr Kamprad, 56 year-old owner 
and founder of Ikea, one of the 
world’s largest furniture chains 
with sales in toe last 12 months {to 
the end of August) of SKr 6-Q25bn 
($773.4m). Is now planning to take 
his unique brand of low-cost, as¬ 
semble-yourself, Scandinavian fur¬ 
niture to toe US. following his run¬ 
away success in continental Eu¬ 
rope. 

With 50. stores in Europe and 

Canada anil franrhiring operations 

in Australia and toe Far East, Ikea 
is now preparing to establish its 
first two American furniture stores 
on the US. east coast by late 1984 
or early 1985. 

Mr Kamprad, a former’s son from 
Smtaanri. a southern Swedish prov¬ 
ince of lakes and forests famed in 
Sweden as a hotbed of private en¬ 
terprise and a breeding ground of 
«fmall and medium-sized busi¬ 
nesses, started out in the late 1940s 
selling flower seeds by post His 
goods were brought to the post of¬ 
fice on the focal miffr float 

He quickly moved into mnil order 
and the selling of furniture in kit 
form in accordance with the princi¬ 
ple of "avoiding transporting and 
staring air.” Today few large cities 
in Scandinavia, West Germany, the 
Netherlands, Switzerland or Aus¬ 
tria are complete without one of 


Brea’s huge warehouse stores 
strategically placed near toe motor¬ 
way system. 

West Germany is Ikea's biggest 
single market, accounting for 44 per 
cent of toe group's SKr 6bn turn¬ 
over, with Scandinavia proriding a 
further 35 per cent of sales and the 
zest of Europe 15 pa cent Some 20 
per cent of toe furniture sold in 
Sweden comes from Ikea. The con¬ 
cern started up nearly two years 
ago in France in rented premises 
and is opening its first purpose- 
built ^tore to the southeast of Haris 
next month. 

The UK is also high on Ikea's list 
of new markets for the future, but 
in three years it has been unable to 
find a statable site. A first store in 
the UK is unlikely before 1988, Mr 
Kamprad raid yesterday. 

Ikea has always shied away from 
revealing any consolidated profit 
figures, but estimates have put the 
group’s after-tax earnings at SKr 
400m-SKr 500m. Mr Kamprad pro¬ 
mised yesterday to produce the first 
consolidated figures next autumn. 
To fipaneg current expansion plans 
for opening two to four new fimi- 
txxre stores a year tbe group needed 
after-tax yarning*; of at least SKr 
300m-£Kr4O8m a year, be said. 

According to Mr Ken Muff Las¬ 
sen, one of a 28-member Ikea man¬ 
agement group based in Copenha¬ 
gen, the company's current profita¬ 
bility is "good and satisfactory.’’ 

The concern now has 533,000 
square metres of floor space in its 
stores around the world and a work¬ 


force of 8JW0 of whom Z500 are in 
Sweden. Around 55 per cart of. Us 
furniture still comes from Scandi¬ 
navia, but increasingly Ikea has al¬ 
so turned to cheaper sources, buy¬ 
ing 20 per cent of its snppfies from 
Eastern Europe and 20 per cent 
from other West European coun¬ 
tries. 

In recent years Ikea has also 
made modest moves Into insurance 
and banking, including the pur¬ 
chase of a more than 80 per cent in¬ 
terest, in the smallr commercial. 
Bank of Copenhagen. 

Although deeply dependent on 3s 
image of .stating toe Swedish life¬ 
style, the ownership of Ikea has 
been slipping gradually out of 
Sweden, as Mr Kamprad has made 
p r ep a rations for the transfer of 
power after his retirement He has 
been trying to secure toe concern 
both against crippling death duties 
and possible family strife 

Industrial ownership is a sensi¬ 
tive subject in Sweden, and con¬ 
troversy was aroused recently 
-when rumours surfaced suggesting 
that Mr Kamprad was planning the 

imminen t t ranefe r nf bin shar p*fen 

religious foundation in toe Nether¬ 
lands. Infect the moves to structure 
Ikea’s ownership around a Dutch 
foundation have been-under way 
for several years. 

Mr Kamprad himself left-Sweden 
ten years ago, moving first to Den¬ 
mark, where the group manage¬ 
ment is located, and then to Lau¬ 
sanne, Switzerland, to ease his per¬ 
sonal tax problems. 


Ten years ago he started to form 
,a number of h ooting companies In 
toe Netherlands - toe most impor¬ 
tant are Ingka Holding Europe, Ing- 
ka Holding Overseas and Ingka 
Holding Scandinavia - which today 
own toe operational Ikea compa¬ 
nies worldwide. 

The halting companies in turn 
are partly owned by a Dutch foun¬ 
dation - set up to promote "out¬ 
standing achievements within the 
area of architecture and interior de- 
coration” — and partly by the Kamp- 
rad family. 

In order to oomply with Swedish 
legislation the main part of the 
shares in the Swedish company 
Ikea Svenska AB - some 80 per 
cent- are still owned by toe family, 
but it is a stake that Mr Kamprad is 
anxious to reduce. As one solution 
. to. the succession problems he has 
considered floating Ikea on the 
stock, exchange but rejected the 
idea because of “the risk of short¬ 
term activities and the cost of divi¬ 
dends." 

“I have enough money for bread 
and schnapps and crayfish," ’rays 
Mr Kamprad, "it is a question of 
power." 

For the present be still reigns su¬ 
preme over Ikea, but the foundation 
construction is supposed to prevent 
problems in the fixture. “I have 
three sons..2 do not want that a 
change of generation with possible 
future conflicts within the family 
wfll jeopardise the unify and devel¬ 
opment of Ikea.”'' 


Setback for Lauritzen (Offer for Campsa stock 


BY HILARY BARNES IN COPENHAGEN 


J. LAURITZEN, the Danish ship¬ 
ping company, achieved worse first- 
half earnings than «ntjiPrtpd, with 

results considerably down on 1982. 
The company gave no figures. 

Second-half earnings are also 
likely to be affected by tire weak 
markets for the company’s refriger¬ 
ated cargo vessels, offshore drilling 
units and heavy lifting vessels. Lau- 


r i tzen made- a net profit of DKr 
291m ($29-8m) in 1982. 

Earlier this year, Lauritzen took 
over PgrCs fleet of refrigerated car¬ 
go vessels, of which it currently op¬ 
erates 30. Onfy (me or two of those 
have been laid off so far tins year,, 
but tbe market has been adversely 
affected by storms »nri droughts in 
various parts of tbe world. 


BY DAVID WHITE W MADRID 

SPAIN’S state energy holding com¬ 
pany, Institute N atio nal de Hidro- 
caiburos (INH), is to offer minority 
shareholders in toe Campsa oil dis¬ 
tribution authority two and a half 
times toe. nominal value of their 
.shares in order to take full controL 
. The move is .the first stage in a 
reorganisation of G amp m, whose 
m onopol y the European Commis¬ 


sion wants dismantled if and when 
Spun joins tire EEC. 

Campsa, already 53 per cent con¬ 
trolled by INH, holds responsibility 
over toe transport, distribution, 
storage and marketing of oil prod¬ 
ucts. 

BOTs bid, submitted to the 
Bourse authorities, prices Campsa’s 
no minal Pta 500 shares at Pta 1,250. 


This anhouncamant appears as a matter <rf record only. 



The Sultanate of Oman 

US$300,000,000 

Medium Term Loan 


Lead Managed by ’ 

Gulf international Bank B.S.C. . 

Arab Banking Corporation (ABC) Arab Petroleum Investments Corporation 

(APICORP) 

Bank of America International Limited The Bank of Ibkyo, Ltd. 

Chase Manhattan Capital Markets Group Unyris Bank ynf grnaf f myi? limited 
Manufacturers Hanover Limited Morgan Guaranty Ihist Company 

of NewTfork 

National Bank of Abn Dhabi The National Bank of Kuwait S.A.K. 

National Westminster Bank Croup Wmfley Middle East limited 
Alahli Bank of Kuwait K.S.C. A1UBAF Banking Group 

Arab Bank Limited Bank of Bahrain & Kuwait B.S.C. 

Citicorp Capital Markets Group Kuwait Foreign Trading Contracting 

& Investment Co (KFTCIC) 

Morgan Grenfell & Co Limited National Bank of Bahrain B.S.C. 

National Bank of Oman Ltd (&A.O.) Orion Royal Bank Limited 

Sumitomo Bank Merchant Banking Gronp ■ ' 

Managed by 

Bahrain International Bank (E.C.) rhemlral Bank Infnrnartn nal IJmlfe J 

The Fuji Bank, limited Standard Chartered Bank PLC 

n ffi l y H h H h j Thill, ... 

Provided by 7 

GuU Internationa] Bank B.S.C. Arab Banking Corporation (ABC) Arab Petroleum Investments Corporation (APICORP) 

The Chase Manhattan Bank, N.A. Manufacturers HanoverTtust Company; Bahrain National Bank of:Abn Dhabi 
National Westminster Bank PLC, Bahrain Branch Bank of America NX 8cS£ . The Bank of Tbkyo, Ltd. 

Lloyds Bank International Limited Morgan Guaranty Trust Company of New Ybrk The National-Bank of Kuwait S.A.K. 

National Bank of Bahrain B.S.C. National Bank of Omen Ltd (SJLCX) Alahfl Bank of Kuwait K.^.C. Citibank. NLA. 

The Royal Bank of Canada Group Arab Bank Limited. (OBU) Bahrain Bank of Bahrain & Kuwait B-S.C- 

Kuwait Foreign TVading Contracting & Investment Co (KFTCIC) .MorganGrenfell & Co Limited 

Sumitomo Finance (Middle East) E.C. The British Bank of the Middle East Bahrain International Bank (EC,) 

Chemical Bank The Fuji Bank, Limited The Hongkong and S h ang h a i Banking Corporation 

Standard Chartered Bank PLC, Offshore Baa king Unit. Bahrain The Bank of Nova Scotia. Bahrain Banque Natkmale de Paris 
Credit Commercial de France, Bahrain Offshore Banking Unit " Kuwait Real Estate BanklCS-C. 

Oman Arab African Bank S-A-O- ALUBAF Arab International Bank EC. . tJBAF Arab American Bank - 

UBAF Bank Limited i Union de Banques Arabes et Franpaises — U.B.A.F.. Bahrain Branch Ariabank International EC. 

Bahrain Middle East Bank (EC) — 'BMB" The Saudi British.Bank, International Division > 

Yasuda Unfit and Finance (Hong Kong) Limited / 


Arranger and Agent 

Golf International Bank B.S.C. 


Tune 1983 
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INTL. COMPANIES & FINANCE 


Dubai jail term highlights the problems of Arab investors 

Salutary lesson for commodity firms 


BY KATHLEEN EVANS AND MARY HUNGS IN BAHRAIN 


ON Monday the British manager 
of the Dubai offce of hegarleon 
Commodities was released from 
prison. Mr Brian Angove's 
eight weeks in fail have raised 
serious questions as to ' the 
future of commodity dealing 
not just in the Emirates but in 
the Arab world as a whole. 

Mr Angove had been general 
manager of Legarieon Com¬ 
modities (Dubai) for only a few 
months when, as the highest 
ranking executive of the com¬ 
pany. he was arrested on June 
17. This was after a Mr Hussain 
Faisal, a UAE national, had 
obtained a court order making 
Mr Angove responsible for an 
alleged debt of Dh 1 . 8 m 
($500,000). 

Legarieon Commodities 
(Dubai) is 49 per cent owned 
by Legarieon of Hong Kong 
with the rest of the shares being 
held by a group of UAE 
nationals, including some promi¬ 
nent in commercial and finan¬ 
cial circles. 

The Abu Dhabi courts have 
now accepted the defence con¬ 
tention that it is the company's 
partners rather than the mana¬ 
ger who are ultimately respons¬ 
ible for the bond required by 
the courts. Mr Angove was not 
even in Dubai when the dis¬ 
puted transaction took place 
nearly two years ago. 

For commodity dealers work¬ 
ing in the region the Legarieon 
saga has proved a salutary one. 
Not surprisingly many of these 
saw the Middle East as a promis¬ 
ing market for clients. A few 
years ago several dealers set up 
in Bahrain, no doubt intent on 
scooping up the funds of Arab 
investors on the look-out for 
quick profits. 

When the Bahrain Monetary 
Agency decided to regulate 
these fast-growing institutions 
and introduced guarantee 
requirements to protect local 


investors, several of the dealers 
moved their base of operations 
to the unregulated markets of 
the UAE. Quickly they attracted 
funds from many UAE nationals 
and wealthy expatriates who 
joined the existing long list of. 
primarily, Saudi clients. 

So far it has not been a happy 
experience, particularly for the 
investors. For Legarieon is the 
third commodity dealing com¬ 
pany to go into liquidation in 
the Emirates. Earlier two other 
brokers, Unigold and Trivest 
Commodities, went bust leaving 
. a string of claims totalling 
millions of dollars to be settled 
by the courts. 

Even such prestigious names 
as Merill Lynch have not been 
untouched. This well-established 
trading giant faces a court 
action in Dubai from a client 
alleging mismanagement of 
funds. 

A large part of the problem 
is the complexity of the business 
oC futures trading and the rela¬ 
tive inexperience of Arab 
investors In this field. Such 
investors, accustomed to fat 
profits from their' local activi¬ 
ties saw futures trading as a 
means of obtaining similar 
gains abroad. As such, Middle 
East investors are unused to 
making losses, especially of the 
size that can occur on the 
futures markets. 

For many UAE investors the 
long range playing of .the com¬ 
modity markets came to 
resemble the Souq al Manakh 
operation in Kuwait As with 
the Souq, which crashed leaving 
billions of dollars of uncleared 
postdated cheques last year 
those who played the futures 
markets and lost became deeply 
embittered. 

This bitterness was increased 
when it was found that not all 
of the commodity dealers in the 
Gulf played by the rules. Many 


of the newer, entrants were 
managed by Hong Kong brok¬ 
ing companies and several are 
under investigation by their 
own exchanges for dubious deal¬ 
ings. . Five firms have already 
been suspended for irregular 
trading. 

- In the UAE the most common' 
complaint from investors • is 
simply over the scale of the 
losses involved. Some have had 
their entire Investment wiped 
out—a rare phenomena, say 
experienced brokers. 

Even more seriously, how¬ 
ever, when investors have made 
losses and attempted to with¬ 
draw their remaining funds 
they have found local dealers 
often unable to come np with 
the money. Some investors are 
now alleging that several 
dealers have not been making 
the transactions ordered by the 
clients. 

A group of Saudi investors 
dealing with a Hong Kong 
related company had ordered 
the purchasing of a large 
quantity of gold in New York. 
A later investigation by Comes 
found that not only was there 
no record of any such purchases 
but that insufficient quantities 
of gold were being traded at 
the time, of the order to have 
covered such a big transaction. 

Another major accusation 
against the commodity dealers 
is the hard sell approach used 
by them in the region. Potential 
investors are wooed by long 
lunches, glossy brochures and 
encouraged to expect high 
returns. 

All the companies ask their 
clients to sign statements 
acknowledging the risks in¬ 
volved in such speculative in¬ 
vestments. But Arab investors 
complain that little has been 
done to draw their attention to 
the possibilities of large losses 
and that these risk acknowledge¬ 
ment statements were just one 


of a bundle of papers they were 
asked to sign. 

In some extreme cases there 
have been investors who have 
lost all of their life savings 
playing the commodity markets. 
It is normal practise for the 
reputable dealers in the U.S. 
and elsewhere to advise clients 
not to risk more than 10 per 
cent of .their net worth on such 
markets. In the UAE such 
cautionazy advice was not men-, 
tioried by tile salesmen pushing 
the commodity dealers wares. 

As for Legarieon itself, ir 
remains unclear how much of 
its Db 1m issued capital is 
available in the UAE. Its local 
partners axe now suing the 
Hong Kong parent in the 
colony's courts alleging illegal 
transfer of funds. Some Dh 
400,000 In realised assets have 
been paid out by the liquidators 
in staff wages and settlements 
of accounts. 

The company is still active on 
the Hong Kong exchange and is 
a member of the Chinese Gold 
and -Silver Exchange Society. 
One of its principals, Mr, 
Thomas Lo, who was respon¬ 
sible for the overseeing of the 
Dubai operation has not. been 
seen in the Gulf for some time 
and the parent company did 
not respond with requests to 
provide a hank guarantee to 
obtain Mr Angove's early 
release. 

As the investors and the 
reputable brokers examine the 
damage following the Legar¬ 
ieon saga the Dubai municipal¬ 
ity is now said to be, belatedly, 
considering some protection 
measures for investors. Yet the 
business of all the commodity 
dealers is bound to be affected 
by the bad odour left by the 
sharper operators and this 
could well affect their standing 
throughout the.rejjpon for some 
time to come. 


OUB ahead at half-time 


GROUP PROFITS of the Over¬ 
seas Union Bank (OUB) 
increased by 8.5 per cent to 
S$2I.5m (U.S.$10m) after 

taxation in the half-year ended 
June 30 last The bank also 
disclosed diminution in the 
value of assets and transfers to 
inner reserves, writes Georgie 
Lee in Singapore. 

The group revealed that the 
after-tax figure excludes a 
profit on the sale of invest¬ 
ments fay its subsidiary amount¬ 
ing to S$7.2m. 

Profit of the parent hank it¬ 


self expanded at a lower rate 
of 2.3 per cent to S$20.1m. 
OUB has declared a gross 
interim dividend of 10 per cent 
The group's finance subsidiary, 
Overseas Union Trust reported 
a sharp rise of 40.3 per cent to 
S$3m in pre-tax profit for the 
same period. 

In a separate announcement 
OUB's widely diversified asso¬ 
ciate company. Overseas Union 
Enterprise (OUE) disclosed a 
4.4 per cent improvement in 
group pre-tax profit to S$10.6m 
for the six-month period. 


Hong Kong bank improves 


THE Hongkong and Shanghai 
Banking Corporation has 
reported consolidated net profits 
Of HK$964m (U.S.$129.6m) for 
the six months to June 30 1983, 
8.6 per cent higher than the 
HKS888m reported for the 
corresponding prior year period, 
writes Robert Cottrell in Hong 
Kong. 

The previous year’s figures 
are restated on the equity 
accounting base which the bank 
adopted at its last year-end. The 


Bank also says total assets 
increased between June 30 
1982 and June 30 1983 from 
HK$379bn to HK$428bn, while 
shareholders’ funds rose from 
HK$15.6bn to HRS 16.7bn. 

Banks in Hong Kong are 
allowed to make undisclosed 
transfers to secret inner 
reserves, so neither the publicly- 
stated profits nor assets figures 
necessarily reflects the hank's 
true position.* . 


-SPAREBANKEN OSLO AKERSHUS- 
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top priority 
to Norwegian 
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Forex cmd Treasury Section 

Tet Oslo 3185 28-30. Telex: 16463 sparx. 

Capital Market Section 
Tet Oslo 3190 50. Telex: 19968 sparis n. 
Tordenskidds gt 8-10, Oslo 1, Norway; Tel: 472 3190 50. 


NOTICE OF INTEREST RATE 
AND INTEREST PAYMENT DATE 


BANCO REAL, S.A. 


LONDON BRANCH 
US$20,000,000 

Negotiable Boating Rate Dollar Certificates 
of Deposit 

Original maturity: 18th August 1982 
Extended to the 20th August 1984 
NOTICE IS HEREBY GIVEN to the holders of the above 
mentioned Certificates of Deposit pursuant to the provisions 
thereof that the rate of interest (calculated as therein 
provide*!) for the Interest Period (as therein defined) from 
18th August 1083 to 21st February 1984 is 11% per annum, 
and that the Interest Payment Date therefore is 21st February 
1984. 

AMERICAN EXPRESS INTERNATIONAL BANKING 

CORPORATION 
London Branch 

Date: 16th February 1983 


ACCOUNTING 



The Financial Times World Accounting 
Report combines the unrivalled accuracy and 
, authority of the FT - with its worldwide 
news-gathering resources and highly 
developed research facilities - with the 
exclusivity, depth-of-detail and conciseness of 
a specialist newsletter. 


In a period of rapid change in accounting 
practices, standards and theories, each 
monthly issue of the Report covers and 
analyses the most significant international 
developments in accounting. The newsletter 
provides comprehensive coverage of: 


| | Accounting standards and company law 

j | Stock exchange requirements 

{ | Auditing 

Accounts of multi-national companies 


□ 


□ The worldwide trend towards inflation 
accounting 


1b: The Marketing Department, FT Business Information Ltd., 
Bracken House. 10 Cannon Streei. LONDON EC4P4BY. 
PIea>e send me a sample copy of World Accounting Report together 
with full subscription details. 
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CORP. 


1,300,000 Shares 
Common Stock 




DREXEL BU RNHAM LAMBERT 

incorporated 


L F. ROTHSCHILD, UNTERBERG, TOWBIN 


BEAR, STEARNS & CO. 
ALEX. BROWN & SONS 
GOLDMAN, SACHS & CO. 
LAZARD FRERES & CO. 


THE FIRST BOSTON CORPORATION 
DILLON, READ & CO. INC. 

E. E HUTTON & COMPANY INC 


BLYTH EASTMAN PAINE WEBBER 


DONALDSON, LUFKIN & JENRETTE 

S*cu«*s Corporation 


KIDDER, PEABODY& CO. 

tOCOpOMM 


PRUDENDAL-BACHE 

Securities 


HAMBRECHT&QUISr 

mcwporawi 

LEHMAN BROTHERS KUHN LOEB . MERRILL LYNCH CAPITAL MARKETS 

ROBERTSON, GQLMAN & STEPHENS SHEARSON/AMERK3AN EXPRESS INC. 


DEAN WITTER REYNOLDS INC. 
A. G. EDWARDS 8t SONS, INC. 


SMITH BARNEY HARRIS UPHAM& CO. WERTHEIM & CO.. INC. 

ALLEN & COMPANY H EBERSTADT & CO., INC. 

■xxxporawa - : , • 

MONTGOMERY SECURITIES OPPENHEIMER 8t CO.. INC. ' " 

ABD SECURITIES CORPORATION BASLE SECURITIES CORPORATION 

NOMURA SECURITIES INTERNATIONAL, INC. 
WOOD GUNDY INCORPORATED 


PIPER.MAFFRAY& HOPWOOD 

■ ; Incorporated 

: roMtflhsaing 

" 1 . JftcdjtxxoM 


KLE1NWORT, BENSON 

JnoatporaMd 


SANYO SECURITIES AMERICA INC. 


ALGEMENE BANK NEDERLAND N.V. BANQUE de PARISet dos PAYS-BAS (SUISSE) S A 

CAZENOVE&CO. CREDITCOMMERaALd©FRANCE . 


BANQUE INDOSUEZ 


HILL, SAMUEL & CO. 

•: . imm • 


SAMUEL MONTAGU & CO. 

umna 


PIERSON, HELDR1NG & PIERSON N.V 


HAMBROSBANK 

. . IlmMd : . 

MORGAN GRENFELL & CO. PK^ INTERNATIONAL 

Dmtaa . , ■ Unwed 

- ■ . j. HENRY SCHRODER WAGG & CO. 

• . . United 


Cedar Fair Limited Partnership 

A newh-formed Minnesota limited partnership? r f':. ■ 


has acquired’the business of 


Cedar Point, Inc. 


The undersigned assisted in the negotiations, arranged the financing and is 
participating with affiliates ofS. Pearson & Son pic and others 
as an investor in Cedar Fair Limited Partnership.- 


Lazard Freres & Go. 


August L 1983 


This advertisement complies with the requirements ot the Council of The Stock Exchange of the United Kingdom 

and the Republic of Ireland. 



CIGNA Overseas Finance N.V. 

(Incorporated under the laws ot the Netherlands Antilles) 
Unconditionally guaranteed as to payment of principal and interest by 

CIGNA Corporation 

(tncorpora ted under the laws of De/a ware. U.S. A.) 

Placing on a Yield Basis of 

£30,000,000 Unsecured Loan Stock 2008 
Morgan Grenfell & Co. Limited 


Morgan Guaranty Ltd 

have agreed to subscribe or procure subscribers for the Loan Stock. 

Application has been made to the Council of The Stock Exchange In London for.the whole of the above Stock to be admitted to the Off ieial List 

In accordance with the pequlnements of the Council olThe Stock Exchange In London. E3,d00.000of the Stock will haavaiiahio m 

im 0 " 0< advertlsemant - 7716 st «* 13 P a y abte as to £3Q per cent on acceptance and as t?tSe tSSfra Jo? ESSw 

Th ?,?°u£? 1 n ^ £s ue p f it ?* w[li ** defined, as provided In the Placing Memorandum, at 3 p.m. on Wednesday. 24 Auaust 1983 and will be 
published In the Financial Times on Thursday, 25 August, 1983. y august, ana win De 

Particulars of CIGNA Overseas Finance N.V., CIGNA Corporation and the-Stock are available in the Extel Stat istlcal Service a™ ho 
obtained during usual business hou rs on any weekday (Saturdays and public holidays excepted) up to and includl^ yseptemter f rom:^ 

W. Greenwell & Co. . * 

Bow BeHsHouse,Bread Street 

„ London EC4M9EL 

and 

The Stock Exchange in London 24August,i983 
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MANAGEMENT 


EDITED BY CHRISTOPHER LORENZ 


FEW SMALL companies have 
had such a flying start as Acorn 
*—one of the leading players in 
the UK’s thriving microcom¬ 
puter business. Acorn supplies 
the highly, successful BBC 
microcomputer and is the major 
source of micros in primary 
schools. 

Founded five years ago, it is 
in the last two years that 
Acorn’s fortunes have rocketed. 
In the last financial year sales 
reached £42m, compared with 
£9m the year before, and cus¬ 
tomers are still queuing for its 
products. 

But Acorn Is entering a new 
phase which will be a major 
test of its maturity. Significant 
events include: 

• an expensive launch into the- 
U.S. market where it faces 
ferocious competition from 
giants like Texas Instruments, 
Atari, Apple and IBM: 

• yesterday's launch of a new 
Jow cost product (the Electron) 
for the UK, to compete with 
Sinclair and Commodore at the 
bottom end of the market hut 
without the direct benefit of the 
BBC label; 

• the sale of 10 per cent of its 
equity on the unlisted securities 
market; 

• the development of a busi¬ 
ness computer for launching 
next year. 

In "addition the fierce price 
war for personal computers in 
the U.S. and to a lesser extent 
in the UK is making business 
-much tougher. 

Acorn's still sparkling repu¬ 
tation is largely based on its 
technological strengths—a key 
factor which helped it win that 
all-important contract to supply 
the BBC two years ago. A 
remarkable 40 per cent of 
Acorn's 200 employees are 
involved in research and 
development and the company 
has ambitious plans for new 
products. 

Acorn has close links with 
Cambridge University's Com¬ 
puter Laboratory and most of 
its technical staff have been 
recruited from the university. 
“ We are a nice transition from 
academe to the brutal world 
of commerce:, 1 ’ says managing 
director, Chris Curry. 

But in many other areas 

Acorn’s image has been 

tarnished. Past problems have 
included much delayed product 
launches, long waiting times for 
computers and peripherals, 

weak technical support, poor 
relationships with dealers and 
a general lack of software. 

Acorn is not unique with 

these types of problem. Indeed 
they are almost the norm for 
the UK microcomputer industry 
—which appears to have un¬ 
usually forgiving customers. The 
cachet of the BBC name made 
customers even more willing to 
wait for the Acorn products. 

Acorn has begun to meet 
some of the criticisms—such as 


having a full-time staff of 20 
answering technical queries on 
the telephone—but the launch 
yesterday of the newest micro, 
the Electron, was first promised 
at the beginning of this year. 
The Electron will take Acorn 
for the first time into close 
competition with Sinclair 
Research, the company founded 
by Curry’s old friend and 
colleague Sir Clive Sinclair. 
Earlier this year Sinclair cut 

the price of its top computer 
from £123 to £&. 

Acorn has gone out of its way 
to say It will not cut prices. The 
price war in the U.S. has caused 
major problems for Texas 
Instruments, Atari and the 
Timex version of the Sinclair 
computers. Chris Curry, one of 
the co-founders of Acorn, 
worked with Sir Clive for 13 
years at the ill-fated Sinclair 
Radionics, which made pocket 
calculators and very small tele¬ 
visions, and was eventually 
rescued by the National Enter¬ 
prise Board (now part of the 
British Technology Group). 

Curry left the troubled 
Radionics company to run 
another Sinclair offshoot. 
Science of Cambridge, and 
launched one of the first micro¬ 
computers in the UK. This was 
in kit form and strictly for 
electronics enthusiasts. He left 
Science of Cambridge because 
of disagreements with Sinclair 
over future product policy and 
autonomy. 

Chris Curry, together with 
Herman Hauser—who was also 
working at Science of Cam¬ 
bridge—left and set up a micro¬ 
processor consultancy called the 
Cambridge Processor Unit. One 
of the consultancy's early 
assignments was solving the 
development problems of an 
electronic one-arm bandit. The 
money from that assignment 
helped finance Its first com¬ 
puter. 

Acorn launched that com¬ 
puter. the Atom, in 1978. It 
cost £120 and was sold without 
any applications software, just 
an operating system. One of Us 
claimed strengths was the well- 
structured version of BASIC 
used for programming. It was 
initially aimed at the educa¬ 
tional market but it did poorly 
there because at the time 
scbools opted for a more 
standard version offered on a 
computer from the Oxford-based 
Research Machines. 

As a result less than 10 per 
cent of the Atoms sold actually 
went to the education market, 
although it was still reasonably 
successful with enthusiasts and 
also with the more general 
consumer market Acorn had 
also begun to develop a new 
and much more powerful micro¬ 
computer—the Proton—which 
used two microprocessors. 

Before the development was 
completed Curry learnt that the 


Acorn’s bid for a 
separate identity 

Jason Crisp reports on the steps taken by the 
UK computer company to build on its strengths 



Chris Curry, Acorn’s ma n a gi n g 
director, sqre ** We are a nice 
transition from acadame to the 
brutal world of commerce.'’ 
The Electron (right), bunched 
yesterday, is Intended to take 
the company further into that 
work! 


BBC was planning to run a 
series on computer literacy 
based on a low-cost micro. At 
that time there was little to 
distinguish Acorn from the host 
of other fledgling British micro¬ 
computer companies. 

To win this golden prize 
Acorn had to make a number 
of concessions. The BBC's tech¬ 
nical requirements, inflexible 
programming schedules, poor 
estimates of potential demand 
and low pricing were all to lead 
to problems. 

Design problems with a 
special microchip meant the 
series had to be delayed until 
Acorn solved them. The BBC 
had estimated demand for the 
micros to be 12,000—based on 


audience research figures. This 
turned out to be a tiny fraction 
of the actual demand. (Produc¬ 
tion is currently 18,000 a 
month and it is being stepped 
up to 25.000 in September.) The 
BBC also held Acorn to too low 
a price which had to he 
increased from £230 to £299 
for the basic modeL (Quite 
against expectation the BBC 
micro was not particularly 
price sensitive: 75 per cent of 
sales have been of the more 
expensive model which costs 
£399.) 

Like Sinclair Research and 
several other new microcom¬ 
puter companies set up in the 
UK, Acorn does not manufac¬ 
ture the computers itself. The 


BBC computer was made by 
ICL, Britain's largest domestic 
computer company, and Cl ear- 
tone in Wales. The new Elec¬ 
tron is being made in Singapore. 

To add to Acorn's problems 
Cleartone went into liquidation 
at a critical point. 

But the problems were 
eventually resolved and Acorn 
then received a major fillip by 
becoming one of two (now three) 
approved suppliers of micros 
for schools, thus getting a 
50 per cent subsidy from the 
DoL Acorn claims to have 
about 80 per cent of the primary 
schools market and 45 per cent 
of secondary schools. 

The company has now begun 
to look to new fields. The Elec¬ 


tron, which costs £199. will be 
able to use some of the soft¬ 
ware available for the BBC 
micros. Although this sector 
of the market is fiercely com¬ 
petitive, it is growing very 
rapidly. Acorn hopes-to be sell¬ 
ing 20,000 a month by October 
and plans to advertise the Elec¬ 
tron heavily (£2zn will be spent 
on promoting Its products 
between now and January 
1984). 

Acorn says its relations with 
dealers are improving and 
there will be .a better margin 
on the Electros than on the 
BBC computer. Dealers have 
complained of the poor margin 
on the BBC, but the continuing 
strong demand ensured they 
continued to stock it. 

'Acorn is also planning a 
major move into export 
markets, Curry wants to see a 
proportion of overseas sales 
about equal to its UK business 
within two years. At present it 
is 10 per cent 

The main target is the 
education market in the English 
speaking cc an tries including 
Australia, South Africa and the 
UJS. 

Acorn’s planned foray into 
the U.S. is a much tougher 
proposition. A first step has 
been to buy the UJS. rights to 
the first BBC series on micros 
for $270,000. Acorn has 
" given ” the programme to the 
U.S. Public Broadcasting Ser¬ 
vice (PBS) which intends to 
show it three times. 

"We can't possibly compete 
with the U.S. companies' cam¬ 
paigns; they spend money on 
advertising as if they were 
promoting soap powder,” says 
Curry. 

Acorn also plans to concen¬ 
trate on the U.S. education 
market which attracts particu¬ 
larly fierce competition. Many 
of the leading U.S. companies 
strongly support the schools 
market Apple, for instance, 
has given computers to schools 
and IBM has been loaning its 
■' personal computer ” to 
schools in some areas. 

Acorn has set up a team to 
bring together all the educa¬ 
tion software which has been 
written tor its microcomputer 
by third parties. Software is 
the key to that market and 
Curry believes it wilT be 
Acorn's major strength. The 
hardware and the software will 
be offered as a complete pack¬ 
age in the UJ3. and will cost 
$900. The availability of suit¬ 
able software is particularly 
crucial in the education market 
and is one of Apple’s particular 
strengths. Acorn hopes it has 
identified a niche between the 
low cost home computers — 
where there is a virions price 
war In the U-S.—and the more 
expensive machines, such as 
those from IBM. 

The main U.S. launch is 
planned for September. Acorn 


has a tentative agreement with 
ComputerLand, the large chain 
of franchised computer retail 
stores, to stock its micros. 

Carry expects Acorn will lose 
"several million dollars” in 
the first two years in the U.S. 
but thereafter he believes it 
will reap substantial earnings. 
Once established, the compu¬ 
ters will almost certainly be 
made is the XJJS. as well. 

Another major new venture 
for Acorn is a plan to launch 
a low-cost business computer 
costing from £900—for a very 
basic terminal—up to £2.500. It 
will be based on the BBC 
machine but will be more 
powerful, using two micro¬ 
processors. 

Acorn hopes to sell the busi¬ 
ness machine to large companies 
—a considerable number of 
BBC micros have already been 
sold to that market. "There 
is an enthusiasm and a high 
level of appreciation for the 
Acorn product and a number, of 
doom are open to us,” says 
Curry. 

Another recent development 
is to become a so-called original 
equipment supplier, producing 
computers for other companies 
to sell under- their own names. 

British Telecom has ordered 
two versions of the Electron 
to be used for information 
retrieval. 

In preparation for the sale of 
part of Its equity on the USM, 
Acorn has begun to formalise 
its management structure. The 
company has been largely run 
by Curry and Hauser, together 
with a finance director. Now 
the company is creating a board 
with directors for research, 
sales, manufacture and finance. 

The main reason for the flota¬ 
tion is to finance the venture 
into the U.S- and other overseas 
markets and also to give the 
company a better capital base 
which Curry acknowledges to be 
11 minute ” at the moment. 

Acorn is based in a former 
water-softening plant outside 
Cambridge and is already burst¬ 
ing at the seams. The plan is 
to build a new extension in a 
field alongside which will house 
its expanded research team and 
expensive equipment to make 
prototype microchips to enable 
it to speed up the design pro- 


Acorn is expected to be one 
of the more exciting companies 
to come to the USM this year, 
even if enthusiasm for the per¬ 
sonal computer market is being 
dampened fay the price war in 
the U.S. When Sinclair 
Research—-the nearest compar¬ 
able company—offered 10 per 
cent of its equity privately last 
year potential investors fell 
over each other in the rush. In 
spite of the problems which face 
Acorn It is likely that enthu¬ 
siasm tor .this high flying micro¬ 
computer company will be 
strong. 


Business 

courses 

Sales management — team 
leadership, Kent. September 11- 
16 1983. Fee; £550. Details from 
John Davies. Client Services 
Director, Sundridge Park 
Management Centre, Bromley, 
Kent, BRI 3TP- Tel; 01464 
4121. 

Marketing strategies in a 
rapidly changing world 
economy. London / Zurich. 
September 12-13 1983 (London); 
September 15-16 1983 (Zurich). 
Fee: Non-members BFr 55,000; 
members BFr 50,000. .Details 
from Management Centre 
Europe, Avenue des Arts 4, 
B-1040 Brussels, Belgium. Tel: 
02 219 03 90. 

APL Business Technology 83, 
Loughborough. September 19-21 
1988. Fee: BSC Member £125; 
non-member £160; academic rate 
£60. Details from Valerie Mason. 
APL Business Technology 83, 73 
dapham Common South Side. 
Londor. 3W4 9DG. Tel; 01-493 
6172. 

Intercompany netting systems-— 
an aid to effective international 
treasury management, Brussels. 
September 14-16 1983. Fee: 
Non-members BFr 44.000; 
Members (AMA/X) BFr 40,000. 
Details from Management 
Centre Europe. Avenue des Arts 
4. 1040 Brussels, Belgium. Tel: 
02 219 03 90. 

Value tor money from your com¬ 
puter, London. September 27 
1983. Fee: Members £120.75; 
Non-members £138. Details 
from the Post Qualifying Educa¬ 
tion Department, the Institute 
of Cost and Management 
Accountants, 63 Portland Place, 
London WIN 4AB. Tel: 01-637 
231L 

Selling to Industry* Kent. 
September 25-30 1983. Fee: 
£550. Details from John Davies. 
Client Services Director, Sun- 
drldge Park Management Cen¬ 
tre, Bromley, Kent BRI 3TP. 
Tel: 01-464 412L 
The financial controller ■ in a 
rfiMigtwg world — a review of 
European and U9. practice, 
Brussels. September 19-21 1983. 
Fee: Non-members BFr 48,000; 
Members (AMA/I) BFr 43,000. 
Details from Management Cen¬ 
tre Europe, Avenue des Arts 4, 
B-1040 Brussels, Belgium. Tel: 
02 219 03 00. 

Measuring and improving busi¬ 
ness efficiency — organisation 
and methods in the modem 
enterprise, Peterborough. Octo¬ 
ber 16-20 1983. Fee: Members 
£575; Non-members £66L25. 
Details from the Post Qualifying 
Education Department the Insti¬ 
tute of Cost and Management 
Accountants, 63 Portland Place, 
London WIN 4AB. 
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THE AGE OF TELECONFERENCING IS COMING NEARER 

Microchips threaten business travel 


BY GEOFFREY CHARLISH 

THERE are those in the com¬ 
munications industry who 
believe that, given modem 
transmission techniques and 
"chips.” business travel will 
soon be the exception rather 
than the rule. 

The rationale is simple 
enough: transmission, especi¬ 
ally of images, by digital 
methods over optical "phone" 
lines must get cheaper and 
cheaper due to the low cost of 
bandwidth on fibre, while air 
and surface travel, mainly due 
to decreasing hydrocarbon 
reserves, must get dearer and 
dearer. 

Meetings can only get costlier 
and there is a feeling that after 
some false starts, we might now 
be much nearer to the age ot 
video “tele-conferendng.” 

While optical land line 
growth is necessarily rather 
slow and optical submarine 
cables are not yet fully de¬ 
veloped. the communications 
satellite has come into its own 
and increased powers are allow¬ 
ing small - diameter, low - cost 
earth stations to be sited on 
companies' premises. 

Even so, bandwidth still 
signifies expended cash, so the 
search has never stopped for a 
means of accommodating 
images, moving images in par¬ 
ticular, within fewer mega- 



But these “bandwidth cora- 
esskon” systems have tended 
degrade definition of the 
:ture, particularly where com- 
nents of it are in motion. 

[n addition, facilities tor 
leo - teleconferencing have 
‘quentiy been either cumber- 
ne or simply inconvenient— 
ten the participants have had 
travel to a local conferencing 
Hire. „ 

A small company (<0 people. 
ie Ph.Ds) in Silicon Valley- 
lied Compression Labs Inc, 
LI) appears to have mastered 
; compression problem with 
new system called VTS 1.5E 
become available in October 
S145.000. 

It can operate at user-selected 
insmission rates from 512 

iobits per second up to the 

iropean channel rate of 2.018 
«abits/sec. Normally, a 
jadcast colour TV picture 
ropies about 6 MHz. 
rhe company says that the 
w system allows more trans- 
sslon bandwidth to be used 
■ multiplexing other informa- 
n at the same time as the 
mpressed video, such as 
dio, graphics or binary data. 
CLI has also developed a com¬ 
et camera/projection confer¬ 
ring system that is said to 


Compression Labs Inc of San Jose has developed equipment that allows moving TV pictures 
to be transmitted relatively cheaply over a standard 2.048 megabits per second digital 
chann el. Diagram shows how at each end of a digital link the mini conferencing system 
(MCS) can exchange signals at a normal broad bandwidth while the VT L5E equipment 
handles the long-distance " compressed ” connection. 


eliminate the need tor a 
specially fitted room. Known as 
the mini-conferencing system 
(MCS). it costs $35,000. 

Until recently CLI's chief 
product competitor was Nippon 
Electric Company (NEC) in 
Japan, but GEC McMichael in 
the UK now has a system 
designed to suit the European 
2Mb/s channel standard. 

CLI's technology, called 
differential transform coding 
(DXC). uses two techniques 
called interframe and intrar 
frame picture coding. 

As in all modern TV picture 
processing, each raster is digi¬ 
tised into pixels (minimum 
picture elements) and held in 
solid state store, from where it 
can be processed. 

In interfriime coding, a fairly 
well established technique, the 
value of each pixel in succeed¬ 
ing frames is compared, pixel 
for pixel, with preceding 
frames. Only the differences in 

values are transmitted. Thus, 
in a still picture, no changes 
would be detected and the 
transmission bandwidth 

required is low. 

But as motion increases, more 
and more pixels undergo value 
changes and the required band¬ 


width Increases, possibly 
beyond what has been allocated, 
giving rise to jerky motion or 
blurred portions of the screen. 

In intraframe processing, 
each frame is tackled without 
reference to any other, but the 
picture area is divided up into 
about 800 groups of 16 x 16 
pixels in rectangular clusters 
called cells. These are scanned, 
encoded and the compressed 
digital result for each cell is 
transmitted. 

Since there is no frame-to* 


frame relationship, the tech¬ 
nique is virtually independent 
of movement. But because the 
compression is applied to each 
frame, picture quality is some¬ 
what less crisp than an Inier- 
frame display of low-motion 
content. 

In an algorithm of its own, 
(XI has combined its previously 
developed versions of the two 
techniques so that, as move¬ 
ment in rhe scene increases, 
there is so senous loss of 
quality. 


In fact, at a recent demon¬ 
stration in San Jose the only 
visible effect of 120 times com¬ 
pression of tiie picture data 
rate was a slight delay of rapid 
move me nr which, with no live 
action for comparison, would 
not be seen at the receiving 
end of a link. 

The VTS lfiE also has a 
graphics option which lets users 
run the system in a still-frame 
mode at a much reduced trans¬ 
mission rate of 56 to 64 
kilobils/sec. 

For those meetings that do 
□ot require full motion video 
and can be conducted using 
still-frame graphics and sound, 
the transmission rate can be 
reduced significantly along 
with transmission costs. 

It seems likely that CLI will 
be making its systems avail¬ 
able soon in Europe, although 
it admitted that the bulk of the 
market is in the U.S. at the 
moment where the dish on the 
roof or on the corporate lawn 
is becoming a common sight. 

Nevertheless. CLI has been 
talking to Cable and Wireless. 
Piessey and STC among others. 

The company also does not 
deny thar the technique is ap¬ 
plicable to over-air television 
and by the same token to cable 
TV. 

In the longer term it means 
that the present congestion of 
the airwaves in broadcast TV 
bands could be relieved and 
that the cost of cable TV trans¬ 
mission could, presumably, be 
cut. Alternatively, higher de¬ 
finition pictures could be trans¬ 
mitted without the normally 
assumed bandwidth penalty. 

Certainly, all the major TV 
organisations are conducting 
research In this area. But the 
real world of TV transmitters 
and receivers is analogue at the 
moment It is a big change to 
make. 


Logica offers Xenix version 3.0 


THE LINKING of Logica's name 
with Microsoft via a second 
sourcing agreement tor the 
Xenix computer operating sys¬ 
tem—and therefore with Eell 

Labs which developed the 
original Unix operating system 
upon which Xenix is based- 
puts the UK company in a 
strong European marketing posi¬ 
tion with the 3.0 version which 
has just become available. 

So far Xenix has been mainly 
used with minicomputers but 


Xenix 3.0 is a commercial im¬ 
plementation of the multi-user 
Unix System 3 tailored specific¬ 
ally to 16 bit microcomputers. 
Specific enhancements for the 
micro market include menus, 
support for “ mouse" screen 
pointing devices and the ability 
io read and write to files gener¬ 
ated via MS-DOS, the increas¬ 
ingly popular Microsoft operat¬ 
ing system. 

Hector Hart, commercial 
manager of Logica's software 
products group, says he has 


several major hardware firms 
interested including Tycom, 
Piessey and ACT. In the U.S.. 
Apple's Lisa and the Tandy 
Model 16 will be the first to 
run Xenix 3. 

Logica Is currently devoting 
41 people to the exercise includ¬ 
ing eight salesmen chasing OEM 
prospects. Hart expects ilia 
turnover contribution to Logica 
to exceed 10 per cent within 
three years, compared with the 
present level ot about 2.5 per 
cent. More on 01 637 9111- 


CARBON FIBRE IN SPORT 

6 Open throat 9 should 
swallow tennis elbow 


BY IAN HAMILTON FAZEY 


A BRITISH design team will 
next month demonstrate a 
revolutionary, pure carbon 
fibre racket that it claims will 
eliminate tennis elbow—caused 
by the repeated absorption by 
the arm muscles of the shock of 
the racket bitting the hall. 

The basic design feature was 
worked out from high weed 
video studies of how tennis 
rackets behave in play. The 
availability of pure, con* 
tinuous carbon fibre filament 
tape from a new factory in 
Scotland has made it possible 
to build a new racket. 

The racket is a joint 
collaboration between Win 
Sports Products of Dun ton 
Bassett, Leicestershire, and the 
Stockport-based RK Tech¬ 
nologies Group, whose sub¬ 
sidiary, RK Carbon Fibres, has 
opened Europe's biggest 
single carbon fibre production 
line in a new £3.5m plant at 
Muir of Ord, near Inverness. 



The unique feature of the 
racket Is Its “open throat.” 
Normal tennis rackets consist 
of an elliptical frame to which 
a handle is attached. The 
elliptical loop, across which the 
strings are stretched, is closed. 
But the new racket’s loop is 
open at the bottom. 

This enables energy gen¬ 
erated by hitting the ball to 


ripple up and down the strings, 
a process that occurs almost 
instantaneously. - Because the 
open throat allows the racket 
head to flex' under stress—so 
that one half Is usually twist¬ 
ing in the opposite direction to 
it counterpart—little of the 
energy involved is absorbed by 
the frame. 

The advantage of this Is that 
the full power-of a tennis stroke 
is transmitted across the whole 
racket face, and this happens 
regardless of which point on the 
face the ball is struck. The 
effect Is to maximise the amount 
of power transferred to the b&U. 

In conventional rackets the 
shock radiates outwards from 
the point of impact to be con¬ 
siderably absorbed by the closed 
loop of the frame. This makes 
the racket “ whip “ and not only 
robs each stroke of some of its 
power but may cause tennis 
elbow through the cumulative 
transmission of that absorbed 
shock along the forearm. 

“ Whip N has been thought In 
the past to be an important 
element in racket's “power,” 
contributing to things like 
speed of serve. Mr Gordon 
Tilley, managing director of 
Win Sports Products and keen 
tennis player, says that thl« 
notion has now been discredited 
by his research. 

He says that the new design 
could not have been constructed 
from “chopped-op. bits” of 
carbon fibre used in existing, 
misnamed, "graphite” rackets. 
Only continuous strips of the 
material, bonded .with aerospace 
grade epoxy resins- and com¬ 
bined with high-damping core 
material, 'give a structure of 
sufficient strength and rigidity 
to cope with the open throat 
while still being light enough 
to wield. 

The racket goes on show at 
ISPO, the world's largest sports 
trade exhibition, in Munich next 
month. Worldwide patents have 
been, applied, for and the two 
companies Involved are resisting 
selling the idea to a large manu¬ 
facturer, many of which already 
use Wlp designs of conventional 
rackets. 

It is expected to retail at 
between £150 and £2no. Already 
several of the world’s leading 
slayers have asked to try it out 
but Mr Tilley is not hopeful 
of that leading anywhere be¬ 
cause. he says. u thev will all 
continue to nlay their tourna¬ 
ments with tiie rackets they are 
paid to play with.” 
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Profit from 
oar experience 

Hemd Hempstead 
(0442)61201 

Direction finding 

Sound 

research 

A RESEARCH team under 
Professor Philip Harper at 
Heriot Watt University, Edin¬ 
burgh, in association with 
British Technology Group has 
devised a technique for de¬ 
termining the direction from 
which sound is coming. 

An Important application 
will be to the determination 
of the position of drilling bits 
to oil exploration, currently 
carried out with microphones 
placed in existing adjacent 
wells. 

The new system uses the 
vibrations set up sympatheti¬ 
cally to the ring edge of a 
hemisphere placed to the 
sound field. The effect Is 
described as rather llfc« 
vibrating a wine glass; the 
. results are mathematically 
complex but the main practi¬ 
cal result is that the modes 
of vibration are fixed in rela¬ 
tion to the direction of the 
lmplngeing sound closely 
enough to determine the 
bearing of the sound to with¬ 
in one-degree. 

The vibration Is monitored 
by very, small, lightweight 
semiconductor strain gauges 
placed around the edge of the 
hemisphere, which is 100mm 
in diameter, 1mm thick and 
machined to very high accur¬ 
acy. 

• ' Other - applications are ex¬ 
pected in underwater sound 
determination and navigation 
systems for snbmersibies. 
More from Gordon RoWnson 
at BTG on 61403 6666. 

Briefly... 

EATON la unch ed Dataspec 
1-E, a dl Crete component 
tester specifically developed 
to meet the needs of Europe.” 
Eaton Corporation is .in 
Maidenhead on 0628 32336. 
ASEA developed a continuous 
process control system called 
Nova tune which automatically 
adapts control parameters to 
match changing process 
characteristics. London 01-936 
5412.. • 
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UK COMPANY NEWS 


Standard 
Chartered 
15% ahead 
at £116m 


DESPITE THE need to make 
large provisions for bed and 
doubtful debts, particularly in 
the UK and Hong Kong, the 
Standard Chartered Bank pushed 
its pre-tax profits up to XI16.4m 
for the half-year to end-June 
1983, an improvement of IS per 
cent over the £100.9m returned 
for the opening half of the pre¬ 
vious year. 

The provisions rose from last 
time's £30.7m to £60.lm and were 
made up as to specific £53.1 m 
(£29.3m) and general £7m 
(£1.4m). 

The market appeared to be 
less than pleased with the results 
and the share price closed 22p 
lower at 470p. 

An interim dividend of 9,ap 
(9.2p) net is being paid and, as 
indicated at the time of the 
rights issue, last April, the 
directors expect to recommend 
dividends in respect of the full 
year amounting to at least 27p 
(same) on the enlarged share 
capital. 

In their interim report they 
say that group profit experience 
this year has been mixed, with 
strong performances iD South 
Africa, California and the UK 
International and Treasury divi- 
1 sions, a tumround into profit in 
Chartered Trust and rather flat 
or lower results in the East. 

After financing costs, the Mid¬ 
land and International Banks 
acquisition made a contribution 
of £2.Sm for the April/June 

Apart from the provisions for 
bad and doubtful debts pre-tax 
figures were struck after deduct¬ 
ing £lS.5m (£18.3m) interest on 
subordinated loan capital and 
adding a £ 18.7m (£14.8m) share 
of associates profits. 

Tax accounted for £48m 
/£44.7m) and after minorities 
£13.9m (£10.3m), and extra¬ 

ordinary’ debits last year of 
flJJm profits at the attributable 
level emerged at £54.5m. com¬ 
pared with £45.9m. 

Interim dividend .payments 
absorb £l4.Sm (£H ftm) to leave 
retained profits of £39.7m f£34m) 

Taking account of the rights 
issue stated earnings came 
through at 39.1p (35.4p) per £1 
share. 

For the 1982 year the bank 
returned pre-tax profits of £242m. 
It is proposing to change its 
name to the Standard Chartered 
Bank Group. 

See Lex 


Heavy exploration costs 
cut into Lasmo profit 


A- VERY heavy exploration 
programme carried out by Lon¬ 
don and Scottish Marine Oil has 
hit the results for the first half 
of 1983. 

Exploration ’ expenditure 
written off increased by £l9.9m 
to £24.3m. Although this was 
offset somewhat by an excep¬ 
tional £10.6m interest on past 
overpayments and a refund of 
past operating expenses paid to 
the company as a result of the 
small downward redetermination 
of its Ninian Field share, the 
net profit for the period fell 
from £22m to £17.Sm. after tax 
of £33.9m. against £42-2m. 

In the first half sales rose 
from £116m to £122.lm. and 
profits from the sale of oil and 
gas. less amortisation and operat¬ 
ing costs, were held at £79.1m 
(£78Jm). Earnings were 20.9p 
(2S.5p) and tbe interim dividend 
is held at 4.5p per share but on 
tbe higher capital as increased 
by the rights issue. 

The chairman. Mr Geoffrey 
Sea rife, says the exploration pro¬ 
gramme has been exceptionally 
heavy and “will be nowhere 
near this" in the second half. 
He also expects the write-offs to 
be “ nowhere near " those of the 
first half. 

Production of oil and gas 
totalled 40,000 barrels of oil 
equivalent per day (32,200). The 
UK fields (Ninian and Beatrice) 
contributed the majority share 
of Lasmo's entitlement to oil and 
LJPG production at rales of 


some 31,000 barrels per day. 

Its entitlement will be reduced 
in tbe second half due to the 
Ninian Field redetermination 
which requires tbe group to pay 
back 2.4m barrels over a 16- 
month period, commencing July 1 
1983. Ninian operating costs, pro¬ 
duction taxes and OPS payments 
will also be reduced as a result. 

The Hewett Gas Field (Lasmo 
4.62 per cent) averaged produc¬ 
tion net to Lasmo of 20m cu ft 
per day. and the share of oil 
production in S.E. Sumatra' and 
the U.S. contributed net to 
Lasmo 3,800 and 1,900 barrels 
per day respectively. 

The crude oil price of UK pro¬ 
duction in sterling terms 
averaged £19-31 per barrel for 
tbe first half of 1983 which is a 
slight reduction ' in sterling 
proceeds per barrel for the 
similar period last year. 

During the half Lasmo partici¬ 
pated in 50 development wells 
which resulted in 43 oil and 
injection wells, one gas well and 
six dry hopes. A further seven 
wells were in the process of 
being drilled at June 30. 

Some 10 oil and gas fields are 
currently being appraised for 
further or future development. 

In the UK the “ B " platform 
of the Beatrice Field (Lasmo 15 
per cent) should be operating 
next year. Already .Lasmo 
currently receives some 4,460 
barrels per day and the new 
platform will add an estimated 
2,000 to its entitlement Subject 


to consent from the Department 
of Energy, construction of the 
Beatrice “C" platform should 
start in 1984. 

Capital expenditure 


Capital expenditure for pro-' 
duction and development 


activities was £14JJm and total 
expenditure for . the year is 
expected to be approximately 
£42 m. 

Since tbe end of 1982 a num¬ 
ber of important changes have 
taken place as a result of which 
the 'finances of the group haye 
been considerably strengthened. 

Tbe Beatrice acquisition has 
been financed by two bank loans 
aggregating £80m; the rights 
issue raised £43.7m; and since 
the end of June £19.3m has been 
raised by an issue of preference 
sbares. 

As a result the capital base 
has been strengthened and a 
significant shift away from short 
term to medium and long term 
debt has been achieved. The 
debt equity ratio was l.&I at 
the beginning of the year and 
at June 30 1983, before the issue 
of the preference shares, it was 
0 . 8 : 1 . 

Next year Indonesia should be 
producing a positive casb flow. 

The changes in the 19S3 
Finance Act have improved the 
oil tax situation considerably. 
Exploration drilling is now signi¬ 
ficant] y more attractive to groups 
like Lasmo with established UK 
production. Immediate' relief 
See Lex 


Copydex 

sharply 

ahead 

midway 



ended 


Boost for Phoenix Properties 


A TURNROUND from associate 
losses of £3.000 to profits of 
£57,000 at Phoenix Properties 
and Finance has helped boost 
pre-tax profits from £22.000 to 
£122,000 for the six months to 
the end of March 1983. The 
directors predict a satisfactory 
outcome for the year as a whole. 

Pre-tax profits also included 
a £34,000 share of development 
profit this time. 

The associate Kane Invest¬ 
ments’ improved figures were 
largely due to the sale of part 
of its office development site at 
Swindon to the Prudential 
Assurance Company on March 31 
1983. Since then the sale of tbe 
mixed office and shop develop¬ 
ment at Reading has been com¬ 
pleted and preliminary 

discussions on funding the re¬ 


mainder of the site at Swindon 
are taking place. 

At Gatwick, a planning 
inquiry . into Kane’s proposed 
high technology development 
over 89 acres has recently been 
concluded, although the findings 
will not be known for some 
months. 

Tbe performance of Kane, 
and, in particular, the outcome 


Phoenix’s smaller units, which 
are being relet. This should not 
have a material effect on the 
level of income for the year as 
a whole. 

All losses have been 
eliminated from financial and 
investment and from personnel 
services—this last activity has 
now been discontinued, say the 
directors. ' 

At the operating level profits 


of the planning inquiry at Gat- were up from £6 g >0 00 to £107,000, 

mm'k will an lmonrLant ,__ 


wick, will exert an important 
influence on future profits. 
However, there are sufficient 
grounds for the directors to 
expect a satisfactory result for 
the year as a-whole. 

During the period under re¬ 
view rental income from invest¬ 
ment properties was marginally 
lower. This reflected the tem¬ 
porary vacancy of some of 


which included rental income of 
£74,000 against £80,000. Pre-tax 
profits were struck after 
interest received of £5.000 
£5.000 against £16,000 paid last 
time. Head office expenses took 
£47,000 (£27,000). 

There was a charge for tax 
this time of £34.000. Earnings 
per 25p share were shown as 
increasing from 0.3p to Up. 


FOR THE six.;months 
June 30 1983 profits’of Copydex 
totalled £863.000-pre-tax,a,sharp 
improvement over the £37,000 
returned for the same period 
last year, and the interim divi- 
dead is being restored with, a 
payment of 2.25p net per share. 

The directors say that the re¬ 
organisation policies referred to 
In the accounts improved profita¬ 
bility considerably and they 
anticipate that pre-tax profits for 
the second six months will not 
be less -than those reported for 
the first half. 

It is pointed out that altera¬ 
tions In management structure 
are working well and. that they 
are bringing about substantial 
economies and higher levels ’-of 
efficiency and service to 
customers. 

-In particular, advances being 
made in marketing and sales are 
“ noteworthy.” - Changes in 
manufacturing, distribution and 
administration procedures axe 
also taking place and will 
further reduce operating costs. 

Chairman Mr C. A. Leal 
regards the company's affairs as 
" being on a different and much 
improved footing,’* and b«* 
believes it will continue this 
progress as further planned 
changes take' place. 

First half turnover advanced 
from £3.48m to £4.16m-—the 
group manufactures adhesives, 
do-it-yourself products and Boor 
covering accessories. 

Earnings per lOp share rose tr 
5.94o (UZlp) after' tax of 
£182.000 (nil). 

For the 1982 year taxable 
profits totalled £191,000 
(£100.000) and a final dividend 
of 2.5p was paid. 


Revenue slips 
at First Scot. 
American 



The Hongkong and Shanghai Banking Corporation 


M 


► 


Incorporated in Hong Kong with limited liability. 


1983 Interim Results 


The Directors announce that the unaudited profit of The Hongkong Bank Group for the six months ended 30 June 1983 
was HKS964 million (1982: HK.S88S million), an increase of 8.6 %. The profit was arrived at after providing for taxation 
and after making transfers to inner reserves, out of which provision for changes in the value of assets has been made. 

The Directors have declared an interim dividend of HKS0.18 per share (1982: HKS0.1636 adjusted), an increase of 10 %. 
The dividend will be payable on 7 October 1983 to shareholders whose names are qn the Register of Shareholders on 
23 September 1983 and will amount to HKS412 million (1982: HK.S374 million). 

The following is an unaudited profit and loss statement for the six-month period under review. 

Six months to 30 June 1982 ... 


Six months to 30 June 1983 


HKSxn 

£m 

Net profit of The Hongkong and Shanghai 
Banking Corporation and its subsidiary 

. HKSm 

£m 

977 

95 

companies 

1,010 

92 

127 

12 

Share of net profits of associated companies 

230 

21 

1,104 

107 

Profit attributable to minority interests in 

1,240 

113 

(216) 

_J21) 

subsidiary companies 

Profit attributable to the shareholders of 

The Hongkong and Shanghai Banking 

(276) 

(25) 

888 

86 

Corporation 

Transfers to reserves by subsidiary and 

964 

88 

(52) 

(5) 

associated companies 

(74) 

(7) 

(374) 

(36) 

Interim dividend 

(412) 

(37) 

462 

45 


478 

44 

1,169 

213 

Balance brought forward 

2,028 

185 

25 

3 

Exchange adjustments - f 

. . 92. 

8 

1,656 

_161 

Retained profits carried forward 

2,598 

237 

HKS0J9 

£0.04 

Earnings per share (adjusted) 

HK.S0.42 

£0.04- 


£m 

35,932 

1,479 


Total Assets 
Shareholders' Funds 


30 June 1983 (aanandited) 
HKSin** - £m 

428,361 39,084 

16,736 1,527 


The following Consolidated Balance Sheet details are also given for the information of shareholders: 

31 December 1982 (audited) 

HK.Sm 
379,186 
15,606 

To conform to generally accepted international accounting practice, the results of major associated companies have been 
included in the profit on an equity basis with effect from the year ended 31 December 1982. The figures for the six months 
to 30 June 1982 have, therefore, been restated on that basis. 

Prospects for the rest of 1983 

Until there is a successful conclusion to the talks now going on between Great Britain and China regarding the future 
of Hong Kong, it is likely there will be a degree of nervousness in the local market, particularly in the property sector. 
The economic recovery in the industrialised countries and notably the United Slates is continuing although the lesser 
developed countries still face balance of payment problems. 

While the banking industry continues to have difficulties in a' number of areas the Directors consider that Group profit¬ 
ability will remain at a satisfactory level and are confident of being able to recommend a final dividend of not less 
than HKS0.37 per share. 

Closing of Register of Shareholders 

The Register of Shareholders will be closed from 12 September until 23 September 1983 (both dates inclusive). In order 
to qualify for the interim dividend, all transfers (accompanied by the relevant share certificates) must be lodged with the 
Registrars not later than 4.00 p.m. on 9 September 1983. 

By Order of the Board 
F R Frame 
Secretary 


Hong Kong, 23 August 1983 


For the' six months to July 31. 
1983 First Scottish American 
Trust produced revenue . of 
£796.460. a reduction on the 
comparable result of £881356. 
after tax. 

Net asset value per 25p share 
is given as rising from 168.3P to 
256.3p. 

The net interim dividend has 
been held at 1.4p—4n the last 
full year a final of 3.75p was 
also paid. For the six months 
earnings per share were shown 
as slipping Irom 2.75p to v 2.47p, 


Triplex sees 
recovery signs 
at year end 


£1.98m at interim 



Taylor Woodrow, the Inter- , r'-'r'-. 

national engineering, construe- - .• ~'vi f/cii&a 

tion and development group, ■- - - "• '• 

raised its . first half pre-tax 
profits by £L98zn to £U.62m on 
turnover 10 per cent higher at 
£317m, compared with £287m. 

T-.amfrng-c f or the period, to 
en&June 1983, rose by 3.4p to 
20Jp per share but the net 
interim dividend. Is being..held 
at 5.5p—a final of 14p was paid 
previously. 

In a statement last June Mr 
Richard Puttiek. chairman, said 
the results for the current year 
:to 'date. were marginally ahead 
of those of last year and that 
tbe group Mti no .problems at 
that'time that were likely to 
have an adverse effect on. Its 
trading position. 

He added., that tbe current 
order- book stood at- £S27m, 

. First half turnover included a 
£55m (£54m) share - of related 
companies. Pre-tax 'figures were 
struck after deducting deprecia¬ 
tion of jaiBm (£S.3Qm) and add- impetus behind a 20: per. cent in- 
lag a £L71m • (£1 -18m) share of crewe in pre-tax 

related companies profits. ing that the gmup^uid - inaiwL cogflrgw;jsjgWHm;-Par- 

Tax accounted' for ■ £5.02m £34m for the full year.’ 1 However,' . pro- 

(£&29m) and.minorities £674,000 the market was unimpressed and -periyoafdej vmic&bes’^eoutributed 
(£410,000) to leave available the shares slipped 0p"to 544p - an'jneref&ing*;share-of^eaniings 
profits ahe^d at £5.92m, against against net assets of 821p. The, inreceat-continues -to im- 
£4.94m. profits rise masks a -sEght prove.. ^^en^iheSt-Kittiarine’s 

— tightening in. margins> at' *the~-Bockdi^opmesj^ifttily. let at 

* comment ... trading level chiefly; due to' "4 the end ,of: this '<ye^n. t-sfrouM 

Taylor Woodrow's housing' continued shortfall of work-'in'-add apa6n<f-rf3m^a» gro$P-rentaI 
operations were unusually de- the UK i contractors' .market, in corner wliiaiVran Last 

pressed 18 months ago. The sub- U.S. housmgMias aTso .beea 'heid year. Gn.yeSterday’sspiiee,. the 
sequent dedixie in interest 
across the Atlantic meant 
house-building, particularly 







Mr Richard Patrick, 
Taylro Woodrow, . 


• ! - n»trm«n - and 


■ v -=• 


Canada aud io a lesser extend, iff ' Biflit JV‘The%MW'®tofi 
the U3. provided 'Uie- niain^ 

' Jsjrcgil®.- and^Ftuif 
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Rentokil sees continued grdwth 


- ,;;»TsC 


DURING THE first six months from a adjusted aflp fco^O. 675p. ~ could 'briag 'pre-tax prosts for 
of the year pre-tax profits of the after allowing for a. one-for-one 'tbe" year up £20.5m.- - "With 
Rentokil Group advanced from scrip issue.' • r rire rsBare price down -2p at 

£8.01m to £9-4m. Mid the direo- - TaX ■ tL»or- 136p AM ;; Rentokil: on a 


tors expect this “strong minorities £65,000 (i^OOOf: and Prospective taxed PE of 

to continue in the second tall extraordiary credit iff (£591,000). 

DwUlfir Ko4K hAriNn «rul rnron. mao a-m MwAbAmm . R QA2TQ Dattle OIL its. bands 


Profits both at borne and over- ..There was an exchange deficit of 


seas improved: in the half year to 
June 30 ISSS with the UK con¬ 
tribution up from £5.72m to 
£6.42m, and overseas from £2.3m 
to £2.98m. Turnover of -this 
timber preservation, and pest 
r-rmtrol company was £5^6m 
higher at £59U)3m. which' breaks 
down to UK £30.37m (£29-23m) 
and overseas £28.66m (£23.84tn). 

Recovery continued in the U.S. 
business, which broke-even over 
the period. 

In the second half of last year 
pre-tax profits from the UK 
amounted to £5.85m from turn 
over of £29.32m, and overseas 
£3.24m from £29.4 Tin. '• 

The Interim dividend is lifted 


£224,000 (£41,000 surplus) .aris¬ 
ing from the translation into 
sterling of net> assets .‘overseas, 
which has been-taken-direct to 
reserve. 


to sustain: present growth, levels, 
but sorae bf the omens are good. 
Tbe L U.S/-has - broken. even by 
the, half-“way:-stage and wHl cer- 
taml^'^ntribufe' to profits at 
the foUP-year; South Africa is 
Ok e/uninont riding the tough recession with 

v cunuwHi • ,} • v .profitsVdown hut “not sigztifi- 
Rentotdl has been standing on a - cantly.” Australia has returned 
challenging PE in the high 20s to normal trading-levels while 
for several months, sustained by New. -Zealand has had a dis- 
an. Optimistic : statement from appointing first.half. The swings 
the chairmaU fn T th 4 ^ animal .xe- and. .roundaboiiits - around the 
port and hullistt-cpmments. Bb'm world eveh; T buf with a solid 30 
brokers. .. Tbe tiiterim figures! per cenr growth'in prot 


jud prospt 
aseas for 
fton Opa: 


:>r-i 








profits over- 


' * 


C .published yesterday were u.Httle seas. UK growth has been more 
i- below expectatkms, but mah&g- modest at-12.4'per cent though 


ing director . Ken Bridgeman some improvements in margins 
expects a' better second half have been achieved in the face 
from the UJS.-and Europe which of stiff- competition. 


r.d 


li r 'l 


RTFs U.S. commitment 


Trading progress and results 
of Triplex Foundries were now 
known for the first three months 
of the .current year Mr L. 
Robertson, chairman, told share¬ 
holders at the annual meeting. 

He said that it was early and 
much could yet happea but in 
some areas there were small but 
real signs of improvement He 
believed that the year’s outcome 
would reflect the beginnings of 
group recovery. 

Last year the company, whose 
principal activities include pro¬ 
duction of grey iron and 
al uminium castings, incurred ~a 
pre-tax loss of £992,000 
(£397,000), and paid a single 
dividend of Ofip <lp). 


Jos Holdings 
pays more 


With earnings showing a rise 
from 2.92p to 3f)3p, investment 
trust. Jos Holdings is lifting its 
dividend to 3p for the year ended 
July 31, 1983, against 2.8Sp. Net 
assets attributable to share¬ 
holders stood at 106.7p per share, 
compared with 90.3p at Janu¬ 
ary 31 and with 7L7p at July 31 
1982. 

Income was ahead from 
£319,571 to £379,545. However, 
after bank interest increased to 
£51,782 (£18,740), higher ex¬ 

penses and tax of £93,769 
(£82.418). net revenue came out 
at £186,892 (£179369). 


IN HIS statement accompanying 
the. report and accounts .-tor the 
period to March' 31 1983 Lord 
Weir, the chairman of -RIT and 
Northern, tells shareholders that 
internationally; a number of 
major Initiatives have'beeo taken 
to strengthen the group's 
position.. 

Of these, he reveals, one was 
a major commitment to invest¬ 
ment banking ip the U.S.. He 
says the group has now exercised 
an option to subscribe for 25 
per cent of L. F. Rothschild, 
Unterberg, Towbin, a prominent 
U.S. investment banking com-, 
pauy. ' 

Lord Weir says it is also pro¬ 
posed to convert into equity the 
group's initial investment, com¬ 
prising a. limited partnership 
interest and a loan note. 

As a result the group have 
have committed some -863.5m 
towards increasing the equity 
capital base of the enterprise and 
its 50 per cent stake a£ a general 
partner wlll.be its largest single 


investment. 

’A significant? ■.fecreasef Jn 
activities in the U.K., with aDtiost 
half of its--assets- now being 
invested there, has. led-the 
to create a : management 
in* New-York. • v -*V 

During ' 1982-83 significant 
changes - were made, jn the dis¬ 
tribution of JUT and -Northern’s 
portfolio of . listed- investments. 
Holdings of UK: and Australian 
equities and U-S.'fixed-interest 
securities were reduced while 
Continental European and U-S. 
equities were increased. 

As already. ..known - group 
profits for the 16 months to end- 
March 1983 totalled £lA92m 
before tax of £5.7m, Gapital and 
reserves amounted to-£228.6m. 

The accounts..,the, first since 
the merger oi RIT wi<h Che Great 
Northern Investment Trust last 
year, show that net asset value 
per share has increased from 
180p on April 1 1982 to 250p 
at March 31 1983. At July 13 net 
asset value amounted to 258p. 


Goldstone fights sacking 


Yearlings 


The interest rate for this 
week's issue of local authority 
bonds is 10 ft per cent, down an 
eighth , of a- percentage point 
from last week and compares 
with 10J per cent a year ago. 
The bonds are issued at par and 
are redeemable on August 29 
1983. 

A full list of issues will be 
published in tomorrow's edition. 


Mr Michael Golds tone, who was 
recently dismissed as managing 
director of Ward & Goldstone, is 
to fight the attempt of the board 
to remove hitix as a non-executive 
director at the annual meeting 
on September 14.' 

Mr Goldstone is at present in 
the U.S. But in a recent state¬ 
ment through his solicitor be 
said he thought there was still a 
role for him to play on'the board 
of cable, wire and electrical 
accessories group. 

According to the chairman, Mr 
Peter Frost, in bis annual state¬ 
ment , Mr Goldstone had been 
dismissed as he bad been "un¬ 
willing to implement the decision 
of the board to close the cables 
division." He had then refused 
to resign as managing director 
and thet board had been left with 
no alternative taut to remove him 
from his office, Mr Frost said. * 


Hillards maintains rising sales 


THE INCREASE In sales volume 
experienced by supermarket 
operator Hillards in the latter 
half of 1982-83 has continued 
into the early months of 1983-84, 
Mr Gordon Hunter, chairman, 
tells shareholders*- in his annual 
statement. 

The company should therefore 
make progress in the current 
year,- when further - benefits - can 
be expected from the investment 
in new stores and from improve¬ 
ments In older stores in the past 
few years. Profits for the current 
year should exceed those of 
1983-83, be adds. - - • 

As already known taxable 
profits for the year to April 30 
1983 advanced, from £4.73m to 
£5.81m on higher turnover of 
£204.26m, compared with 
£l83.76m. The year’s dividend 
was raised from 3.29p to 4p net, 
with a final of 2.8p (SfiSp). and 
earnings per share were given 
higher at lfifip <l2.34p). 

At year-end shareholders’ 
funds stood at £18fi9m (£i5.09m) 
and fixed assets were valued at 
£34.41m f£25.62mi. Net current 
liabilities came to £13.88m 


(£7.43m) including creditors, of 
£22.12ra (£16.81m. During the 
year there was a decrease in net 
liquid funds, of £1.77m (rise 
£8,000), while working capital 
.increased, by £3.87m (£584,000). 
i Mr Hunter say* that an experi¬ 
ment is electronic point of sale 
scanning Is to be introduced as 
post of the constant considera¬ 
tion of -opportunities for im¬ 
proving services and efficiency. 
Meanwhile every, effort is being 
made to achieve cost savings, 
particularly'energy costs.. . 

Mr Hunter is to retire as 
chairman: and from the board 
following the annual general 
meeting to be held at the Post 
House Hotel. Ossett. on Septem¬ 
ber 26 at 12.30 pm. This is - to 
be followed by an extraordinary 
meeting to approve the Intro¬ 
duction of employee profit shar¬ 
ing schemes. 


Mr Goldstone, however, has 
claimed that the decision to close 
the cable.division had been taken 
with “undue haste” paying 
“ insufficient attention to other 
options for the division which 
could have led to fewer redun¬ 
dancies." 

Tbe issue which precipitated 
Mr Goldstone'5 dismissal was his 
refusal to sign the latest company 
accounts. Be argued that tbe 
figures in connection with the 
closure of the cables division 
“could be misleading,” because 
provision for the closure “may 
be insufficient” 

Mr Goldstone said yesterday 
from the U.S. that he. will be 
sending a formal letter.to share¬ 
holders outlining his side of the 
story by next week. The Gold¬ 
stone family Is reported to own 
between 7 to 10 per cent of Ward 
* Goldstone shares.' 

The company said Mr Gold¬ 
stone does not have a service 
agreement He has been offered 
12 weeks' salary in lieu of notice 
as severance pay. 


Apex Props, 
profits down 

M W* e nd 
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7 v Taxable profits of Apex Pro- 
pertfes, - engaged - in property 
investment ind-. development, 
feu from £626.000 to £600,000 in 
the 12 months to the end of 
March 1983. 

- The dividend total is main¬ 
tained at 2p with an unchanged 
final of lfiip. 

Group turnover was down at 
£1.0Sm against £1.12m. Tax 
absorbed £177.000 (£323,000), 

and there was an extraordinary 
credit this time of £983.000 
(debit. £83,000), arising from 
property .sales surplus, .which, 
has- been transferred to capital 
reserve. - Attributable profits 
came out at £L41m (£0-22m). 

. Earnings per lOp stock unit 
are given as rising from 2£2p 
to 3.93p. . 
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Geo. Ingham 
rises to £0 .1to 
at half year 


^Foods 




In the first half of 1983 taxable 
profits of George Ingham .and 
Company advanced from £52,000 
to £100.000. on slightly lower 
turnover of £2.05m, compared 
with £2.06m. - 

The' interim dividend is being 
raised from 0^5p to OJp net, 
while earnings per share are 
given higher at 4.8p (2fip) on a 
net basis, and at 5p (2.6p) on a 
sJJ distribution basis. ■ 
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IngersoII-Rand 



LADBROKE INDEX 


. 723-730 (-13) 

based on FT Index 
TeL- 01-493 5261 


In our report yesterday on the 
1982 results of Ingersoil-Raad 
Company, the figures were trans¬ 
posed because of an . error 
transmitted by the Stock 
Exchange. 

For the year profit moved 
ahead from £4.6801 to £5.19m 
after interest paid of £564,000 
(£597,000). There is no foreign 
tax credit nor extraordinary 
debit this time, compared with 
WO and £423.000 respectively 
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Granville & Co. Limited 

(formerly M. J. H, Nightingale & Co. Limited) -. 


27/28 Lovat Line London EC3R 8EB 


Telephone 01-621 1212 


Over-the-Counter Market 


1982-S3 
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Growth for 
Electro- ' 
Protective 
halfway 

In reaped of Uie six months 
ended June 30, 1983 Electro- 
Protective bos produced a pro¬ 
forma turnover of $25.65m and 
a profit before tax of 53.4m. The 
company took over Electro- 
Protective Corporation of 
America on April 22, and for 
the purposes of the pro-forma 
results it has been assumed that 
the reorganisation occurred on 
January 1, 1983. 

The company has interests 
exclusively in the U.S. and ranks 
among that country's top alarm 
service businesses with 19 
central stations monitoring some 
27,000 subscribers; it is also one 
of the largest distributors of 
security products, and supple¬ 
ments this by the manufacture 
of own-brand products. 

Electro-Protective has a full 
London listing and is 60-02 per 
cent owned by the Hawley 
Group. Last April Electro raised 
nearly £10m by a rights issue. 
For the comparable half year In 

1982 turnover reached $10.6m 
and profit was Sl-Slm. 

After tax $171,000 (357,000) 
and minority $31,000 (nil), the 

1983 attributable profit comes to 
S3.2m (31.85m). Earnings were 
10.3 cents per share (6-7 cents) 
and the interim dividend Is 0.6 
cents (0.5 cents). 

The headquarters of Electro 
is in New Jersey and its activi¬ 
ties are based in Maryland, 
Georgia, Florida, Texas, Rhode 
Island, Michigan, Illinois and 
Ohio. Geographical coverage 
has been widened since last year 
to include Ciocinatti, Dayton and 
Springfield, Ohio, and Livonia, 
Michigan, Chicago, Atlanta, 
Miami and Philadelphia. 


Good prospects 
overseas for 
Norton Opax 

Lottery business overseas at 
Norton Opax has good prospects 
of further expansion, Mr D. S. 
Rocklin, chairman, tells mem¬ 
bers in his annual review. Con¬ 
solidation of recent UK acquisi¬ 
tions will improve trading at 
home. Both these prospects are 
seasonal in activity, with maxi¬ 
mum benefits realisable in the 
second half of the trading year. 

In the year to the end of of 
March 1983 pre-tax profits moved 
up from £139,720 to fl.Olm, as 
already known. 

The year was one of intense 
activity, with further gains In 
the export market and the imple¬ 
mentation of a substantial 
development programme. During 
the year a £15m bid was made 
for John Waddington, which'was 
withdrawn on August 1 with a 
prospective profit after expenses 
and before tax of about £250,000. 
- Strong export demand con¬ 
tinues. says Mr Rocklin. How¬ 
ever, the home market showed 
little sign of improvement. A 
major investment programme in 
high technology printing tech¬ 
niques is being implemented to 
support International business 
and UK market leadership. 

As announced last July the 
directors forecast profits for the 
coming year of £l-25m. 

Fixed assets rose from £1.87m 
to £2R5m. Shareholders’ funds 
moved up from £2-36m to £3,52m. 
There was an increase in working 
capital of £266,826 against 
£587,769 previously. 

Meeting: Leeds on September 
9 at noon. 


Genera] Funds 

Available revenue at General 
Funds 'Investment Trust moved 
up from £291,000 to £300,000 for 
the six months to July 15 1983. 

Asset value per 25p share is 
shown as 561J25p against 471.21p 
at January 15 1983. Per con¬ 
vertible lOp ordinary share, 
asset value was shown as 55§.64p 
compared with 452.36p al 
January 15 1983. 

Gross revenue for the sir 
months slipped from £875,000 to 
£762,000. Expenses and interest 
were lower at £320,000 against 
£416,000. Tax was reduced from 
£165,000 to £140.000. 


Stoddard loss well down 
in the second six months 


A better-than-expected second 
six months enabled carpet 
manufacturer Stoddard Holdings 
to reduce its pre-tax loss by 
Il.llm to ;.£1.14rn for the full 
year to March 31 1983. 

Loss for the second half 
amounted to £122.000. which 
compares with £L47m for the 
same period last year and expec¬ 
tations in a trading statement 
last June of some £400,000. At 
that time the directors said they 
expected the second half to 
show an improvement over the 
opening half and the Improve¬ 
ment to continue into 198&84 as 
reorganisation was implemented. 

They say- now that: despite a 
Slow improvement in the 
economy, the first four months 
of the current year were suffici¬ 
ently ahead of budget and the 
previous year to provide 
encouragement that the group 
Is continuing to move In the 
right direction. 

They point out, however, that 
the full benefits of the group's 
plans will not materialise until 
the next financial year. 

Group turnover for 1982-83 
totalled £32.64m (£34.99m). The 
deficit before tax was struck 
after taking account of similar 


finance charges of £776,000 
(£798,000). 

Tax absorbed £83,000, against 
a previous £27,000, and extra¬ 
ordinary debits accounted for 
f 1.83m, compared with £2m. 
These were closure and re¬ 
organisation costs. 

Loss per lOp share emerged 

at I0.7p (X7.7p) and there U 
again no dividend for the year 
—the last payment was in 1980. 

Borrowings, after the pre¬ 
ference share rights issue which 
raised £2J5m. have fallen to 
£4J3m and in addition, properties 
held for disposal are expected 
to realise nearly £lm. Working 
capital was reduced during the 
year by £2.Sm (25 per cent), 
most of this being attributable 
to stock reduction. 

Controlling interest in Stod¬ 
dard Holdings is held by the 
Maclean Charitable Trust. 

• conynent 

Stoddard bas given itself a 
vigorous shake-up since last 
November’s rights issue. Two 
subsidiaries have been amalga¬ 
mated, the Glasgow office has 
been closed, ISO redundancies 
have been announced and the 
production side has started to 
see the first trickle of capital 


spending for more than five 
years. The worst of the re¬ 
organisation—which has cost 
nearly £4m In two years—is over 
and the results are beginning to 
show in the form of a reduction 
in second half losses to S per 
cent of their level in the pre¬ 
vious period. Meanwhile. In¬ 
creased efficiencies have led to 
shorter lead times, which has 
allowed Stoddard to reduce 
working capital by 25 per cent 
via a reduction In stocks. Stod¬ 
dard now has the faculties to 
take on an Increasing proportion 
of the more profitable contract 
business. The £2.6m raised by 
the rights issue has reduced bor¬ 
rowings from 80 per cent to 50 
per cent of shareholders’ funds. 
At this level, the group is con¬ 
fident of its ability to finance 
any increase in working capital 
that might be needed to cope 
with an upturn in trading condi¬ 
tions. Stoddard expects to make 
a loss in the current half, 
although the subsidiaries are 
profitable, but sees the group 
breaking even at least at tbe 
trading level for the year. The 
'A' shares rose lp to 16p, while 
the ordinary shares were un¬ 
changed at 22p, capitalising 
Stoddard at £2.16m. 


Expansion by American Trust 


PRE-TAX PROFITS at American 
Trust expanded from £L83m to 
£2.34m for the six months to the 
end of July 1983. The net interim 
dividend bas been held at lp— 
in the last full year a final of 
1.35p was also paid. 

Commenting on the results the 
directors say that Crescent Unit 
Trust Managers, a subsidiary, 
a nd Edinburgh Fund Managers 
(EFM), a related company, bath 
reported increased profits and 
made a significant contribution 
to earnings. 

EFM intends to apply for a 


placing on the USM in the near 
future, Prior to this it Intends 
to issue new shares m exchange 
for the shares of Crescent Unit 
Trus t Managers. Following this 
EFM shares will be held by 
American Trust, the executive 
directors and staff of EFM. and 
the Life Association of Scotland. 

A maximum of 12.5 per cent 
of the share capital will be 
available through a placing. Total 
funds under management at 
July 31 exceeded £435m. 

For the period under review 
earnings per share of American 


Trust increased by 16.8 per cent 
from 1.25p to L46p—the direc¬ 
tors say that an Increase of this 
size is not anticipated for the full 
year. 

Tax for the year came to 
£L0Sm (£783,000). Minorities 
took £1.21m (£l.04m). 

Net asset value was given as 
rising from 79.5p per share to 
125.3p. 

The directors say that further 
transfers of funds have been 
made to North America with 73 
per cent of assets invested there 
at the year-end. compared with 
58 per cent in the previous year- 


Smith Whitworth in the black 


A RETURN to pre-tax profits of 
£3,429 against previous losses of 
£300.435 has been shown by 
Smith Whitworth for the year to 
March 31 1983. Turnover of this 
maker of textile and carpet 
machinery, steel fabrications 
and plastic products expanded 
from £ 1.57m to H.89m. 

At the interim stage the 
directors had predicted that the 
second half might break even. 
However. Mr J. A. G. Barker, 
chairman, says that the new 
financial year has got off to a 
slow start. 

This ■ combined with the 
setting up losses of Careful Cut, 


a new floorcovering subsidiary, 
will mean a trading loss for the 
next first half. Despite this Mr 
Baker expects a profit for the 
year as a whole. 

Shareholders are being asked 
to approve an increase in 
borrowings as a result of the 
setting up of Careful Cut. 

There is again no dividend— 
the last was in 1979. Earnings 
per 5p share are shown as 
O.OOOlp, compared with previous 
losses of 7.468p. 

Diversification into micro¬ 
processor controlled machinery 
at Smith. Engineering Projects 
has met with a regular flow of 


orders during the year, says Mr 
Barker. Future prospects look 
good and it is hoped to expand 
into exports iu the current year. 

Stainless Steel Fabricators 
had a better year and bas 
secured a substantial order for 
the nuclear industry which will 
help it perform satisfactorily 
over the nexf 12 months, says 
Mr Barker. 

Tax cost £1,013 this time, 
against credits of £4,067 last 
time. The attributable balance 
emerged at £10,196 compared 
with a previous deficit of 
£339,808- Preference dividends 
took £2362 (same). 


Preedy sees summer losses 


For many years Alfred Preedy 
and Sons, wholesale and retail 
tobacconist, has traded at a loss 
during tbe summer months, and 
this summer will be no excep¬ 
tion, Mr S. L Preedy, chair¬ 
man, says in his statement with 
the company's annual report. 

Interest charges will be lower 
than in 1982, but Mr Preedy 
does not expect the savings to 
outweigh the shortfall in 
operating profits at the interim 

As already known taxable 
profits for the year to March 26 
1983 slumped from £930,000 to 
£482,000 on higher turnover of 


£97.1Sm (£85R7m). The year’s 
dividend was maintained at 3.5p 
net following a fail in stated 
earnings per share from 8.48p to 
3£4p. 

During the year there was a 
net inflow of cash of £2.56m 
(outflow £2.72m) and working 
capital fell by £2.93m (advance 
£2.9m). At the year end share¬ 
holders' funds had slipped from 
£11.22m to £11.14m and fixed 
assets were valued at £S.73m 
(£8.81m). Net current assets 
came to £3.4Sm (£3.6m). 

Meeting: Dudley, September 
15 5.45 pm. 


Cigna £30m bulldog 

Cigna Overseas Finance is 
raising £30m on the London 
market through an issue of 
partly paid ’* bulldog ’’ bonds due 
2008 and led by Morgan Grenfell 
and Morgan Guaranty. 

The issue, which is guaranteed 
by Cigna Corporation the U.S. 
insurance and finance company, 
will be priced today at 200 basis 
points above the 2004-08 British 
Treasury stock. 

The issue's partly paid condi¬ 
tions provide for 30 per cent of 
the principal being due on 
acceptance, and the balance by 
September 23 1983. 


RESULTS AND ACCOUNTS IN BRIEF 


SOUTHEND STADIUM—Rasuft* lor 
die six months to June 30. 1983. Profit 
before tax £71,161 (E67.766); greyhound 
race meetings EG (72); operating re¬ 
ceipts £239.019 (E2ES.616): tots reten¬ 
tion £113.639 f£117.023): general bet¬ 
ting duty £25.857 (£27.515): receipts, 
lew duty- £213.222 (£238.101): expen¬ 
diture £203.237 (£221.364). and rents 
and investment income £61.176 
(£50.929). 

J. EVER SHED AND SON (grocery 
merchant)—Group turnover year ended 
January 30 1963 was £3Z54m (£31.21m) 
and profit before tax £212.214 
(£248.650). including £100.184 (£15.428) 
surplus on disposal of retail stores. 
Earnings 18p per share (2lp). Final 
dividend 3p making 7p lor year (6-25p). 
Thera has been considerable reduction 
in trading profit particularly in Food- 
rite retail division. Ordinary share- 


BASE LENDING RATES 


ABN. Bank . 9*% 

Al Baraka International 94% 

Allied Irish Bank. 9jr% 

Amro Bank . 91% 

Henry Ansbacher . 91% 

Arbutimot Latham ... 94% 

Armco Trust Ltd. . 94% 

Associates Cap. Corp- 91% 

Banco de Bilbao . 9j% 

Bank Hapoaiim BM ... 94% 

BCCI . 91% 

Bank of Ireland . 94% 

Bank Leumi (UK) pic 94% 

Bank of Cyprus . 9>% 

Bank of Scotland .D 91% 

Banque Beige Ltd. ... 94% 
Banque da Rhone ...... 104% 

Barclays Bank . 94% 

Beneficial Trust Ltd-.. 104% 
Bremer Holdings Ltd. 9(% 
Brit. Bank of Mid. East 94% 

I Brown Shipley .10 % 

CL Bank Nederland ... 9f% 
Canada Perm’t Trust 104% 
Castle Court Trust Ltd. 10 % 

Cayzer Ltd. . 94% 

Cedar Holdings . 10 % 

f Charterhouse Japhet... 94% 

Choulartons . 10J % 

Citibank Savings ...*..V10i% 
Clydesdale Bank —. 94% 

C. E. Coates .10 % 

Comm. Bk. of N. East 94% 
Consolidated Credits... B*% 

Co-operative Bank.* 94% 

The Cyprus Popular Bk. 94 % 

Duncan Lawrie . 94% 

E. T. Trust. 10 % 

Exeter Trust Ltd. .104% 

First Nat. Fin. Corp. 114% 
First Nat Secs. Ltd. llj% 

Robert Fraser .io % 

Grindiays Bank.t 94% 

i Guinness Mahon 9j% 


■ Hambros Bank . 94% 

Heritable & Gen. Trust 94% 

■ Hill Samuel .§ 94% 

C. Hoare A Co.t 94% 

Hongkong & Shanghai »}% 
Kingsnonh Trust Ltd. 11 % 
Knowsley & Co. Ltd. ... 10 % 

Lloyds Bank . 94% 

Mallinhall Limited ... 94% 
Edward Manson Ac Co. 104% 
Midland Bank . 94% 

■ Morgan Grenfell . 9f% 

National Bk. of Kuwait 94% 
National Girobank ... 94% 
National Westminster 94% 

Norwich Gen. Tst. 94% 

P. S. Ref son & Co. ... 94% 
Roxburghe Guarantee 10 % 
Royal Trust Co. Canada 94% 
Standard Chartered ...|1 94% 
Trade Dev. Bank . 94% 

TCB . 94% 

Trustee Savings Bank 94% 

- United Bank of Kuwait 9|% 
United Mizrahi Bank... 94% 
Volkskas IntnL Ltd. ... 94% 
Westpac Banking Corp. 94% 
Whiteaway Laidlaw ... 10 % 
Williams & Giya's ... 94% 
Wintrust Secs. Ltd. ... 94% 
Yorkshire Bank. 94% 

■ Member* of the Accepting Housoa 
Committee. 

* 7-OBy deposits 1•month 

B.25*A. Short-wrm ffl.000/12- 
manthx . 

t 7-day deposits on sums of: under 
£10.000 61',. £10.000 up to £50,000 
7Vj. £50.000 and ever B*.',. 

t Cell deposits £1,000 and over 6%. 

II 21-day deposits ever £7,000 7V.. 

5 Demand deoosits 6%. 

1 Mortgage base rtte. 

r* Money Murfcot Cheque Account- 
9 251',. Effective annual rata— 
9,65%. 


holders* funds S3. 12m fflJSin) and 
net assets per share £1.92 f£1.78p). 
Choirman says there are signs that 
wholesale food turnover and pretite 
will show a significant increase mis 
year. Almost ell loss making Focdriie 
stores have been sold and consider¬ 
ably improved profits ere expected in 
the remainder in the second haft. He 
would be disappointed if "reasonable 
profit” was not made in the lest food 
Kentucky Fried Chicken outlets. Print¬ 
ing operation should produce consider¬ 
ably better profits. Meeting. Shareham- 
by-Sea. west Sussex. September 9. 

PREMIER CONSOLIDATED OILFIELDS 
—Results for the year to end of Ma>cn 
1983 already known. Shareholders' 
funds <25.98m (£21 83m): fixed assets 
£15.51 m (£11.45m); not current assets 
£7.[Bra (C7.01m). Increase in working 
capital 123.000 (decrease £2.31 ml. 
Chairman says that future prospects 
ore being enhanced by improving 
world energy situation and stabilisation 
of crude Oil prices. Meeting: Greet 
Eastern Hotel. Liverpool Street. EC. on 
Saotember 15 at noon. 

STOCK CONVERSION AND INVEST¬ 
MENT TRUST—Results for yejr so 
Msrch 31 1883 already known. Share¬ 
holders funds £240 61 m (£ 230.27m). 
mwWments £260 59m f£252-Kim| in- 
cltHMg properties £196.88m (£189 23m) 
anaRTequity interests in associates 
£56 turn (£59.22m). current assets 
£S7j95ri (£40.33*1), currant liabii'ties 
£29 65m (£24.57m). increase in worfe:-is 


capitel £3 34/71 (£3 .03m}. Auditors 

again point out that potential liability 
fer CG7 payable m event of selei ot 
properties or shares In subsidiaries and 
associates is not estimated. Meeting, 
Cafe Raya I, W, September 12. eoon. 

BROMSGROVE CASTING AND 
MACHINING—Results lor year to 
Ma-ch 31 1983, already known. Group 
fixed assets £940.561 (£806.607). Net 
current assets M89.113 (£549.565). 

S'! are reisers' funds £919.680 (£793.623). 
VVcrkng capital decreased £73.424 
(£41.921 increase). Cash balances 
increased £73.375 (£128.672 decrease). 
Meet ng. Brums grove. Wares.. Septem¬ 
ber 12, neon. 

RADIANT METAL FINISHING—flasuits 
far year to February SB 1983 already 
k-ewr. Shareholders' funds £941.675 
(£342.526). Fnred assets £252.153 
(£267.830). investments E117.8CS 
(£120.366). Net current assets £531,277 
(£514.345). Decrease In working capital 
£26.076 (£4,473 increase). Chairman 
says c-ir.-cnr year nes started with the 
same trading levels. Meeting, Bow, 
E-. September 9. 10.30 am. 

TEX ABRASIVES (industrial abrasive 
proiucis>—Resurts for year to March 
31 1963 already known. Fixed assets 
£925.432 (£952.006). Shareholders' 

fords £2.37m <E2.3m). Net current 
assets £T.5m (Cl 43m). Decrease in 
re: bank borrowing £128.745 (E73.2S 
increase)- Meeting, Colehostor 
September 8. noon. 


DIVIDENDS ANNOUNCED 


American Trust 
Apex Properties 
Copydez .int 

Fife Inrimar .int 

First Scot Am Tst ...int 
Jos Holdings 
Geo Ingham 

Lasmo . 

Parembe . 

Rentokll Group 
Standard Chartered int 
Taylor Woodrow 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip Issue, f On capital 
increased by rights and/or acquisition issues. tUSM stock. 




Date 

Corre¬ 

Total 

Total 

Current 

of 

sponding 

for 

last 

payment 

payment 

div. 

year 

year 

.int 

1 

Oct 7 

1 

_ 

2.35 


13 

Oct 26 

1.3 

2 

2 

.int 

2.25 

Oct 12 

Nil 

_ 

2.5 

.int 

1.4 

Oct 1 

1.3 


6.3 

.int 

1.4 

Oct 1 

1.4 

_ 

5.15 


214 

Nov 1 

2.02* 

3 

2L88* 

.lot 

0.5 

Oct 3 

0-25 

_ 

0.75 

int 

4.5t 

Oct31 

4.5 

— 

11 

.int 

035 

Ocr 7 

03 

_ 

0.S 

.int 

0.68 

Nov 4 

0.6* 

_ 

1.63* 

int 

9.5 

Oct 7 

92t 

— 

27T 

.int 

5.5 

Oct 3 

5.5 

— 

19.5 


BOARD MEETINGS 


The following companion hjue nctifiad 
data* of board mwhnqj la thu Stock 
Exchange. Such mdcting9 arc usually 
held lor the purpose of ccnsider-ng 
dividends. Official indications aro ret 
available as to whether the d'Viaeids 
ara interims or finale and the st-b- 
diviiunis shown bafew arc ba;ci 
mainly on last year's timetable. 

TODAY 

Intartmr EUagden Industries. Cnjr* 
rorhgijse Petroleum. Derek Crst.:-:. 
Hawley, Ngvo industn. Pearl Ags.ro-ce, 
Raiorh, Slough Estates, Tilley '.'.‘.it- 
nationai. Webber Electro Cim-cre-is. 


FUTURE DATES 
Interims— 

Beth sne Portland . 

.. 

B'jmcf . 

.. 

C-'.'.kSC' 1 . . 

H P-cct-rt, <;f London 
'! ’r -.'ustrics . 

Owners 6tr;:d . 

. 

T:»*f no . .. , 

Fmais— 

Mere wave . 

v-'i; ... 


tAurj 25 

Sept 13 
Sept 6 
Seat J 
Sept 8 
Aug 25 
Aug 31 
Auq 31 
Sup; C 
Aug 25 

S«?Dl 1 
Sbpl 2 


Fife Indmar 
slightly 
higher at 
six months 


PRE-TAX PROFITS of Fife 
In dinar, marine and general 
engineer, improved from 
£397,000 to £403.000 for the half 
year to June 30 1983. Turnover 
was up from £6.58m to £6.72m 
and trading profits were £7,000 
higher at £428,000, interest took 
£25,000 against £24.000. 

After tax of £100,000 (£90,000) 
net profits emerged slightly 
lower ax £303.000 (£307,000). An 
increased interim dividend of 
I.4p (L3p) is declared, and 
absorbs £39,000 (£37,000) to 

leave retained profits of £204,000 
(£270,000). 

The directors say that, mainly 
as a result of inadequate provi¬ 
sions for slow moving stocks, 
profits of Park Products, 
acquired last year, incorporated 
in the annual accounts win be 
reduced by £46.359 net .of attri¬ 
butable tax of £29.059. As a con¬ 
sequence, they add, the second 
additional payment payable in 
terms of the original share pur¬ 
chase agreement has been 
reduced from £160,000 to 
£65.026. 

Park Products trading results 
for the first half of the current 
year have proved satisfactory 
and this position has continued 
to date, say the directors . 

Dewhurst & Partner 

In the summary of company 
news published on August 15 
half-year figures of Dewhurst and 
Partner, maker of electrical 
control equipment were 
inadvertently reported in fin's 
Instead of £000's- 

The interim statement shows 
that for the 26 weeks ended 
March 27 1983 turnover moved 
up from £1.58m to £1.66m and 
profit from £24^40 to £97.660, 
subject to tax of £17,000 (£7,000). 


Pritchard calls for £23m 
and bids for Spring Grove 


BY RAY MAUGHAN 

A £23.4m RIGHTS ISSUE, a 19 
per cent rise in pre-tax profits 
and an agreed bid nurth about 
£l6m for Spring Grove, the linen 
hire group brought to market by 

Charterhouse Group In Decem¬ 
ber 1979. were announced yester¬ 
day by Pritchard Services. 

Pritchard, which derived the 
bulk of its £A8m half-time profit 
from building cleaning main¬ 
tenance and health care services, 
is expecting to expand the activi¬ 
ties of Its United Linen sub¬ 
sidiary with an all-share offer 
for Spring Grove. 

The terms are seven Pritchard 
shares, down 8p at 13Sp, for 
every 20 Spring Grove shares, 
which fell 2p to 46p- 

Sprlng Grove, which is 36 per 
cent-controlled by Charterhouse, 
had warned earlier this summ er 
that it was in hid talks but the 
projected lake-out price was un¬ 
likely to exceed S0p per share. 
As it if, the movement in both 
shares yesterday means that tbe 
purchase has been struck at 
443p per share. 

Spring Grove’s downbeat 
approach to these discussions 
from the outset stems from tbe 
£7.Bin acquisition it made last 
June for St George’s Group, 
which materially expanded, its 
linen rental activities. 

For what Spring Grove has 
described as a lack of “manage¬ 
ment controls,” St George's has 
cost Spring Grove dear. The 
new subsidiary incurred a sub¬ 
stantial loss In its own right and. 
what with the attendant debt 
servicing costs, Spring Grove 
made just £59,000 In the year to 
end-March last against almost 
£1.3m in the previous 12 mouths. 

It is a moot point whether 
Charterhouse would have con¬ 
templated these terms, or any 
bid whatsoever, had St George's 
proved- a success. Its failure 
meant that a very highly geared 


associate had been unable to 
tender for some of the big con¬ 
tracts in its market, for instance, 
the National Coal 1 Board work- 
wear rental business. 

Pritchard is taking on debts 
. of £l3£m and an additional £2m 
of hire purchase and leasing 
commitments which are sup¬ 
ported by net worth of approxim¬ 
ately £9.5m- 

The call on shareholders which 
the bidder has now announced 
should take gross assets up to 
' about £90m before goodwill, as 
shown in the last balance sheet; 
of about £39m. Overall debt, 
then, should amount to some 30 
per cent of net tangible assets.. 

- That should be readily manage¬ 
able for a group which is show¬ 
ing good compound growth- It 
should also have a ready answer 
to a suggestion of a reference 
to the Monopolies Commission as 
a result of. its proposed acquisi¬ 
tion. 

The Commission has already 
blocked prospective bids in the 
laundry and textile maintenance 
market this year when It said 
that neither Initial Services nor 
Sunlight Group Services should 
he allowed to hid for Johnsod 
Group Cleaners.- The resultant 
analysis of the textile. mainten¬ 
ance ■ market showed that 
Pritchard, iu its own right; is 
very much an also ran by com¬ 
parison with tbe leaders in the 
field. 

The sector in total was worth 
£480m in 1981 and Spring Grove’s 
share was £23.6m_ That, included 
laundry, dry cleaning, linen 
rental, worfcwear rental, cabinet 
towel rental, dust mat .rental, 
industrial wiping cloth rental 
and ancillary activities. 
Pritchard’s total UK exposure to 
these markets that year was just 
..over £4m and had grown by a 
tenth in tbe subsequent year. 

Pritchard said yesterday that 


it has H identified worievreaf and 
lines rental as one of the mar¬ 
kets in which It wishes to expand 
with the objective of developing 
this activity, both in this country 
and overseas, in a 1 major part of 
the group’s services.” 

Pritchard is best known for 
■the big contracts it secured in 
the last decade for dries in the 
Gulf such as Riyadh and the 
exposure it bas received .from 
the privatisation of municipal 
cleaning business in the UK. 
the traditional, and by all 
accounts jealously guarded, pre¬ 
serve of the National Union of 
Public Employees. 

For all its complaints ox . 
industrial sabotage and “dirty 
tricks ” far South London 
boroughs and elsewhere, Prit¬ 
chard is confident of further 
strong growth in its home base 
and overseas. The only setback 
in the six months to July' 23 
was in the UJS. health care 
operations, where through a- 
comblnation of legislation and 
recession, the provision- of 
nursing staff and other services 
to American hospitals has been 
' ret back for the short term- 

The rights issue is accom¬ 
panied ' by the declaration of a 
lp net Interim dividend and tbe 
forecast of a 15 per cent rise 
in the total for the year to 3.45p 
per share. 

Erode Group 

Of the £3£79,24S 8 per cent 
converted unsecured loan stock 
2003-2008 offered by the Evode 
Group, via a rights issue, over 
93 per cent has been taken up. 

Tbe stock not taken up has 
been sold, and the excess over 
the issue price of approximately 
6.43p per £1 nominal of stock 
will bC distributed among the 
persons entitled thereto. 













Interim Statement 


TheStandand Chartered Bank Groupprofit before taxation for the half-year Id 30th June, 1983, is 

’£116.4million. .. ..' ' ,r : 

Half-year ended Half-yea rended Half-year ended 
30thJune . 31stDecember 30thlune 


. 

1983 

1982 

1982 


cm 

176.5 

. £m . 

-195.6 ... . 

£m 
■ 131,6 


m r : : 

.: 545 ’TL." T.' 

30l7 . -'j. 

Prcifit before taxation 

1164 

m.i 

10019 ‘ 


The pre-tax profit for the half-year to 30th June. 1983, was 15% up on the comparable period of 
1982;despite the need to make large provisions forbad and doubtful debts, particularly in the United 
Kingdom and Hbng Kong. Group profit experience this year has been mixed, with strongperformances 
in South Africa. California and in the U.K. International and Treasury Divisions, a tumround into profitin 
Chartered Thist and rather flat or lower results in the East After financing costs, the MAIBL acquisition 
made a useful positive contribution. 

An interim dividend of 9.5 pence per share (1982 - 9.2 pence) has been dedaredforpaymenton 
7th October J983, to shareholders registered on 16th September 1983.Asindicatedatthetimeofthe 
Rights Issue in April 1983. the Directors expect in the absence of unforeseen circumstances, to 
recommend dividends in respect of the yearended 31st Decembec'1983. amounting to at least 27 pence 
pershare on the share capital as increased by the Rights Issue. 


—M Group Results 


(unaudited) 

Six mouths Sixmonths 

ended ended 

30th June 3 lstDecember 



Six months 
ended 
30 th June 




1983 

1982 

1982 



£m 

£m 

£m 

Tfadi ng profit of the Bank and its subsidiaries (Note I) 

1162 

139.9 

104.4 

Share of profits of associated companies 

1£7 

19.8 

14.8 


- 

134.9 

159.7 

119.2 

Interest on subordinated loan capital 

1&5 

18:6 

. . 18.3 

Profit before taxation 


1164 

141.1 

100.9 

Taxation: 





The Bank and its subsidiaries (Note 2) 

40lO 

45.1 

382 

Associated Companies 


ao 

8.0 . 

65 

Profit after taxation 


68.4 

88.0 . 

562. 

Minority interests 


13.9 

19.9 

10.3 

Profit before extraordinary items 

54.5 

68.1 

45.9 

Profit attributable to members of the Bank 

54.5 

66l9 

45.9 

Dividend 


14.8 

23.1 

11.9 ‘ 

Profit retained 


39.7 

43.8 . 

.34.0 

Earnings pershare (Note 3) 


39. lp 

52.6p 

35.4p 

Dividend pershare 


9*9 

.. 17.8p 

9.2p 



(Interim) 

(Final) .. 

(Interim) 



. ■ / ^ '*•* 



,- 

Notes to the Group Results: 

r :■ • "xv- 

$»>?•!'. xf'jf j? 


m 


bXfA 


H >> I 




i. The charge rathe profit of the Bank and its subsidiaries 
for bad and doubtful debts isasfollows;- 


S-xn^n+.scr.ded 

30th lane 
1983 

31st December 

1082 

30th June 

1082 



£m 

£m 

Specific 

53.1 

43.0 

29.3 

General 

7.0 

11.5 

1.4 


601 

545 

307 


2 Thechargefortaxation. which Is based on theestimated 
effective rate fonhe year assumes a UXCorporation T&x 
rate of 52%( 1982 — 52%). 

3. Earnings per share a ne based upon profit before 
extraordinary items and the weighted average number of 
shares in issue, takinglntoaccountthe Rights Issue of new 
shares in ApriL 
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BIDS AND DEALS 


Financial Times Wednesday August 24 1983 

MINING NEWS 


Asia Oil rescue package 
for Reynolds shareholders 


Ilamlyn sells mail 
order for £2.75m 


De Beers 


BY DAVID DODWELL 


The Haznlyn publishing group, eluded both trading assets aud 
a wholly owned subsidiary of goodwill.' ' Odhams mall order I 


non- 


Asia Oil and Minerals, a small the end of May and was accom- 


Reed International, revealed bad a turnover last year of about 
It nevertheless forecasts earn- yesterday that it intends to sell was making profits. 


BY KENNETH MARSTON, MINING -EDITOR 


revealed*’lonfrdelayed issue Intended to raise £9.5m. ing to about £U5m from the to Beeves Coxnmunlcatioiu wer ?; „ -- - 

Sff.r for The mtry „ t Asi. Oil-first Sirtar gold mine in Western (Holdtags) UK in 0 desl worth 

Pennant Pacific Resources worth as a bid contestant with Pennant Australia, where a commercial about £2 .* 5m. _ not to be confused with its 

£21m. and then as a company willing gold reserve has been delineated. Reeves Communications UK is Chains DrintS^Sfo whfS 

., to bid for Pe nnan t once its deal Mr Brooke said yesterday that ^ subsidiary of Reeves Com- ' was disnosed at to Mr Robert 

Shareholders accepting the Reynolds had been com- the chairman of the new com- muni cations Corporation in the Matin* and 

£*~ “Ja SksELsseHs 

^ UK. Leisure Arts. resr. Reed has 

an offer^y Pennant for Key- rights had bien taken up. He Reed ^“teniational said yes- made about 12 acquisitions, and 

, 0ne E., °iL.viacairi rh*> pnmnanv was confident be drawn from Asia OlI and four tprriflv that th« nric« ts>* in- a tHmilur mimher riicinnuk. 


company, panied by plans for a rights logs for the year ahead amount- I its Odhams mail order badness Tb e C OTnp any . could not disclose 


yesterday revealed long-delayed issue intended to raise £9.5m. 
terms of an all-share offer for The entry of Asia Oil—fix 


Reeves Communications how large these were, 
foldings) UK in < deal worth - The spokesman said Reed had 
tout £2.75m- been willing to sell the company 

Reeves CommunicatioDS UK is 3ahams° printS^wks^whicm 

was disposed of to Mr Robert 


KSfS, t because it was self-standing, and 

onths ago with an offer. It because the famn of the offer 
ms a similar mail order pub- attractive 

iher in the UK, Leisure Arts, ^ e ?*e part year. Reed has 
Reed International said yes- made about 12 acquisitions, and 


uolds Diversified Corporation, said the company was confident ShfroSpSa nrnrt and terday ^ *** pric ® *** in- a similar number of disposals. 

group> rAsrawav=s --- 

The deal is intended to rescue Sf e ^p7^?. UOn by ** SeptuSo?** P “ “ ' SHARE STAKES 

Reynolds shareholders, who have q im s 0 fr er comprises 11 Reynolds’ shares were sus- , . 

been unable to deal in their ^ ^ own f Qr every pended 18 months ago at l|p a Ck***®* Bristol ~ £sset SP«*al Situations Trust 

shares since they were sus- In°Pennant, plus an Asia share. They have since then ^ ££o®5fff e ’ a has fiold 7~ Mr D - Eow^Ham. a director, 

pended on the London Stock n j| f or ever y warrant in traded over the counter in the „ T K^ mrt pa lS! iasc,i , an additional 

Exchange In February last year. -p-n^P-* izanh ™Hnn win on. U.S. at d rices ranging between D'dostnal Products —- C. J. 50,000 ordinary shares. 


SHARE STAKES 


Charles Hill of Bristol — Asset Special Situations Trust 


pended on the London Stock oi] for ever £ warrant in traded over the counter in the r t 

Exchange In February last year. p en n^j t Each ration will en- U.S. at prices ranging between ^1 Industrial Products — C. J. 
This arose because the Stock holders to buy an Asia Oil ip and Ip, Assuming the Asia Oil of Douglas IoM is benefi- 

Exdwuss® insists that principal cham «« nr iu>fn»iiir« an iQRfl bid Is successful, and the rights ®?al OWI *® r _ of 490,000 ordinary 


Hotels—Mr 


Exchange insists that Principal fihare on or before June 30 1980. hid Is successful, and the rights McCarthy has acquired as bene- 

dealings In overseas companies Asia Oil' yesterday disclosed issue completed on schedule, then *SiS2L p S™i £ “ ficial owner, through Pembroke 

mwst take place outside of the accumulated losses at the begin- trading in the new shares can pSl ®2n£2L? nare lV „ T „ T „ Investments, 842^82 ordinary 

‘ than be expected to resume by the "Sg—J* shares from F. O'Hara, this 


UK. All but 1,000 of Reynolds ntng of this year of more 


far Reynolds by curred in 1982 amounting to Exchange. The Asia Oil offer rfi“Lf'rr 

. fi-cf ,nnnnnr«H almncl (3 Am plnwe n« fienlamhM 1 Oil 1 


Pennant was first announced at almost £3.6m. 


closes on September 23. 


™* w-i «•»* "■ — v— :r~ imuc or uus year or more uiau uu mhuuiuu iw resume vj me .. *qm shares from. F. O'Hara, this 

WOO shareholders live in the £ 4 , 50 ! This arises in large part end of September in Australia ii;. cJIS^yPa transaction lifting Mr 

UK. because of exploration costs in- and on the Alberta Stock McCarthy's shareholding to 

* vu Dinmnlrle We rtiipred in 10R9. amnnnrincr to Pr^hnnaa 'The Aula nil nffar neiu. / lU^ilo Ortl 1 ItaO SOMfiS (oJ. 3,921,917 Ordinary shares, which 


Btarto^ Granp—By virtue of S5fSS^hS? # -SliI.f“ t "* 0,0 
an acquisition of 1,418,750 on “ na *y share capital. 


BET DEAL 


BET Omnibus Services has 2.5m ordinary. 


now £625,000, represented by 


ordinary shares in Harton’s Charles Hill—Mr A. H. Milne 
per cent of the holders in respect Group from Macaoie Invest- has sold 19,000 shares bene- 
of 16,513 Brett preference shares meats, the investment company ficially, and 24,000 shares as a 


sold its wholly owned plant hire Mr Jarvis Astaire has been (82A per cent). Jackson already I of Mr Max Malmann. his family trustee. 


Kiihsidfarv Gravslou. to its appointed to the board as from owns the ordinary capital of and associates, Mrs Monica Grampian Holdings—Edinburgh 

buraiQul}, ul J _. ii* ■ O inoo Ttfatt fha luriul fni* gniuntonra I Tlauio tWa Mtnshlav nf U- Wav Acute Tniet niuu hnlde 


parent company The British August 8, 1983. 

Electric Traction Company. The- 

consideration, based on the net SPA PACK 
asset value of Grayston at March Mr Richard 


SPA PACKAGING 

Mr Richard Archer and Mr 


Brett. The period for acceptance Davis, the daughter of Mr Max American Assets Trust now holds 
of the offer has been extended Maimann, became interested in 750,000 ordinary shares, equal to 
to 3.00 ptn on September 12. 4.404,655 ordinary shares in 7.386 per cent 

_ Hartons f 16.44 per cent). As a Queens Moat Houses—Mr 


Queens 


Houses—Mr 


DESPITE .the gradual recovery 
in the world diamond market 
Sotfth Africa's De Veers Con¬ 
solidated Mines reports lower 
earnings for the. first half of 
this year of R223.7m (£130-9m) 
compared «I± R239.1m in the 
same period of last year. The 
interim dividend stays at last 
year’s halved level of 12.5 cents 
<7Ap). 

This disappointing outturn. 
has come about not as a result 
of any unexpected setback in 
the group's improving diamond 
income but instead reflects the 
fortunes of the group's non- 1 
diamond interests. Thus there 
is a fall to R93-37D from R152.3m 
a year ago in the share of 
retained profits, after tax of asso¬ 
ciated companies.. 

These . companies. - include 
Angle American Corporatloa 
ana Anglo American Industrial 
Corporation, both of vAicit have' 
reported lower profits, and the 
Anglo group's flagship for inter¬ 
national expansion. Minerals 
and Reso/rces Corporation 
(Mlnorco) which sailed into a 
loss during the six months .to 
last December; Minorca's results 
for the full year are due In 
October. 

Helped by lower capital expen¬ 
diture at the mines, De Beers 
diamond account revenue has 
risen to R158.9m from RIOS.5m 
at this time last year while 
investment income—helped by 
gold Interests—has moved up to 
RIOl.Sm from R9L3m. Interest 
receipts „ have risen while 


Diamond account 
InvutniMt incoma 

Other Interest.—— 

Share ot aaaodetair- 
Surplus an realism- ot 
Investments : 

Surplus on resllsstn. of 

' tixad assets ...._ ... - 

Malting . -. 7 

Prospecting and research ' 

Gsnsrsl charges .. 

Internet payable . 

Assets. loans written oH- 
Profit before tax .- 

State's share- of profit 
under mining leases ...' 
Profit after tax ............ 

Outside holders .—.— 

Preference dividends ... 
Attributable before extra-' 

. ordinary items. 

Extrabrdlnsiy losses of 
. associated companies . 

Dividends.... 

Retained -. ....... 


Kail 'year ■ 
1383 1962 

Rrn . Rm 

155.9 108J5 

101.9 SI 3 

32.0 23-2 

83J 152J 


OJl . 12 
393.6 Znjf 
26.4 25-5 

4.B 7.0 

,32.1 48.6 

OJ5 — 
329.8 .296.4 
66.2. 37.8 


7J3- '■ . — 

2573-257.8 
1B.B - - 3<6 
0.9 .-03 


239.8 253:1 


16.1 • ■ IAjO 

46.0 45JJ 

178.7 184.1' 


interest charges have faUen. '; 

A surplus of R7.4m on reali¬ 
sation of Investments has 
appeared, against nothing. last 
time. --. Reflecting . -the '-sharp 
increase in revenue on diamond 
account the tax charge has risen 
to R65.2m against R37Rnu .. 

. Earnings per share before 
extraordinary items come out it- 
66.7 cents against 70^ cents a: 
year ago. But If the share of 
retained profits of associated 
companies <after tax is excluded 
the latest, earnings .per share 
equal 40.7 cents against only 28 
cents. 

The diamond market continues 


to improve hred^ as already 
reported.' DE....- Beers'--. Central 
- Selling Organisation ,(CSO> was 
able to raise the prices of rough 
. (uncut) gem diamonds, by ^ 
-average-' oi ,5:5 per cent iq 1 -April 
T <rfthis;year. 

' ‘ Subsequently; r “the -■"" . CSO 
announced tint- the-;-iva3ne of 
world sales'-of: rough dtamoo^i 
in itrst-baie .1983::-had Arisen -in 
dtrflar: terms - by 40 ' per cent on 
the preld o u a^ax -moxsthg.^ •; 

. -tile 1 market 

jhas-.. pulled- qutr. of tKe'vorst of 
. its Tecesaion jt has-, a long way 
to go to-rehCh - buoyabSf. coodi- 
tioDe-T^there tSjitfll'H^tledejmnd 
•for the ■.. - larger i,?end, more 
•expensive sttmes^and De:Beere 
.-must contiime^o: finance a <Ug 
aioBqille. - 

“ However,. cast?:, of .financHig 
stockpile^ havq. been 1 , just 
about‘radtcfiedlir the 'httest mlf- 




year-by. interest income.' Overall, 
T)e' Beei^-staorad-dO: rather better 


golai 

lock tc 
Hinibis 
Jiition 


- injiherjSecood halt — hopefully 
' Min drcowiDbaVe. pulledoertof 
: tbe red-^-bat 'it zu%7 be - quite a 
while before ^e^grtup is - , suE- 
. denily~-cotifiaes>t of vbe outlook 
to increaso.fts.;S7J -cenm ynpngi 
dividend ratK 7 . : ^ ' 

•5k ' Imhddh '■ yesterday 7 the 
shares moved up lOp to 69Dp 
ahead of the' resulta. When the 
results : wereknown, tile' price 
dropped to-fiSOp before rallying 
to close at 665pr«fcch resilience 
bdi^fhe ’condusion tfiat the 
sharer • seem ftdly-priced on 
usual invesimelnt criteria. - 




(i;; orw 

% ^ ™ 

* m j,v;r 


31 1983, was £20.1m and has been Roger Dick ens , of Peat Marwick, 
loaned to the parent company Birmingham, join receivers and 


m . . „ „ . result of this transaction Macanie D. C. N. Baring, a director, has 

Roger Dickens, of Peat Marwick; LONDON INV. TST. I Investments has sold its total disposed of 70,863 ordinary 
Birmingham, join[receivers sum The recommended offer by the interest in the issued ordinary shares and now holds 210,437 
managers of Spa Packaging London investment Trust for share capital of Hartons. shares. 




on commercial terms. 


.___, - , ,v._ uiuwm umaimnii nun iui I ui uaiiuua. midicq. 

completed a sale of the BrftML Industries and General United Guarantee Holdings— Safeguard Industrial Invest- 


GREENWICH CABLE ^ r ^„£5hn5 e ^ USi Shmjnfl Investment Trust has been H. W. King, chairman, has sold ments—The Airways Pension 


Better year for £Z Industries 


nary of Greenwich Cable Com 
maul cations at 50p per share. 


JACKSON/BRETTS 


The offer by J. and H. B. Jack- stock. 


(£284,721) of the preferred 


Neil and Spencer — Baring 1,037,500, representing 9.43 per 
Bros and Co has .disposed of cent 


These will rank pari passu son for all the issued preference The offers have been declared 300,000 ordinary shares thereby Forminster—The Prudential 


with existing shares, and the shares of Brett's Stamping Com- unconditional and will remain reducing its holding to 890,463 Corporation has disposed of 


issued capital of the company is pany has been accepted by 77.7 open until further notice. 


shares (5.84 per cent). 


De Beers 


Interim Report and Declaration of Dividend 


; 85,000 ordinary (2.56 per cent) 
-r and now holds 237,000 ordinary 
(6.95 per cent). 

H. Samuel—Mr A. S. Edgar 
has purchased 30,000 ordinary' 
shares and now holds 2.535,104 
shares (37 per cent of the voting 
equity). 

HH1 Samuel Group—The Nor¬ 
wich .Union Insurance' Group 
hold 3,578,728 ordinary shares, 
equivalent to 5.029 per cent 

Tern Consulate — Sheeltex 
Trading has a holding of 220,000 
ordinary shares (9.4 per eeut). 

York Mount Group announce 
that County - Bank has pur¬ 
chased 50,000 ordinary lOp 
shares, which represents 5 per 
cent of the ordinary share 
capital. 


A RETURN to profit on Its own 
mining operations and an 
improved contribution from the 
uranium interests helped Austra¬ 
lia's EZ Industries to improved 
profits in the - year to June 30. 

Net .profits were A$29.2m 
(£17m), up from A$9.12m last 
year, and the final' dividend is' 
restored with a payment of 9 


cents: This makes a total for the 
year-of 12 cents, compared with 
last year’s single payment;:tof 3 
cents at the- interim stage'-' “f 
. EZVcwn operations made pre¬ 
tax - profits of ASS.flm, again st a 
loss last year of ASli.6m. Lower 
zinc prices were offset .-by'higher 
sales and. improved prices for'the 
by-product gold, silver and 


- copper,.,, - reports Lachlan 
Drummond inSylagyr 
„ The. contribution from associ¬ 
ates, nramly the 30.5 per cent- 
owned...'Energy Resources of 
-Australia- (ERA); improved from 
ASlLOBm.: > A5! 3.52m. ERA 
operate5,the big Ranger uranium 
. jnine ‘in' the Northern Territory, 
..which, has- 1 .just, completed a very 
auccessfiiTfirst year. 


^ movements 

.-V-.rr.r: Ci-i *i 


j Ah 

r-v 

izisKi-'Jor t-th 


‘Johnnies’ boosts its final 


wnp^ace victo t 


BETTER than expected results 
from South Africa's Johannes¬ 
burg Consolidated Investment 
(“ Johnnies ”) for theyear - to 
June 30 include an increase of 
50 cents to 520 cents (304p) in 
the final dividend. It makes 'a 
year’s total ef 650 cents against 
600 cents for the previous'year. 

Net profits amount to RlG2^m 


(£60.1m), or 1,396 cents per 
share, compared with R86im; or 
1490 cents, in 1981-82. Invest¬ 
ment income has climbed to 
R7lm from R64.8m and the all- 
embracing “ other net revenue ” 
— usually In the form of fees 
and interest—has .'jumped tb 
R20.6m from R6.9m. Profits of 
operating’' subsidiaries,- however. 


have fallen to Rl9.7m from 

R22.8m. ; 

- The group’s income is based 
mainly bn South African 
industrial anivities,. -. coal, 
platinum, gold ' and diamonds. 
Profits growth was seen largely 
in the second half of the year, 
biit . it remains to be seen 
wfee^Eer tins will be maintained 


Kirs-r^i pid 


m "obstacle 


The following are the unaudited consolidated results for the half-year ended 30th June 1983 together 
with the comparative figures for the half-year ended 30th June 1982, and for the year ended 31st December 
1982. - 


Diamond account. 

Investment income. 

Other interest . 

Share of retained profits 
after tax of associated 

companies . 

Net surplus on realisa¬ 
tion of investments ... 
Surplus on realisation 
of fixed assets. 


Half-year 
ended 
30.6A3 
R millions 
158A 
10L9 
32.0 


Half-year Year 

ended ended 

30.6.82 31.12.82 

R millions R millions 
108.5 287.5 

91.3 149.0 

23.2 48.5 


Note: 

It should not be assumed that the results for the half-year 
ended 30th June will be repeated in the half-year ending 
31st December, since income does not necessarily accrue 
evenly throughout the year. 


HOLIDAY AMD TRAVEL 

OVERSEAS 


RESIDENTIAL property 


:£= sri M 
isi’isyhia 
i?*=£r.: rr.x-rt 

j- no 

=5^ -".r-tiB 
:npi; Kitoria! cos* 


FLIGHTS 


TRANSWORLD TRAVEL 

mver vos want to.so. we'll make 
If* the beat choke tor you. 


SWITZERLAND 

LAKE GENEVA MOUNTAIN RESORTS 


setback 


Prospecting and research 

General charges . 

Interest payable . 

Amount written off fixed 
assets and loans . 


% I j 

48.6 


BORROWINGS 

At 30th June 1983 short and medium term borrowings 
were R532 million and other net current assets R447 
million, compared with R5S1 million and R321 million 
respectively at 30th June 1982 and R564 million and R392 
million at 31st December 1982. Long term borrowings 
were R34 million, at 30th June 1983 compared with 
R59 million at 30th June 1982 and R53 million at 31st 
December 1982. These figures exclude R200 million 
redeemable preference shares issued by subsidiary 
companies. subsequent to 30th June 1982 and dividends of 
R6 million accrued thereon, compared with R2Q0 million and 
R7 million respectively at 31st December 1982. 


AUSTRALIA 

NEW ZEALAND 


*iwwr vos want to . so. we'll make 
■ore that If* the beat choice tor you. 
Thu year our prices arc eves cheaper 
than hut year. 

We can rake you round the worW at 
a price that you can afford. 


Tax . 

State’s share of profit 
under mining leases ... 



Profit after tax ............ 


Profit attributable to 
outside shareholders in 

subsidiaries . 

Dividends on preference 
shares . 



Net profit rttrlbutable to 
deferred shareholders 
before extraordinary 
items ........................ 

Share of extraordinary 
losses of associated com¬ 
panies .. 


Dividends on deferred 
shares ..... 


Retained profit____ 


Earnings per deferred 
share before extra¬ 
ordinary Items: 
Excluding share of re¬ 
tained profits of aseo- 


dates . 

40.7c 

28.0c 

5&3e 

Including share of re¬ 
tained profits of asso¬ 
ciates . 

66.7c 

70.3c 

123.0c 

Dividends per deferred 
share: 

Interim ........- 

12^c 

12.5c 

125c 


INTERIM DIVIDEND 

Declaration of Dividend No. 127 on the Deferred Shares 
An Interim dividend in respect of the year ending 31st 
December 1983 being dividend No. 127 of 12.5 cents per 
share (1982: 12.5. cents) has been declared, payable to the 
holders of deferred shares registered in the books of the 
Company at the close of business on 30th September 1983 
aud to persons presenting coupon No. 71 detached from 
deferred share warrants to bearer. 

A notice regarding payment of dividends on coupon No. 
71 detached from share warrants to bearer, will be 
published in the press by the London Secretaries of the 
Company on or about 23rd September 1983. 

The deferred share transfer registers and registers of 
members will be closed from 1st October 1983 to 14th 
October 1983 both days inclusive, and warrants will be 
posted from the Johannesburg and United Kingdom 
transfer offices on or about 3rd November 1983. 

Registered shareholders paid from the United Kingdom will 
receive the United Kingdom currency equivalent on 3rd 
October 1983 of the rand value of their dividends (less 
appropriate taxes.) Any such shareholders may. however, 
elect to be paid in South African currency, provided that 
the request Is received at the Company’s transfer offices in 
Johannesburg or the United Kingdom on or before 30th 
September 1983. 

The effective rate of non-resident shareholders’ tax is 
11.001 per cent 

The dividend is payable subject to conditions which can 
be inspected- at the - head office and London office of the. 
Company and also at the Company’s transfer offices in 
Johannesburg and the United Kingdom. 

For and on behalf of the board 



Call us for yoor couwatltivo priest to: 


YOU can mill buy apanciants In MONTHEUX tin LAKE GENEVA. Also 
JSSSE.** 111 rwmtK VILLAHS, VCTBlEB, tES DIABLERETS. 
LETS * CHATEAU D Opt. Individual-chalets W«liable in lowly CHAMPERY. 

-EwBollont opportunities ♦« foreigners. .Prices from 
SF 200.000. 'Liberal mortgages at Bh% interest. 

Developer, c/o Gjobe PMmiSA. Mon-Repos 24, 1005 Lausanne, Switzerland 
Tel: (21) 223612 Tetac 251B5 MSL1S Ctt . 




MAURITIUS. AFRICA. UiA.. 
CARIIUlEAN^FAR^EASr end 


Rot more wonderful places to so 
cell us tor the brochures: 


PROPERTY WANTED 

High Commission.-of mala : 
LONDON 


334 HOLLOWAY ROAD 
LONDON N7 4Nj 
Tek 01-407 4884/7/0/9 

m S dm a week S m* to O pm 


Tel 0420 80724 


70LON, GREKS— SepVOO. Villa Holi¬ 
days from £.175 tor 2 weeks. Kosmar 
—01-323 4706. 


WANTS TO PURCHASE NEWLY . 
CONSTRUCTED FREEHOLD P R OPE R TY 

1. 42 2/3 Bedroom Hats I Houses of 
GOO so. ft area. 

2. X-4 Flats/Hooses .of 1.300 so. ft. 

eras each. . 

X 8>9 Flata/Horocs of 1,380 w- ft. 
area each.. 

The Flats must he In devakwntams 
of 6-12 Flea per mode in fndMdeal 
d evelopments. Accommodation Is sought 
In oood residential areas within easy 
commuting distance of Aldwvch. 
Details to 1st Secretary (P&M1. High 
Commission of India. . IncHi House. 
Aidwvth. London. WC2. 


TORQUAY .. 




^health plan 

«Bfc35= :: s 
' B=8i he 


Breathtaking Marine position. 
LUXURY 3 BEDROOMEO FLAT 
29'Lounge/Dtningroom, Fitted 
lux. Kitchen, Bathroom. C-Hig. 
Magnificent conditton.£599EK) 


strike 


: stn 


SELF CATEHIIVG 


H.Y AWAY TO 
MALAGA 

3. 4. 7. 10 A 14 nights 


FARO 

7 & 14 nights . 

FLY AWAY TOLAS LTD. 
01-368 3553/4 01-387 2034 

ATOL 1600 Accaas/BarcJaycard 


LOS ANGELES APARTMENTS. 2 large 
tweeeoms. Z hertvootn*. sitting roam, 
patio- ting area. kit. breakfast- area, 
cpnimoiiei oym. Mane. pool. ieusN. 
Nr. Be* ftMe. Pboa* (0624) . 422B 
Mpn.-fr l. 0.5 0 ern-B Pm. 

PARIS POSTER—For a free covr of OiIm 
attractive poster, tog e ther with our \ 
brochure on indivldoal inclusive hoDdavs 
to that beautiful cl tv. write or phone 

5£t e SiV** London. 

SWT- 01-235 0070. 

ALGARVE. AIDuhera — VlUmoura — 
Vale, do Leoo. Villas end Ants- lor 
: A«»./S*pt. Accom. available all year. 
Also goir and tennis holidays. Tel. for 
rochtar-c. Play A Pleasure. D43B 
'87571 (24 hr*, service). 


AMERICAN EXECUTIVES 


ii-* 1 t, 

W a Cclo* 

2 Jr. n'-an . 


Hew St TOHQUAY- 212021 


e *-- wsen, 


seek luxury furnished flats or 
houses up to £350 per week. 
Usual fees required. 
Phillips Kay & Lewis 
01-839 2245 

Telex: 27846 BESIDE G 


GUE RNSEY PROPERTIES. For the laiwst 

Jraj! 1 taoSoo 

Oln ** Satcuofl In Cawnwy " guide cotv- 
LKtahc sptcUlfwa. stating 

LOVELL A PARTNERS. Ew. 
1679, 11 Smith 5L, 5t POter Fort Or 
Tel. 04B1 25830. rmt w 


LEGAL NOTICES 


COMPANY NOTICES 


■jc-5 ^ 


BUSINESS RIGHTS 


WINGSPAN 




DASIN TRAVEL. 01-370 4477 
LOW COST PLIGHTS to Malaga, Paros 
lofcta. Palma. Rhodes Athena. Crate. 
•b. Late-minute biraaJos. 01-53f 
- 4B41 ■ dirioim Travel. 


HUGE SAVINGS FOR 
ECONOMY A FIRST CLASS 

Jo'bni-g Wen Indies 

Harare, Bangkok 

Nairobi Peking 

Jeotlah SlDgapore A, 

Romo Tokyo -I riKA . 

- Prankfort Sydney 

Cairo Itohg Kong Ip 

NEWMAN TRAVEL 
20 Gnat Per Hand, Street. London, yn 
01-323 2000/01-836 0717 


HOTELS 




IH THE MATTER OF • 
PANICS'THE PBINTHIS UMITH) 

AND IN THE MATTER OF 
. THE COMPANIES ACT 1848 
NOTICE IS HEREBY GIVEN that ttao 
creditors of the above-named Company, 
which is being voluntarily wound up, 
are required, on. or before the 5ih day 
of Sap tarn bar, 1963, to send in their 
lull Christian and surnames, their 
addresses and descriptions, full particu¬ 
lars of their debts or claims, and the 
names and addressee of their Solicitors 
I (If any), to the undersigned 'Patrick 
Granville- White of 1 Wardrobe Place. 
Carter Lana, London EC4V SAJ. the 
Liquidator of the said Company, and, 
if- ao required by notice Ht writing 
from the said Uauldator, are. person¬ 
ally or by their Sojicftore, to come In 
and prove theix debts or claims at such 
time and. place as ahali be specified * 
In auch notice, or In default thereof 
they will be excluded from the benefit 
of any distribution made before such 
debts are proved. 

Dated tMa 27tb day oF July 1983. 

PATRICK GRANVILLE WHITE, 
Liquidator. 


ABN Bank r*"* 


ALGEMENE BANK 
NEDERLAND N.V. . 
(incorporated In The Netherlands 
with limited liability) 


INTERIM DIVIDEND 
POR THE YEAR 1903 


Bank 

S^rha an interUn 


^ vet* 

^ n. Yi 


Jo SS J. or wholly 

co?^s° Si r2xj s.fi£3'.oo spis; 

5S{ Jlwe for evanT *415 

CAVSiiMt to tM 
wrt prewhnn Bccoont win jm 
!P , n 8 nroseotatton or Coupee m* 
22^..S? f S? w,,, * rs uetlng for the share 
Yl'i N«f» «ht MW 
of D.FIs-10p gar Value for 

S5+*ri£.“Sf°. D * No - froitr shire 
ES^l 11 ** **- - 1 ordinary share each. 

b5 fn“55?"« from oertiscates 

°* dSi *p»ra» wen. 

be, pre sen t e d tugathM 

& h 4^ao'S2Zg m t £* : « ™ 

-s B &&asr * 0,1 unmM - 

tAMon EC2H 4AE. ■ 

N - v - 

Lomfon EC2P 2HH; 

Neri ^" d N V - 
Maashcstar M2 4PD. 

N - v ". 

Blnninfllmni 02 5TL. 

m*y be distri- 

O ^SSaTSS Zfif'Sr.KS 

moeeefts -MW for diae-lbottciB ^tn 
couooo aro.“eo“^’ptS 
ter gpgy * hv that date. 

„ rraldenj* who are liable to 
Hff* *■»«« «» dividends said to. them 
and whd do not carry on a trade or 
bPS lnest In The Nettwriondc through 
i Mrwuwt UBblUnnmt dumd' 
tijm-nta. may- have Netherlands dNldeod 
ft! rrdac ed from. 2S°% to i$% IT 
the - congous ■re.-arcopiBkoM hv - 
romplelra Joroi 92V/IC. which may 

sfcaaspajf?.'r 

Am«^. m . T Vlth M ^^''?S 0 ^ OA,,, ^ 


H. F. OPPENHEIMER \ 
J. O GIL VIE THOMPSON ) 


Directors 


BA5SENTHWA1TE, KESWICK (059 681) 551 

THE LAKE DISTRICT'S FIRST FOUR-STAR COUNTRY HOUSE HOTEL 
17th Century Hall standing in 133 acres-of parkland with lake frontage 
Squash, tennis, croquet, pitch Bi putt, anookar, games room. Golf and 
riding nearby. Oak-panelled hall with log firs. A la carta restaurant with 
8&B. 5/7-day reductions. Winter break a. Xmas and New Year programme, 
magnificent views across the lake. Family owned and run. From £18 pp 
Excellent conference venue. Phone for brochure. 


PERSONAL 


24th August 1083 


PACT 


HOLIDAY ACCOMMODATION 


Copies ol Otis report unH be posted to oil registered shareholders 


Head Office: 36 Stockdale Street, Kimberley, South Africa. 

London. Secretaries: Anglo American Corporation of South Africa Limited, 

40 Holbom Viaduct, London EClP 1AJ. 

Transfer Secretaries: Consolidated Share Registrars Limited, 40 Commissioner Street, Johannesburg 

(P.O. Box 61051, Marshalltown, 2107) 

Charter C ons olidated Pi.C., P.O. Box No. 102, Charter House, Park S treer, Ashford, Kent TN24 SEQ. 


COTS WOLDS—Stay [n a met Country 

Hoase, Hotel w*th good, views, and 
amenltlas. Ear and slaae wHI at WlekJtUI 
Mflaw, Stow-aD.trw.WBld. 3D37B. 


ALREADY NEARLY 100,000 
members help the British 
Diabetic Association. 


GENEVA 


More help and donations are 
needed to help-defeat 


SELF CATCHING 


TORQUAY. NOB mount Self-catering 
! ' PJ8B — <Br - lu-wiriau» pmc* and nkt 
.108031 24649. 


De Beers Consolidated Mines Limited 


MOTOR CARS 


Incoiporatedin the Republic of South Africa 


MALT IN WANT PORSCHE8. «n models. 

Tot H “ ,w 

BMW* 'BO-dS-i-All models wanted lor 
cub mr Thames .Valley BMW Dealer. 
Tel. (002A) 74448. 


FULL SERVICE IS OUR BUSINESS 

• Law anti Taxation 

• Mailbox, telephone and telex, 
aarvicoa 

• Translation and secretarial 
' aarvicaa 

• .Formation, domFcillotion and 
administration of Swiss and 
foreign companies 

BUSINESS ADVISORY 
SERVICE SJL 
7 Rue Muzy, 1207 Genova 
Taf: 36.06.40 - Telex: 22342 . 


DIABETES 


Join us — Help us 
Support us 
BRITISH DIABETIC 
ASSOCIATION 
10 Qnecn Anne Street 
London W 1 M OBD 
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7 PER CENT REDEEMABLE 
PREFERENCE Of SI 
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ESPSn Sy’SAKt R *0**ters. or Mem- 
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‘ . By Mw of the Board 

AJ> SMITH. .Stcretarv 
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BEW TOW STOCK acwna 18-19 
MSRCWSTOKGKHAtIR 15-30 
VmnB8TQEXMMXETS~20' 
UHOOH SIDOt EXCKANSE 21-33 
UPBT TRUSTS 24-25 
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EUBKNOES27 

BVTBiMTXWAL CtfflAL MMNETS 25 


WALL STREET 

Searching 

for an 
interest sign 

MARKETS on WaU Street remained 
poised for a sign on the outlook for U.S. 
short-term interest rates yesterday. The 
key federal Funds rate, keenly scanned 
as un indicator of the. policies of the Fed¬ 
eral Reserve Board, traded at 9V< per 
cent, a.shade lower than overnight But 
credit markets could make no headway, 
and stock prices slipped lower, pushing 
the Dow Jones Average down through 
the 1,200 mark once more, writes Terry 
Byland in .Vein Fork. 

The bond market opened firmly des¬ 
pite some disappointment at the an¬ 
nouncement of & small rise in consumer 
prices over July, There was again a lack, 
of retail buying support and the market* 
was left to drift uneasily while the de¬ 
bate on interest rates continued. 

The stock market traded sluggishly, 
with investors dearly unwilling to take 
up new positions. The major institutions 
were again picking up substantial lines 
of stock, sometimes below the market 
price. The Dow Jones Industrial average 
was down 10.26 points at 1192-89 at the 
close. 

A block of 1m shares in National 
Steel, the number four steelmaker, 
changed hands at $25Yt following the 


SECTION in - INTERNATIONAL MARKETS 

FINANCIAL TIMES 


17 

French agency 
launches $75m 
Eurobond, Page 28 


KEY MARKET MONITORS 


End Month FagtfrM 

FT-Actuaries AU-Share 


1WB «BO. . TQ& ... 


_ stock muHgriHDicga _ 

NEW YORK AU023 PqMw Yavapo 

OJ industrials 1192.89 1203.15 891.17 

DJ Transport S30S3 535.58 337.31 

DJUttrties 131.17 131.07 11552 

SAP Composite 162.7 16434 116.11 


“LONDON 

FT tod Ord 


7240 7*0.4 5710 


FT-A Ad-share 459.07 465.67 343.5 


FT-A 500 
FT-AInd 


496.43 504.72 37563 
44765 45425 348.80 


FT Goldmines 6682 6612 312.5 

FT Govt secs 79 ST 79-82 7852 


TOKYO 

Nikkw-Dow 9169.18 920325 

Tokyo SE_ 680.39 682.49 

AUSTRALIA 

Ad Ord 6944 690.7 

Metals & Mins. 5952 5025 


7053.49 

525.0 



AUSTRIA 

Credit Aktien 

BELGIUM ~ 

Belgian SE 

CANADA 

Toronto 

Composite 

Montreal 

todusrriate 

Comtaned 


5532 5512 


134.16 13325 


2450.7 24543 

435.74 436.97 

40939 409-91 


DENMARK 

Copenhagen SE 181.3 177.59 


FT London Wwt»nk ftdng 

(offered ratal 

3-month U-S.S 10’A» 

6-month US.S 10 , A» 

ILEMtada »• 

UJ.3-fHOnU i COo 9.6 

UG.3-moatlftT-«Ao 9.19 

UG. TtvMUry Bond* 

Aug 23 Pr 

Price Yield Price 
10% 1965 99*%t 1037 99 "fa 

10% 1990 101*fa 1035 96*¥» 

11% 1993 102%* 1132 102%* 

12 2013 103*%* 1134 103*%* 



ANP-CBS Gan 
ANP-CBS lod 

141.8 
• 115.8 

143.4 

11fx5 

866 

68.0 

NORWAY 

OsloSE 

20702 

210.07 

10502 

SINGAPORE 

Straits Times 

985.1 

989.18 

623.08 


LONDON COMMODITY MARKETS 



SRver (spot fixing) 
Copper (cash) 

Coffee (Sept) 

08 (spot Arabian light) 


Aug 23 Prav 

831.70p 81130p 

E1064.00 £1061.75 

C1717.50 £171730 
S28.82 ' $28.82 


WORLD 

Capital Inti 


London 
Frankfurt 
Zurich 
Paris (fixing) 
New York (Aug) 


Aug 22 Pnw Yrego 

1793 178.B 128.7 


Aug 23 Pre* 

$425325 $424325 
542635 5421.75 

$427.50 $42230 

S425.71 S421.67 

S4253 * $42570 


tq\V8 


tnstezaes blest practise figure 



Wednesday August 24 1983 


: signing of a definitive agreement to sell 
the Weirton plant to the workforce. 

Among major stocks to turn down, 
IBM at SI 19 lost $2%. On the over-the- 
counter market, shares in Amdahl, 
whose products compete with IBM’s fell 
SI Vi to $1654 after reports of a delay in 
the introduction of the series 5880 its 
new model. 

Shares in American Telephone and 
Telegraph continued to edge forward on 
the hope that the strike will be settled 
this week. At S88K, the shares had 
gained $1%. 

Shares in MCI eased following publi¬ 
cation of a Federal Communications 
Commission decision on charges for en- 
try to phone lines. The report, however, 
did not differ fundamentally from the 
Commission's preliminary decision pub¬ 
licly announced at the end of last month. 

A dull motor sector was led lower by 
General Motors, which lost S’/< to $67. 
General Electric, at $47% shed $Vh. 

A batch of trading statements from 
major companies produced only a few 
changes in share prices. Deere, the farm 
equipment manufacturer, edged higher 
to $3$V* on reporting higher third quar¬ 
ter earnings. Firestone improved by $% 
to 519H after reporting a similar im¬ 
provement. Among the financials, 
shares in BanCal Tri-State soared $13% 
to $47 after an agreed bid from Mitsub¬ 
ishi Banking. 

In the credit markets, rates opened 
slightly above overnight levels in re¬ 
sponse to the regular Monday auction. 
The three month bill traded at a dis¬ 
count of 0.20 per cent, a gain of four ba¬ 
sis points, and the six month bill at 9.32 
per cent was only one basis point up. 


The crucial point for the market re¬ 
mains the trend of the federal Funds 
rate. Market analysts were busy yester¬ 
day trying to guess the outcome of this 
week's meeting of the Fed’s Open Mar¬ 
ket Committee. 

The key long bond, the 12 per cent of 
2913. touched a new peak of 103 bid at 
one time, but by mid-session had soft¬ 
ened to 103«)Ss. at net % down on the 
day. In the municipal bond markets, 
yields were also little changed from the 
previous session. 


LONDON 

Record run 
ends in 
a tumble 


A SHARP reversal in the recent sus¬ 
tained equity advance to record levels 
took London markets by surprise yes¬ 
terday. 

Continued pressure on American fa¬ 
vourites such as ICI - quoted ex-divi¬ 
dend in the U.S. yesterday - and Glaxo, 
with revived easiness in early Wall 
Street trading, accelerated the fall. The 
FT Industrial Ordinary share index 
closed 16.4 down at 724.0 - its biggest 
one-day fall in two years. 

The sudden change in se ntimen t cast 
a pall over many speculative issues - 
nose more so than Irish Sea oil hope* 
fills. Further suggestions of forced sell¬ 
ing after Monday's relapse in the sector 
accompanied fresh offerings and the 
weakness later spilled over into leading 
stocks. 

Gilt-edged securities remained aloof 
to the equity market’s troubles. Busi¬ 
ness was inhibited by considerations 
connected with Monday’s Government 
funding via the C500ra issue of two 
tranches of existing stocks, and all ma¬ 
turities eased a fraction from a firm 
opening. 

Australian equities raced ahead once 
the budget proposals were known in 
London. Leading stocks recorded good 
rises across the board, and the second- 
liners strengthened in sympathy. De¬ 
tail*. Page 21, Share Information Ser¬ 
vice, Pages 22-23. 

AUSTRALIA 

- BULLISH overseas factors appeared to 
exert more influence in Sydney and 
Melbourne yesterday than concern over 
the federal budget, and the All Ordina¬ 
ries index rose 3.7 to 694.4. 

Although the budget announced no re¬ 
source rent tax. capital gains or gold 
mining taxes, there were sweeping 
changes made to the country’s sales tax 
Oil and gas stocks advanced widely 
for the sixth consecutive session. Bridge 
rose 15 cents to AS3.30, Crusader five 
cents to AS3.75 and Santos and Clare¬ 
mont each added two cents to AS7.98 
and A51.42, respectively. BHP closed un¬ 
changed at AS11.65. 

HONG KONG 

A FRAGILE and lacklustre day of trad¬ 
ing took stocks slightly lower in Hong 
Kong. Institutional traders seemed cau¬ 
tious and small investors appeared to 
shun the market. 

Some late selling brought the Hang 
Seng index down by 7.09 to 993,14, un¬ 
able to sustain the 1,000 mark. 

Hongkong and Shanghai Bank ended 
five cents lower at HKS7.65 ahead of its 
better than expected earnings, up 8.6 per 
cent from the previous year to 
HK$964m. Hang Seng Bank was 75 
cents off at HKS44.25. 

SINGAPORE 

A LAiCK of follow-through buying and 
scattered! profit-taking in the afternoon 
caused shares in Singapore to shed their 
initial gains. The Straits Times index 
closed 1.08 down at 985.10. 

Industrials and finances suffered 
small losses, while plantations, which 
had reached new highs for the year on 
Monday, also eased. Consolidated and 
K.L. Kepoqg were both four cents lower 
at SS3.04 and Highlands and Lowlands 
was down two cents to SS3.52. 

SOUTH AFRICA 

A FIRMER bullion price brought gains 
in most gold shares in Johannesburg, al- 
1 though stocks generally closed below 
the day’s highs and in some cases late 
profit-taking led to small declines. 

Randfontein marked the trend among 
heavyweights, dosing R2.50 up at R170. 
while cheaper - priced gold producers’ 
gains stretched to 25 cents, as in Bly- 
voors at R18.75. 

CANADA 

THE UNCERTAIN tone on Wall Street 
was reflected in a virtually static posi¬ 
tion on Canadian markets at midses¬ 
sion. 

A sharp advance in golds was coun¬ 
tered by a downturn in other sectors to 
leave the Toronto 300-share index un* 
changed at midday. Volume leader Cad¬ 
illac Fairview was unchanged at C$8%, 
Alcan was off C$fc at C$4744 and Canadi¬ 
an Pacific Enterprises shed CSVi to 
CS21*. 

In Montreal, stocks were slightly 
higher, with the composite index reg¬ 
istering a gain of just over half a point. 


TOKYO 


Late shift to 
shipping hits 
the leaders 


A LATE wave of profit-taking took 
prices lower in Tokyo yesterday after 
reaching record midday levels almost 
across the board. The initial strength 
was based on the Wall Street Dow Jones 
average recovering to above 1,200 and 
the yen's continued appreciation against 
the UB. dollar, writes Shigeo Nishiwa - 
ki of Jiji Press. 

The Nikkei-Dow Jones average of 225 
select issues shed 34.57 to 9,169.18, slip¬ 
ping below the 9.200 mark reached on 
Monday. Losses outpaced gains 344 to 
314, with 187 issues unchanged. About 
430m shares changed hands against 
300m the previous session. 

Bond prices finned as a drop in US. 
interest rates spurred buying. 

As share prices rose in New York and 
the yen gained to Y241 against the dol¬ 
lar, investors bought blue chips and 
speculative issues. This pushed the ba¬ 
rometer up 20.15 to an all-time high of 
9,223.90 at the close of the morning ses¬ 
sion. 

But in the afternoon, popularity shift¬ 
ed to Japan Line, frequently the target 
of speculators, causing a profit-taking 
surge in blue-chip stocks. 

. The shipping issue gained Y13 to Y202. 
Arabian Oil shot up Y600 to Y6.3O0 and 
Aoki Construction Y64 to Y630. Specula¬ 
tion over the development of sew drugs 
sent Sankyo up Y31 to Y791 and Takeda 
Chemical YU to Y846. 

But NEC, which had been especially 
popular, plunged Y50 to Y1.510 and other 
major blue chips also dropped. Among 
them, Hitachi lost Y12 to Y881, Oki Elec¬ 
tric Y12 to Y730 and Matsushita Electric 
Industrial Y20 to Yl,640. 

The combined margin buying balance 
on the Tokyo, Osaka and Nagoya ex¬ 
changes as of last Saturday, announced 
after the close of the market, increased 
Y22Jbn over the preceding weekend to 
Y2^14Jbn, coming close to the record 
Y2,318.1bn of July 30. The balance will 
thus emerge as a market-depressing fac¬ 
tor. The margin selling balance amount¬ 
ed to Y278.8bn, up Y3^bn. . 


Bond prices firmed in anticipation of a 
rise in the near future. City, regional, 
trust and long-term credit banks sold 7.5 
per cent Government bonds with a little 
over nine years remaining to maturity 
in lots or Ylbn to Y2bn. 

These bonds were purchased by feder¬ 
ations of credit associations in units of 
Y20bn to Y30bn. 

With the rise in actual demand; the 
bond market environment is improving. 
But bears still outnumber bulls among 
institutional investors and securities 
houses as regards the outlook for Octo¬ 
ber and beyond. 
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EUROPE 

Brazil’s debt 
decision 
a dampener 

BRAZIL’S decision to suspend debt pay¬ 
ments to Paris Club member countries, 
which emerged at the weekend, weighed 
against West German, Swiss and Dutch 
markets yesterday after Monday’s impe¬ 
tus, provided by US. interest rate opti¬ 
mism. had abated. 

The suspension of these government- 
to-govemment debts is separate from 
Brazil’s new debt financing programme 
with the International Monetary Fund, 
which emerged later in the day. 

In Frankfurt, even midsession buying 
from domestic and foreign investors, 
trying to take advantage of the initial 
price decline, failed to reverse the down¬ 


ward trend which has become evident 
over the past couple of days. 

The Commerzbank index shed 2J9 to 
9371 and some banks saw losses. Com¬ 
merzbank eased DM 1.80 to DM 169.70, 
Deutsche Bank fell DM 4 to DM 310 and 
Bayerische Vereinsbank lost DM 1.50 to 
DM 315. 

The motors sector also underwent 
selling, with Daimler down DM 7.50 to 
DM 563 and VW at DM 222.50, a drop of 
DM 2,50. BMW, however, recovered 
from a low DM 377 to end unchanged at 
DM 382. 

Banks were also sharply lower in Am¬ 
sterdam with NMB losing FI 12.50 to FI 
150 after releasing its annual results, 
ABN was down FI 8 at FI 378 following 
its FI 13 dividend. Internationals saw 
Monday’s gains disappear. Akzo fell F] 
2.10 to FI 78.20 and KLM lost FI 4 to FI 
150.80. 

Trading in Paris was more buoyant, 
however, boosted by Wall Street's per¬ 
formance and a dip in the French daily 
call money rate. The advances pushed 
the market’s indices to new highs - over 
the past month the market indicator has 
risen by almost 10 per cent and is now 
45 per cent above its December 31 level. 

In the foods sector, BSN rose FFr 38 
to FFr 2,057, Moet Hennessy gained FFr 

19 to FFr 1,284 and Perood-Ricard 
firmed FFr 13 to FFr 757. 

Steel shares led a rally in Brussels on 
a day of easy trading. Arbed was up BFr 
28 at BFr 1,322 and Clabecq gained BFr 

20 at BFr 918, while CockeriU-Sambre 
advanced BFr 3 to BFr 164. 

But Fabrique National (FN), the arms 
manufacturer, slipped BFr 10 to end at 
BFr 2,550. 

Utilities were little changed and oil 
stocks were quiet as well with Petrofina 
remaining unchanged at BFr 6,040. 

Early falls in banking shares spread 
across the market in Zurich, where in¬ 
vestors were also uneasy over Brazil's 
debt problems. 

Swiss Bank, Credit Suisse and Volks- 
bank were all lower, but UBS ended up 
SwFr 10 at SwFr 3,280. 

Prices generally eased in most sectors 
in Milan, through late speculative sales 
and profit-taking. 

However, Ras, Italcementi and Franco 
Tosi, all controlled by industrialist Sig 
Carlo Pesenti, as weU as the big chain 
store group La Rinascente, closed high¬ 
er against the trend on rumours that Sig 
Pesenti may sell a stake in Italmobi- 
laire. ' 

Quiet trading and lower prices typifi¬ 
ed trading in Stockholm and Madrid. 


The Ebic banks bring 
strength and 
experience to your 
financial operations 


Over the past 20 years, the Ebic 
banks have been co-operating 
with each other in order to offer 
services which are both innovative 
and dynamic to their national and 
international customers. Their 
expertise has benefited small, as 
well as large businesses, impor¬ 
ters, exporters, international 
organisations, states and, indeed, 
governments. 

Through their interbank coopera¬ 
tion, their international networks 
and theircommon investments, 
the Pbic banks can assist in a 
variety of financial operations. 
These include business loans* 
export financing, euroloans, 
foreign exchange risk coverage, 
eurocurrency issues, project 
financing, mergers and acquisi¬ 
tions and many others. 

Specially created by the Ebic 
banks are a number of common 
investments in which either all or 
the majority of the member banks 
have important holdings. 
■ In Europe, for instance, there’s 
European Banking Company SA 
Brussels and European Banking 
Company Limited in London which 
together, as the European Banking 
Group, wholly-owned by the seven 


Amstenbm-Kottefdam Bank 



Sana Commercial* faluna 


CmEUnstalr-Banlcverrin 


IZI 


Deutsche Bank AG 


Midland Bank pic 


Q 


Societe Generate de Banque 
Generate Banlunaafe ri npM 



Societe Gentale 


Ebic banks, offer specialised 
services throughout the world. 

In the States, there’s European 
American Bancorp (EAB) with 
subsidiaries in New York and their 
affiliates and branches in 
Bermuda, Cayman Islands. 
Chicago, Los Angeles and Nassau 
(Bahamas). 

Then there's European Asian 
Bank(Eurasbank). Headquar¬ 
tered in Hamburg, it has branches 
in Bangkok, Bombay. Colombo, 
Hong Kong, Jakarta. Karachi, 

Kuaia Lumpur, Lahore, Macau, 
Manila, Seoul, Singapore and 
Taipei. 

Ebic banks also have important 
participations in European Arab 
Bank in Brussels, Cairo, Frankfurt, 
London and Manama (Bahrain), 
and in Euro-Padfic Finance 
Corporation in Brisbane, 
Melbourne and Sydney. 

If you’d like to take advantage of 
our financial strength and experi¬ 
ence, and would appreciate • 
further details, then just send 
your business card, marked 
"Information on Ebic!' to the Ebic 
Secretariat, 100 Boulevard du 
Souverain, B-1170 Brussels. 


ebic 

Bnpeai Barts MemBraf 

Europe’s most experienced banting group 
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A FINANCIAL TIMES SURVEY 


METALS 

October 11 


The Financial Times is proposing to publish a Survey on Metals In its issue of October 11 
to coincide with the Loudon Metal Exchange Dinner. The provisional editorial synopsis is 
set out below:— 


1. 


2. 

3. 

"4. 


INTRODUCTION The metals market 
prospects. 

OUTLOOK FOR INDIVIDUAL METALS 
CONSUMPTION 
PRODUCTION 

Copy date September 27 
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INVESTMENT 

FUTURES 

PRICING 

EAST-WEST TRADE 
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Financial Advertising Department Financial Times, Bracken House 
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M 12ft 14V 
14 31 15% 


Bi'g# 
Omr fa». 
law OeeffOet* 

1A ty, i % 
9-7 9-'; ri 
»4 351 ->> 
5V 5% -% . 

f* ? . : 

5 5 * 4 

W% 20% 

es es 
■ 9 -H 

22V ^ -.% 
M<* 1A -1, 

23%»; 


43>. 44% * li. 

13-, 13% - '4 
MS »4 
16% li¬ 
as 12% - S 

r-, r, 

32% Kk f % 
r., Nr 
14 14 - 

S'-* 5-'. - % 

1? ^ “is 

ft-4 5* -1 

M* -Ma -U 

Z* ;i, -%« 

1 A ta -% 

«> 'A -H 

15% 15-, -H 
U% IT, 

ftb av -% 


12 Malta 

High law 

18 W% 
*>% SA 
I^b e, 

21 9>. 


E% ’OS 

35% 12% 

1*1 A 
3 MS 

s'"* es 

i«. 


I?'* S* 

»% 10% 


n% tav 

12’* A 


8/ Sa 

Ow YU. I IOOi Hg6 tar 


O-fla 

dam fan. 

tan Dot* 


CD 

17 tt 

WH 

ir, 

*10 

32% 

32V 

32V 

13 

Bft 

9>) 

5ft 

53 

ar. 

Wl 

20% 

9 


34% 

24% 

115 

20 

19^ 

191 

15 

17 

ifib 

'«i 

(3 

19ft 

l9!j 

19-2 

37 

Ifib 

m 

16 

.'15® 17% 

17% 

17% 

£ 

IC% 

!C% 

10% 


11 

VJ% 

ft 

22 

3ft 

3., 

J-ft 


S2 K; 
1 nr 14 :3 3* es 
23 1i?i0 477 13V 


4 39 21 27% 27% 27% W, 10% Cafe 

+75 7% 7% 7% 17% + Cm: 

1113 n%- 111, By .% 25% ft CMAfl 

20 1.7 17 3 in, ]•:, if:, 7% 9% OnroH 

V fl 12 11% 11% -V 19 •% QwepP 

1*0 a 37% ST, S7% -% *6% 2fl% - Drill 


17-, 12% 12% 


A 19% OrMB 


19 05 . 12% ill W, + %[n>; Wi CMC 

a 2‘, 74 24 134 A CnJtn 

2» A 3% ft 57 11 CMK 

10 T e* 8% J 24 IDS Snru 

0 13 1A 13% 15% - 


A Aimuv .1fi> 24 *4 5T 7% A% 6% -b 77% r% Comr l.*l* 52 7 

2fi% AaMSw S3 IS 2* 45 3?% J/% 37% “S A 5 CbrtC 30* 27 M6 

9-, A.tUC 58 2ft U 48 u22% 2B% 22% * % 2S% 11 CWMI Jfl» 22 12 7 


+5% 15% AacntS 12CB 30 9 B 40% «0% *£% 


2\ 2 SAT 

50% !! BOM 

5 1% BBT 

*% 6% «SN 

7% Ik 0?K 


s M 2% 2% 2% 

■ . 33 34 3ft; M% 39% 

2 3K • A » 

« 50* ft 4ftTW 7 6% &b 


12% SV Dug 
30% W% Cogu 
l®t A Conu 
«84 32% Coaui 
36% Ml, ComM 

13% A Cumae 


h “N . 

I* 

8 

Bjogar 

Mu 20 5 

m -i i ■ 

fly 

t* 

ewws 

33* +7 3 

* r Jt 14. J 

13% 

7ft 

MrU 

*4 43 

^3 n i '■* 

m. 

18% 

Barra 

I«k 77 6 

■ ■ *5* . m 

V j. Jb • 

Eft 

6V 

Rarwr 

Star 25 

* ? v, r 

12 

6b 

BkMBki 

40 48 (9 


-ft 

£*» 

8k co 

12 22 11 32 

SiB + 

6ft 


BarnEn 

10 

>’: : s 

13ft 

av 

Swim 

20 IS 1015 

u*6 a- 

7% 


Bw>RG 

21 

E. ? 

1C., 

7 ft 

Bwuch 

34( 25 »K 

j*: 

•4% 

ar. 

Board 

373 

: * ift i‘ %• 

9% 

&ft 

Beaten 

n 0 173 

■ J < r- 1 

15% 

+H 

Own™ 

Ml 

'ii r 

-i 


flcurjri 

5 


m 0 8 1 n% 

10 1 ft 73 39 0% 

Kh 88 15 10 3», 

47 6BB 5% 

73 47 32 ft 15% 

• 25 5B 192U 95% 

•56 7 19 11 » 

« ft 7A 

a IS 5 26 24 34 

74 U H« 39% 

a 1 46 7 2S 71% 

120 B7 7 7 « 

1.4 fg 52 7 77% 

20a 27 38 6 7% 

JO* 92 177 22% 

1 4ft 37 18 13 IP, 

R 15 M 11% 

16 21 17 23 71, 

g 40 I, 4ft 

JO IS 18 7 31 

713115 8% 

mi v A 

JttTJ ft 


fc% + % 11 A can*, -2ft 13 1 ft* A 

12%) 10 A CompO 11973 ft 

IS) A U, 35% ’A tmpC a 48 80 31 

7% ft a us ’A CmpFci B 29 >A 

A I A * H QH 9% Cohort, 38 1 U% 

23% 2ft 2»V A 3% Con uff 10 9 7% 

fth 6% A -%«%»% Conmc » 1ft 24 M 20% 
" A A 33% 12 CcmH 18 7 27% 

A V, -% 17% A ConjM 06 127 10% 

5 5 -% A V« Conq n* 29 A 

11 a . 33% 13% Corrode 80 32 3*34 28% 

S4 A *7% A Conroy 40 14 11M. 38% 

ii% n% -% a A Cmoo n»5 r% 


US ’A ♦ H U% 4% EHnr 

«% 1A + % 8 2V CmCw 

ft lb 5% I BnUgl 

21% 22% +H ft 2% EoflMn 

* A + H 13% A EngrA 

14% 15% ♦ % 2 S% InrSni 

91% 35% -% 7% A Emm 

33% 35% -1 13% 5 EroH 

21% 21% -S 97% 32% Emm 

Wi 334 »*| 3i% 11 Euirv 

72% 2*V 1A A EvWR 

714 314 13% 8% EwJA 

’A 18 + % 4% li, E<pG» 

27% 27% -% 

7% 7% -S 

22b 22% -% tt 3 F0I 

12% 12% -% A FWk 

11% 11% -I, IA 7 Fatad 

7% 7U A 2% FmmC 

«H « +1 it% 11% fafRn 

3A 30% -% 3 % F«0J 

A A ■ 29% 11 Fmmt 

A A -> :i>i 22% um 


11 lb A A i®» A k*- 

!3J27 H>, Sb 1b -b 5 3% Wfa 

7 35 ft 7% 7% ft 7% n»Cfl 

- 23 2% lb. U. -% 20».( 17% Heir:* 

3028 7 ». 7. I* 5% l+WrCO 

X 5 4 A A -% 3’% it.. Matt 

» «T, 4 4 ~% 3T* II Hcrtrl 

8 5 b 5V 5b -% 19 A Hrri 


9 6 164 lC*e 10%. 1-V HA rtouOtr 

90 1 1 13 15 82% 81% 81% -h ’&V 2 htae? 

206 7 17 I 27% 2^ 27% * % 36% 1B% nx*A 

* i7fli 94 A A P* ir, H«IS 

20 211* r 10 ft., sr, -ij 20 7, hlcT-. 

*6 3 3% Uj 3% ■» % 2lV? T2% HuoTU^ 

17% 6b KurW 

F-F^ 10% A HL&y 


!% H*w 25 A A 6*1 

!h HWrfi VU i 3 3. 

l >3 H4fMi<3 611 10 9b BV. 

-i MG.— 5 ft ft ft 

% Wife 12 4% A B-f 

% mert lAr 423 3% 3% 3% 

2% Hew Hr 12 16 2* 13% 13% 13% 

V rtavco 2* -.9 id.Si 1A ’A ’-*! 

7., Ma-n T 4C 1C' 4 X 3t% 16 

I HcrtH t A.'fl A 74b 2+1 

% Hr i-i hi 13 14 >3% 14 


MCOMfl 

M.-OR« 

MStDr *0 

MarftnF 

Uaavfl 

Mr+S 233 

MiftPO 

Mrm pr^ ,6 

Ur*N , 

Uknl 

MrRar .i? 

Mm S 

saving 2 

•tavNv 60o 


IA ’A n+uOti’ 1 S3* IS 205 12% 12% 13% 


at 1 

1 24 41 12 1 


30 30 » 


8 3% 3b lb -% 

s 1X8 1A 10% iffl, -% 

• 8 11 lb 15% H% -% Kb 13% ICh 

10 4% 4 4 -% B% 5% CO 

109 88 18 27 16% 1*% 16% + % 19% 11-, 1MC 

« 69 68 V-16 15-16 1% 4 1168% 2 ipu 

lfl 4 2D 113 37% 26% 271. . v, .ri t ’1% mPe 


1?4 *1 *229 30 30 * 

*0 2* 11 ie TA ’•>% 1A 

38 31 fft :03 10 TSb f?% 

'2 7 29 £18 «% ir., ,7, 

g 15 W A 8% s% 


2 96% 26% X>, 

.-« ft A ft 


3 26 
2! U? 
T2 13 117 
11 !» 
109 

90 « 5 
BO 
53 

II I 
43 74 

1351? 

42SS9 3% 
39 184 
95 2i x 
39 6 1 
13 2) 

53 *1 
23 !! 7W 
5 2135 


IffMCo 113 


50< (.4 ft ID 

% 15 14 16 31 


>5% 15% 
5 A 
19% I*, 
», 6C* 
34, 3> 

'O', 

V 9-"6 

5-, A 
r»% rib 
22% 23 
13% 13% 
28% * v 

39V 4uC, 
21 21 
It, 151. 

A 10. 
A 8% 
5’b 5T, 
33% 34 
17% 17% 
A A 
21 21% 

A 9-^ 


4180 21 

29 10% 


S ty -1 Ift 1H Fftynti 

b 2U% -% W| A F * w 

diA Wi -% 22% U% FarOE 

M% 14%. IB 13% FMgg 

?% ?% X3% 4i, FUnEn 

2A 70% “% 13% A FHCap 

98% ?7% * % jn, ia% Fhrfich 

10% A 3* 13% FhtaJ 

A A A * Foodfin 

*A 36% S0i, 24 ForaCn 

2A ®S 30% 1?% FoiniC 


» 69 68 17-16 15-16 1% 4 1168 

10 * 2D 112 27% J6% 77V 

ri 50 22 11 1 Z-Z 2-j Z>, * % 10 

80 M 1C M IA IA MS + % [2 

45i 40 45 21 11, 11% 11% I 


|A A <*PZ> 


1-lftl g-lftnvo-jo TM 


X 1 ft 38 J 17' 

**! SO 2 5 

1 73 9 4 U 3 18 

3M 43 11 83+ B-, 


17% f., !7.j 

*n 5 fi 

a-g 8 a 


10 
7 » 

40 16 13 3 


*4 15% 1A 1A 


r,AA 

’*% 1A 1A 
LH A A 


8?3 Ul$% 14% 1A +4(3 


2A 36% », » 

28% 28% 130% ip, 

r>, ft + U|4Db 11% 

15-16 16-ifi -1*18 n 2V 

5 . A -J» <3sju ia% 


841 2 8 94 44 30% 29% 2&I, - % H 1 

23 43 9, A A -% i% 1 

g *90 Si $1 51 11% 1 

10 4 185 28b M% 98% -b 12 7 

a 73 T72 36% J4% 344 4 % 13% 5 

*7 3-, J% A --, MS 8 

80 23 !i 18 34-% 34 )«r 4 


4b 

IV 

61? ; 
(mpna 

33ft 

71 

Irpv)^ 

ift 

5% 

indgti: 

X 

«H 

infin 

6 

h 


ft 

1% 

msSv 

ift 

Ti.18 iri-jtfr 

11% 

1ft 

Jrtol 


15003 A 
s 24 I1M9 42 21 

757 3% 

ff 9 3% 

197 1 


4ft 2., jiy 

229 2,., Jib 5l% 


-A 

v)> JO 
“% Ub 
-% »2% 

-1 »7., 

A 

. “l 

“% 36% 


t-, 

Maux 

33 17 16 

ft 

mu 

13-ft 


UerrnC 

Ifl 13 

12% 

12% 

13, 

Tl 

McnCn 


10 

9b 

13 

13b 

Ucnftg 

120 *4 7 23 

27% 

27 

27b 

2ft 

MCMO 

108 B 139 

10b 

it, 

10% 

5n 

MdiTl 

36 36 133 

10 

ft 

9% 

Sb 

Uct&O 

SO 25 li 22 

B 

B 

fl 

82 

Ibp 

PASO 1? 7150 

73 

73 

73 . 

Si, 

UdsiW 

Me 25 57? 

8 

0 

8 

’W, 

Mre* 

24 fl 19166 

33% 

30-, 

X-; 

Kft 

UttCp 

70 19 17 1 

ST 

36 

36 


A 9 9 

21 2C% 20% 

*» 2 3-j 

3 a l\ A 

1 15 16 15-15 


7 MCTy 

5 inline 

8 mnmk 

Jb 


A A A -U < ft to«r _*L .. ». A 5 A -}» J8% 18% hmu 80 23 IS » 3+% 1* 34% ?% Jb Wiftm 

Iffl* A w* + k u A 5??ir ptt0 * 11 A A -H 15% <% FwHy 40b 38 IB 10% 10% 131, -% 16% 12% mCw 

AAA -% “Si A Comm 9098 3*% J4% 34% -% o>, 19 FiagEi 28 122 28% 2ft jt% s%' mxPrcr 


3*S 3b Bwd£ 
33-4 19% berjS 

A 2% Barry 

6i. 31, BftnCp 

ir% /% a+cp 
l»i U, ftqV 
7-a T. Bulr» 
25% 15% BvmMt 

19% A -firoflB 

20 6 Befll 

3B% ir-a BMaMig 
+V ft fitadf 
19% A Bkur 
13% U% - BBuM 
3S--j 19% BMP 


5 A A A -t “A A Comm 20 38 3*% 

2 n-vft Bwa wt ft 1% 1% 1% to, «% cadtbn U A 

2£% 1ft BMSKM *0 16179 -sw* 24% 2c, * % A 2 Canon 15 A 

20% 14', emSraB 40 It 17J1 2*V 2d, 3*4 * % »»% » CtaLD 18 918Hiai90% 19% 

"■ 1050 29% 29% 26% -% «% A CrCrd n3 5r II 32 110 tf% 


( 3? 12 «2X 27% 26% 38% -1 1% A Cmd 

K 4% *. 4% We A Crewel 

+01 85288 2 5% 6% A », *A Cram 

tK+PlCO 14% 146 lit *.%29 7% CraWM 

1 *C 26 13 6 15% 15% IV, -% ». ttb CwrCP 

n 15 30 102 ft ft ft -% 25 12 OCPB 


•I'D 73 8 10 1^ 


• *C 26 13 6 15), Tib 

n 1ft 30 iD2 ft ft . ft 

120 SO 14 18 21% 21% 21% 


21% 21% 21% 1S% 8 Own* 

23 1 17% ir, 17% -% 9% A CqiteFI 

34 47 . in, 17, 17:, -%. 27 11‘1 Owo 

.72 2ft 102S 28% »., 2ft, -% 3*H 20S Ctac 

21! 4 3% &> >% 3 ** ,7 H Cwsw 

a 12 10 18 17% 17% -% . 1A A CtaEn 

A 0 1/ i«% W% _% j 4 % Cyprus 

060 2 31*7 30% XJ » -% 17b T2H Cyt» 


33i, 2A Cram *120 37 20 278 32% 

22 7% CraWM 84 30 8 i 21 

» Ub CwrCP 00 11 30 19 28% 

25 12 taCPB 80- 30 20 0 201, 


34% 34% -V 43n 

A 9 + % U 

A A -% 28% 

W%+% 30% 

12 12 + % 206 

1% 1% -1*16 

13 « -% I 

32 32% -r %|a 

21 71 Jsft 


28 122 28b 2% 77% -■ 

» 4ft 8 42 11^ 11 11 

£0 16 13 7 3*« 24 24% y% 


l30i, VP, Fronwd 20 d IS 322 lt% d’3b 13% 

* Hi20% ft Frtfl W13W *3 38 8% d7% 7% 


Cftb 17 M/M» 

M7% A *aBf3 


25 12 OCPB 80- 30 SO 5 20>, 

15% 5 Graw4 -28 Z1 12 B8 <A 

B% ft OuteR 13 91 7 

71 11% Oy*tO 38 19 72 10 

3*% 30b Cube 36 14 12131 27% 

31% 17% Cvw *104 34 D 5 30% 


5 30% 

30 11 

890 3b 

3 «% 


32 32% t % 9% 3 ONCEft 
** to ■ ' . A A G**pi 

2A 2B% -% (St ft% OBI 

a>% »>j •% av 2 % gti 

1A »A ♦ H 27 ft CUanC 

3l a, -H A 1% CtayO 

1A ] A - % 36% 15% Gann 

*®H A -A 10 11 Gail|< 

301, 301. -% 11% 3% Gayer,] 

10% 10% -%■ 10% g GamS 

A A - H 7 A Gaenu 

IS 1B% + % 28% 9% GDrti 


G-G-G 17 5% Jjdyn 

21 81, 8% A - % IS 1 , A 4 kcw 

15 34 4:, 4-4 4% -% 2*i 4 G Jmen 

19 70 12% 12% 13f ♦«, 2% 1% rnsen 

IM ■>% <% 5% -% K% 2 JonnPd 

■ 9 20 20% 20 70% -% 

473 5 2-, 2i, -i 

120 41 B 2 ” •*• “• “ *' 


20 J39 10% ft «0 . 

0 *3 102 9% 5% ft 

£m 7 1 id rjj 5% 9% .4% 

’6 7 13 x 71% 71% 21-, 

Me ’0 252 S’, ft ft 

JU 13 fl 58 15% Hb ’5% 

? 5% ft ft 

iso ft ?- r% 

‘.i 17 17% l?b 17% 

!fl 9 17% 16% 17 

•W-l' 

53 49 9 26 U% li, lA 


50 4 7 47 K% W, ir% - 


9 ft 

.*91 87 70 39 


Hi, 17 17% 

ft 5% S6, 


jo A ft a:. 


20 41 B 2 29% 79% ®j -% rZ-A Jb KTtta 40 39 

20 14 37 33 14., l*% 14% -% 39 301 KnGi pUSC 13 

Jl 31 11 10% 10% -% 10% 3 KwokT 

23 J 1£j 15% 1A 1 20% A KayCp 20 13 

O 9 A ft Sb , 17% 9' 4 Kffitm n 

‘ 723 10 Mown 


K-K-e 

40 3 9 77 7 


a 72 38 1ft 105 19% 10% 10% 


40 3 9 77 7 10% 19% 13% 

SC 13 7400 36 35 36 

72 A 8 8 

20 13 9 16% 16 

n *ft 10 9b 9% 

80 51 18 2 15% 15% 15% 


-• « *3 
K 

-% ft 

»A 
-% W 


% i’S ft 

•7 i:-i 9 
% ft 1% 

% 3fc, 7 
21% a 
A 1% 

■ ■« 11-4 4 

% 48 20, 

•J H ft 

*i 1*. A 

■ -t T-, 

95 37!, 

1* 2 


MgGrn 13k 


*8 518 3 
v 8 

70 10101 5 
20 15 96 297 


21-J A 
■rft ft 1% 
“V u% r-t 
-% A 2 
-% «b 1% 
•% a* A 


n 5B10 5% 

s 19 113 15V 

5 ft 

n 5 IS! in* 

ft 4S 27 14 5 17-., 

N-N-N 

n 13 SO 10 

40b J2 9 23 tt» 4 

3 14 

52 296 2«v 

80s 35 1? 16 72, 

171 4 3 13 4% 

30b 36 16 24 8V 

80 20 17 T 41V 

34 7 13% 

* 02 70 IS 8 11% 

5fa 75 16 SO 731, 

1*0 1 7 17 97 83b 

’4 8 10% 

*32 1 8 19 3 TA 

3 3% 

10 38 9% 

1B329 3% 

34 36 3% 

20 11 12 16 18b 


'5% 15% 
ftb 5b 


9H ft -H 

1 2‘i -% 

A ft 

74% 74% 4 

27b 2b 
4 4 +% 

A ft 

40b 40% -% 


X 2T, 
2 S\ T9 

3% 16 

72% 17% 

23 18% 

’0% 8 
71 M% 
1B% M 
<71, 13b 

17% 131, 

TSV 14% 
7S% 16 

9". A 
isi, 12b 

*K, Sb 

ft ft 


33% 13% 

«H ’A 


33 18% 

23V ill, 

Jl, 1% 

76-2 TI-% 


43% 15% 

ITS ft 


17:, A 
28% 17% 


18% 7% 
17 5% 

+5% 23% 

16% 7 

15H 9b 

IS 11% 


36 3% 

» 5 u 
TV- IP. 
36 28% 

«, 5% 

23% 12% 


PGEcik 

iso 13 

12 

PGecm 

u; i3 

3+ 

PGEptC 

-.7 

1 

PuEcfD 

US i; 

9 

PCErt 

7 25 12 

41 

PCEr- | j 

i:: tj 

1 

PGEpiF 

4 3+12 

7 

PC£p»2 

*1 13 

21 

PCEciv 

372 U 

9S 


if? 13 

2! 

PCEprV 

232 '3 

22 

PuEtDT 

£54 13 

11 


257 13 
112 12 
7 J? 17 
705 17 
2 13 
196 11 

204 13 

7 32 13 
109 12 
1 57 
n«2S a 
1 

t 36, 10 


ft . 

8 . 

o -% 


9’4 -h 
10% -t % 

ft -% 

3fi 

^ ♦? 
2ft.j - 1 

w- 

aw* - : 4 

70*. 

9‘. * % 

10 -% 
IK, ♦ % 

’6% 

IS -U 

6b + U 


36 

9-j -a 
Mb * I. 
2Sj -IS 

ft -u 

6 

10b -’a 

1% v% 
31% + 

21 . 

2b -U 

24% -% 


SOe fl: 
180 79 
prcTii n 
Lt£4 38 14 


-u 

18% 

9% 

RAI 

L-D P 
*■ II II 

n fax 50 SB TO 


; IB 

8ft 

REDU 

12 T9 

-i£ 

i9 

3% 

RMSB 

14 


(71, 

4b 

R3C 

rara 

-% 

VI, 

7% 

RTC 

*8 3B B 1 . 


18, 

9ft 

Ragai 

.12* 7 45 E0 

+% 


21 

RncrtEx 

.43e XI 19 6 


Ml, -V 

2!}l. 

2%' -% 
WV + % 
+% -% 
^S +H 

u>. 

13% -% 
411. U 
Uh 
13V 

20-, - V 


4t -b 
32 -% 


1D<4 

17% 

• V 

6 +% 
V-l, - ft 
16% 

391, -I, 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


Cfc-fi 

12(tooth - P/.«a .0 rmtom. i2Mnta 

Higfa tar Snd , fa. iW. E U^Kta tar.,OgtaDaw H+> ta* Swfc 


CS'et Gh'at Cb'fl* Ck'ga 

P/ Sb Oom far. 12 Moarii P/ EJ* dm faT T2Mata P/Sb dam Pie* 12Mata P/ Sb Du* Pan. 12Mata 

0b. YM. E JQOaHfafl' low 0 mhO ta High ' ta* Swck Sr. At E lOOttfa^ law OBtaOw High tar Sack Hr. YU. E 100sHigh tar OntaOm tfigh Dw Stack Ok. W. 'E ' 100*High taw OotaDua High tar Sack 


Ck'ga 

P/ Sh Daw Pur. 

Dw Yld. E 100sHigh tow QuonCtoe 


Continued from Page 18. 

45J, 71 ital pnflta'Bd ' ! h" 7ft 
99 BO 1 , mmo» 1060 u. rtiOM 
67 51% MjMDi 777 13 rtO 61 


67 51% 

71% 13% 

19% TV 

mu rfv 

30=4 R 
65 *fl 
38% 23% 

46% <0 

141, 5% 

42% 24% 

70% 377, 

CT? 16% 

13% 10% 

Mb 11*, 


puma «d ft 75% 
1060 11. ttTOM 
772 13 260 81 

13fio 7 0 57 20% 

43 83 18% 

30* 99 IB 90 30% 

12 G 22 224 20% 

2JD 45 14 060 63% 

230a 60 7 17 37% 

pC*04 52 ISO 46 
08 7 S 171 12% 

90 2 * 9 37 37 

170 27 11 n 64 
232* 12 9 87 19% 

138 It 6 677 12% 

150 11 11935 13% 


^ £ 
96 96 

00 81 . 

18% 

18% Wb 
301| 30% 
' 10 % 10 % 
50% 6*% 

3ft aft 

451, 46 

lit. 

38% 37 
84 84 . 


25 

»% 

woS0>w 

296 fl8 6 157 

33% 

XV 

»% 

3j 

27 

NSPw 

01360 12. 

+350 

30ft 
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^Johannesburg 
Consolidated 
Investment 
Omiijku^ Unified 


(Incorporated in the Republic of South Africa) 

UNAUDITED PROVISIONAL CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30th JUNE 1983 

CONSOLIDATED INCOME STATEMENT 1983 1 


Profit before taxation 
Taxation . 


Profit after taxation .,. 

Outside shareholders' portion of profit 


Consolidated profit ... 

Derived from: 

Income from investments . 

Profits of operating subsidiaries. 

Other net revenue . 

Preference dividends 

Profit attributable to ordinary shareholders .. 
Extraordinary item. 




Profit attributable to ordinary shareholders 

after extraordinary item . 

Retained profit at beginning of year. 


Distributable profit . 

Ordinary dividends.... 

Interim of 130c <1982 — 130c) 
Final of 520e <1982 — 470c) ... 


Transfer to non-d&tributable reserves. 


Retained profit at end of year 


CONSOLIDATED BALANCE SHEET 

Investments — at cost less provisions . 

(market value or directors* valuation — 
Rl,335.2m (1982 — R572.3m» 

Loans .;. 

Marketable properties and mining prospects ... 

Fixed assets . 

Mining assets. 

Net current assets (liabilities) . 

Current assets . 

Current liabilities . 


MatalSpnar 
Hamfftn — 


Rn Tefcjcao 
OakworiPM.— 
ftriftCy» r- 

hncinin Pit 


RtaMgom_ 

Boyd Truuca A 
ScaanRn „ 




BELGIUM/LUXEMBOURG 


A It BED... 

Band Irrt A Lux... 

Bekaert B.. 

Cl moot BA. 

CooKarill. 

Dolhaiae.. 

EBES.... 

ElectroboL. 

Oabrlque Nat.... 

G.B. inno. 

FBL (Bruxf. 

Hevaert..... 

Goboken. 

In to room. 

Kredletbank. 

Pan Hldgs.. 

Patrofl na.. 

Royala Balsa. 

Soc. Gen. Banq . 
Soo. Gan. Beige, 

Sofina.. 

Solvay.. 

Traction Elect.. 

UCB.. 

Vlalla Mont. 


Price + or 
Fra. — 


1,322;. 

Jasa 

r: 

' 4,500' 
,1 2.470, 
,1 6.360i 
.< 2.530j 
. 3,075 
. 2,350j 
,1 3,500. 

- 4,760, 

.1 1.960 
.1 6.3501 
8,900 
.. 8.040 . 
.1 7,100 
.1 2,970 
. 1.946 
. 5.040. 
3,1851 
3,480 
. 3,B30; 

| 3,600 


Emprunt 4it 1873 2.147.2 
E rn profit 7% 197310,0091 

ONE 3%.3,023 I 

Air L/quMc-. '• 457 i 

BIG__r..... 632 . 

Bouygua* ..■ 749 . 

BSN Garvas—.8,057 

CIT-Alcatel„.1,321 ■ 

Carrefour—.11,399 , 

Club MediUr'n...< 713 

CFAO.-.: 830 , 

Cta Bancaira..i 317 . 

Cofimeg.-.1 176.5 

Creueot Loirs... I 147 

Darty. 710 • 

Dumoz ...: ..I 946 • 

Eaux (Cie Gam ... 370 
Elf-Aquitaine-. 195 . 
Gan. Occidental. 1 730 

imetal.69 

Lafarge Copper. 281.61 

L'Oreal.1,950 , 

Leg rand.. 1,980 , 

Maisons Ptianlx ■ 463.5- 

Matra.1043 I 

Mlchelln B.. 1 818 

Midi (Clei_.1,020 ! 

Moot-Ken neasy ..T.284 ; 

Moulinex.. j 7BJ5. 

Nord Eat ..:. 47.3 

Par nod Ricardo..! 757 > 

Perrier.( 336.5 1 

Petrolea <Frq.)...' 183.2- 

Peugeot-SA_ 1 '170.6! 

PooIain-~.■ 7fl.B 

Printempi Au... . 1 112 , 

Radlotacti.I 410 ■ 

Redoute . 1064 . 

Roussel-Uclaf. 433Ji: 

Schneider ..’ 118.9 

Safi meg.! 240 . 

Skis Roaalgnol....| 975 . 
Telemech Elect. 1,150 i 
Thompson (CSF).| 167.1. 
Valeo...I 288 , 



Banca Com la - 
Baeto.'l IRBS.... 

Central*. 

Credlto Varaalnc 

Fiat .. 

Flruider„. 

Generate rAaaic 

Invest. 

ttalcamenti...... 

Montedison. 

Olivetti.. 

Pirelli Co-. 

Plre H Spa. 

Snla viscose .... 
Toro Asslo....:.. 
do. Pref-. 


■ 9,080, 
4,74B 

•i 3=290, 

■JmSool 
t 2,68^ 
.^e.aoor 

. B26.4r 
. 3,630 

■ 3,ooo; 
.1 1,6451 
.' 1,8371 
ilB^fDO. 
.1 9,699, 
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Rl 02.0m 
1.396c 
650c 


7^99,000 


R 86.1m 
1.190c 
600c 


Financed by: 

Ordinary shareholders* interest . 

Preference share capital and share premium ... 
Outside shareholders' interest in subsidiaries ... 

Deferred taxation.... 

Long-term liabilities .... 


Total number of ordinary shares issued .. 7,312,800 7,299 600 

Equity earnings excluding the net amount of ’ - 

surplus on -realisation of investments and 
other assets less provisions and before 

extraordinary item . Rl02.0m R8fl.ini 

—per share . 1.396c 1190c 

Ordinary dividends per share. 650c 600c 

Net asset value per ordinary share at 30th June 
based on market value or directors' valuation 

■of investments and properties. R213 R102 

NOTES: 

1. Profit attributable to ordinary shareholders of R102.7m was 19.2 per cent higher than 
that for the previous year. 

2. A final dividend of 520c has been declared to make a total for the year of 650c per 
share, which is S.3 per cent higher than that for the previous year. 

3. In terms of the provisions of the share incentive scheme, 13,200 shares- were allocated 
dunng the year to senior members of the staff. 

4. In calculating the net asset value per share the excess of directors' valuation of 
subsidiary companies over the net book value has been included. 

On behalf of the board 

a H. Weddell \ 

D. H. Stevenson I 1, ‘ rectors 

DIVIDEND NO. 115 ' 

c„,^ ll A? i ^ lde t d l No ' 3 J 5 > of 520 cents per share in the currency of the Republic of 
year^ended 0 30th S June! 10S3?"* 1 payflble lo holders of <>«Unary shares in respect of the 

Last date for registration ieih September 1983 

Registers close (dates inclusive) from 17th SeSteSbS 1^3 

Currency conversion date (for payments from London) ^"^rd^ctober! 1983 

.Date ot payznent 17th October lfiST* 

The v? J T id !. n ? is d ®« lared subject to the customary conditions which may be inroected at 
or obtained from the company's Johannesburg office, the office of the London Secretaries 
(Barnato Brothers Limited of 99, Bishopsgate. London EC2M 3XE) or the London Bearer 
Reception Office (40, Holborn Viaduct. London EC IP 1AJ1. Holders of share warrants 
to bearer should present Coupon No. 115 to the London Bearer Reception Office. 

S>outn African Non-Resident Shareholders’ Tax at the rate of 12.92 per cent and United 
Kingdom Income Tax will be deducted from the dividend where applicable. 

By order of the board 
M. J. Meyer 
Secretary 

Head Office and Registered Office: 

Consolidated Building 
Cor. Fox and Harrison Streets 
Johannesburg 2001 
(P.O. Box 590 
Johannesburg 2000) 

23rd August. 1983 
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HONG KONG i ■ | -■ - I- 

Hang Sang Bank(81/7/84. 398.14 1000^5 m.78 1000 M\. 1102.04 (M/7) j 70LB1 (4/1) 


Banca Comm Itai. t1972i: 206J1; 20SJ»' 200.43 203.09; 91L08 RT/Bf :f 1«:4B (10/1) 


JAPAN** 

Bow Average (10/G/«n 
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Caeitai Inti- <1/1/70) 


lEHSlEZH EEU EI31 


2S17.7177/71 | • I94MI4/1I 
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( ) Saturday Aug 20; Japan Dow. 9137,13. TS^'679.i&i.'.- 

bb * U ind, 2? S™ ,0 ° AuettaUa -Ali -OrAnery add Metlln— 

5m rimmldSwndard end Poor*—10: *ntf Toronto—1 Mk the, 
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FINANCIAL TIMES SUBSCRIPTION. RATES 
Pkaae scad me details of your subscriptioii rates and bow fo reedve the Fbnndal Timts mgaMy 


Cut out end >Mt4 (o; ' * 

IN EUAOPC. Flnanciai TIoim (Europe) Ltd. GiiMhmatrasM S4. DOOOO FiflnhtuR aet Mast 1. w«a, Qarmans _ . 

IN tl*A- Bettaea VVIUh. Crcuanon Manager. Fheneal Tma, 76RoekNeMr Ptaai, New Yod(, NY WOlBjUSA 1117568,0T ft*‘ ‘f!® - 
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MARKET REPORT 


LONDON STOCK EXCHANGE 


,°s 



Leading shares react sharply with index recording 
iSs, biggest fall for nearly two years JIMl 


RECENT ISSUES 


RECENT ISSUES 

EQUITIES 


Account Dealing bales "W 0 , 

fwK u.. ACM... moroAcf 

Dealings ileos Dealings Day a 

AvglS StpT i Sept 2 Sept 12 
Sep! S Sept 15 Septic 5r»l2S * 

Sept» Sept 29 Sept 30 Oct IP m caught up in Ihu general 
■ 1 Nem-irtac" ms? i«ks aialaiSc including Sfuu, 114p. 

JS , ™ ,3C,nWto,,ll,i ' 1 end Technology For Basinfti 
A sharp reaction yesterday 4m 

nflt-r ihe recent suiiainetl equity AjfiffVd 1 ?* 

i^nk^MnSt.% Sfci-w 

early tone was easier, jndueoced 

bv an overnight TV nrusramino ” ,e T ’ tr es , ^hich cIomnI with 
lmnli.fi ai C^nuJm over- SASJTclMS^StSm 
spending and the ppsaibUity of S^Sin^SSt 

niercaacd personal taxation, hot “J !I Lo 5 tW 
Tb«»rc was no indication lbep of up , * tQ , Elacwhorc, 


tlitn of ihe events to follow. 


comment on the merger terms 


IZMZn deramd had gjg- V^Sn. 
slowed noticeably over- the past and 5 

fPW UT.diog sessions and prices , 

of leadinfi shores had improved „,!?? 

in the absence ot sellers. When 

lini^ ftf sVu*& rftmt* r<n nff^r in KSUlts at tllC top tnd 


lines of Mo** came on offer in „ , n , ‘ JT r« iIt Z anw-i traded ml. -* 

Jf'lcrddy's tmd-mominfi trade, £LS r S vl 2 I, 5H2t-? iI Sl.iA -- 

values rrlreaied hurriedly as ," ££ ? io »» *n.7. n 

markets became nervous. Ex- d to M4p. NDcelers, a good : 

planaliuna were sought for the Sl"**5 8a, '« w Cow *- 
sale:; anti British Industrial and «£*?■ *"5*.*?.” 7JL® 4 !? Oow Mmu 12/tO/M. 86 , 

On era! Trust was believed to SR.»5 W £!S P S» KSTS u 

have disposed of a share port- a 

folio amounting to some £l2m. ^., n , v 

Bat the trust was not a holder T KjLf uirue . ^u,,, 

tLFS? oir^r the Sl0CkS WhK:h SSTUtRS of 6 to CBpS HI GHS A ? D LOWS 

ta BealSs 0, Vcre initially only “ *«« U P 5 1W 

too willing to absorb the hautda- 4 ‘ _*Trrr“Tr* 


FINANCIAL TIMES STOCK INDICES 

_ jt %v- *&- *&' ^as 

Oowornm«nt Baca.... 78.67 76.B8 79Jl 78.63 1618 18.73 78.63 

Fixed Inter*!.. 82.08 83,63 62.63 88.63 82.6b 63.88 77,88 

industrial Ord.. 724.0 740.4 756.7 738,8 738.0 732.8 871.0 

Gold Minn..668.8 661.8 660.0 66bJ 087.7 668.5' 313.6 

Ofd.tHV.VloW. 4,66 4,84 4.67 4.84 4.36 4.36 3 JO 

ff*rnfng(, YtsLX (futil 0.42 9.18 «J» 9.16 0.80 8.81 1I.3S 

P/C Ratio lixeti 1SJT2 13,54 13,46 15,66 13.61 15.49 10.5B 

Total bergeinr. „... 31,038 10,663 81,700 81.888 22,238 25,496 83,276 

Equity turnover Cm. “ 176.89 166,63 858.63 194.16 258.66 168J6 

Equity MkTBpIfM.. •— 18,409 17.793 19,476 19,869 28,809 IS,913 

sruuet traded untl.. — 122,0 • 104.6 159.9 184.6 196,3. 99.5 


10 am 737.7, 11 am 730.3. Noon 730 3. 1 pm 729.7. 

2 pm 723.J. 3 pm 729.3. 

Satie TOO Govi. Sot.*. 16/10/28. Fixed lot. 1328. Industtud 1/7/33. 
QohJ Mint* 12/10/68. SE Activity 1974. 

UtMU Index 01-244 8028. 

Nil-12 49. 


$.E. ACTIVITY 


j 1905 8fnoe Compiler/^ | Aug. Au^. 

I,uu, duvyiiiiK onmnuno’ r „ pn , i<« rmNiii*iin. _,^c _ , HlflD Low High J Low t ,J |- n«n->rar resuu*. uumpro io wvp 

to cl&MC ibort puktUuns. but ^Sfrlriv nirW in V^l-hi^ I vTfiWf l S after the diiappointlng figures 

many later became reluctant in !«?*,„ riJj? Oovt,8eoe... 65.60 77 m m 48.18 i! 144a 14B , were announced but recovered to 

tin- Fan- nf continued pressure on lo llf c| *"» <»<'» WW»i [ HrM«i lB i53» : close at 665p for a net decline 

American favourites such W TTlA , i„Ji5„ Fixed mu... 64.74 79.03 IBO.4 I BO.OS , Barpam*..; 119.3 1X5.3 Of 15. 

K:i. quoted ex-dmdend in the hffSS.flii «i^!L folto the <W> t*i/iW7> awij j vawj ... / 3flaj 316.6 South African Golds became a 

t; s. yeaierday. and Glaxo, hajr-yeariy figures. ind. OW-.! 740J BMa wm. 4M little more active than of late. 

Keviveii casincs in earlv Wail _ . j ,2 *' a > tu,t * n*' 1 **! rt84N48j , axrgainx..! xaa.i 150.2 with good two-way business 

Sir cot trading yesterday FraSCr dull late OoJd Mi no*.. 754^7 MVJ I 734.7 *«'Equitio* ; ! developing among the heavy- 

ao-t-U-rated the fall here and the i^ riln s . . . {nir> ^ 6> a»i»iMi (Minim, Bargain*...- i|6.7. i».i weights and stronger South 

FT IsiluslTMl Ordinary' share fin?’ 5 J*™£L .St - 438,1 African demand emerging after 

index slid lower to close lfi.4 V*JF2& __ _ - . _ - several day’s sales from this 

Aiwa at 724.(1—its biggest one the auu* 1 ■ source 

day rail for nearly two years. ... _ . 1 ,. .. , . , . Bandfonteln, still a market 

At MomlaVb all-ume high, the cl ^ lo _. wer yt l«»P. while recent speculative the price In yesterday’s issue was favourite, jumped £2 to £99. 

SIMi.it* index was showing a 2**, 1 * * h “* °.,J «« f^; uurite Bfc » ll0 5 s A* e ^ed 8 to incorrect. while Hartcbccstfontrin were 

rise of 142 inhiiis, nearly 2* per ^ ?} Jp t QT \ 5pora<1 ‘ c profii-taktnR. Among Motor Distributors. Arially a puint up at £591. Gains 

f-ni. rm its XU83 low recorded in ®"JEn/iSrkrt^^laS lns^T Service met scattered selling of around * were common to 

January. a nsipg WlrWl or late port, Cadbury Schwoppe#, 103 ji, an rt »t 353 d save un 15 or th»* SoqthviaL £43. President Stem, 

The sudden change m «nti- SSJTVJEiSm* **££?**’ 188P 5°? ® 9, sl i previous day’s 8 gain U of 2L° EJse^ £371, Drienfontein. £34f, Kinross^ 

rm-m cast a pall over many EKaJJ^Lbm ftS&iS ^heddiug around 3. where. profit-Ukiog clipped a £J7i and F^PM £13. 

spcLUlatjve issues and none thif^»n° r,. , - few pence from BL, 65pT but The Gold Mines index picked 

more so than Irish Sra oil hope- ISleSStSETIS!* u“e SoS? > GlaXO Sold further consideration of the up 7 points more at fiflS.q. 

fuls. f urther suggesuon* of 111,0 UlC Rroup - .. Interim results lifted coach- South African Financials fol* 

forced selling after Monday's Secondary counters were miscellaneous industrial leaden builders Coleman Milne 5 to tCn. lowed the Golds higher, with 

relapse accompanied fresh offer- irregular. I.D. St &. JUvIin rc- f^treated Quite sharply on profit- WaddiHefnn ■> in* “ Amgold" i firmer at £82| and 

inps and the weakness later turned to the fore on speculative J ak,n £-. Glaxo, a recent US. _ »®"“GoW Fields of South Africa up 

spilled over into leading stocks, interest and touched 72p before ^ourite, dropped 4« to 810p. 1 at ^ “ Johnnies ” were 

Few sectors escaped ibe set- settling for a net gain of 12 at f°°P- whUe Boeotian* lost ‘priniinsleady at £90 ahead of the full¬ 

back and the tone after-hours 7«p. Buyers also showed interest 7lo 345p and save up 10 to S?n ^^4 m SS of year Jesuits, 
was especially unsen led. in mail-order concern Freemans, j^P- .® ool *» at . 17 I Pl * av ® back i« eV £LSe£rt By contrast. London Financials 

Gilt-edged securities remained 6 better at 78p, but Comet, at 6 X P 0 „ rcc ^ n , t , advance „?!i,/ acptaaC !l 13 expeete<i had a poor day after recent 

aloof to the equity market's 290p, gave up Monday’s Press- which followed U.S. approval for *noruy. advances. Geld Fields gave up 

troubles. Business was inhibited inspired gain of 7. over-the-counter sales of its pain Properties plotted an irregular 10 to 825p, Bio Tinto-Zinc 11 to 

by considerations connecled with Electricals were featured bv Millinis drug Ibuprofen. Becklit course in moderate trading. Tops 655n, and Charter 5 to 268p. 

Monday's Government funding weakness in defence stocks oh *“£ Column closed 7 easier at Estates eased 3 to 57p. while Tlie shake-out in London 

via liie £500m issue of two fears of further Government . fh® interim figures are Apex closed 4 lower at 96p, the equities resulted in another dis- 

tranchcs of existing atocks, and spending cuts. Plessey fell U to scheduled for September 6- latter following the results. appointing se&sioi* for Traded 

all maturities eased a fraction 198p, Kacal 10 to 477p, Ferranti Secondary issues were featured Shippings became irregular Options and contracts totalled a 

from a firm opening. 17 to SlOp and GEC 4 to 210p. Sj-^jggioi ?he p * O ^eferred. 217p, lost most 1 . 6 * 1 — 1,018 calls and 

Thom EMI dipped 12 to 595p { ollowio S ,be sLrong inlenm of Mon< t,y s rise of a v/hile 643 P*Hs. Call trading was again 

Standard dremnnintc “ d BICC relinquished 8 at l ecove 5!r r ® 3UIn P^ on of profii-taking clipped a few pence featured by Lonrho which re- 

Otanaara disappoints 2I7p: The latter's interim results dividend payments and the j rora Gilford D«ks, 6Sp. In corded 242 trades, wiih 171 struck 

Standard Chartered- took a are scheduled for September 7. Boa ™ S cont,d ® n > remarks con- contrast, scattered support was * n 11,6 POP“‘ar November 110’s, 

turn for the worse among over- Electro-Protective closed 10 £ L ‘ruing _second-ha!f prospects, evident for James Fisher, 9 Not surprisingly, premium 

seas banks, faUing 21 io.57Qp, down at 173p following profit- «■,« ^ c "* lr * better 8t .U5p, and for Lyle, 8 changes were generally restricted 

after 4USp. following disappoint- taking in the wake of the in ?? s optimistic AGM statement up to j^-ojd a two-day a.ntn D f 10 P ut positions. Cons. Gold 

ing interim results* Hongkong interim results. BSB, first-half With a nse of 8 to 88p. 13 at 160p. Fields October 650 puts' advanced 

and Shanghai, on the other hand, figures due tomorrow, shed 6 at Cosalt attracted persistent lh _ J2 to 52p. while Britt* Petrolenm 

hardened 2 to 71p in response 164p, while Standard Telephones speculative buying and closed 5J . j_ 10 October 460*s closed 8 dearer at 

to the satisfactory • first-half and Cables gave up 7 at 306p. to the good at 47p. after 48 P . A *211-1"imSSSS 7 f? p ’ * a 0ctober 5508 s P urted 

figures. Eisewherc, selected Against the trend, speculative rising market of late following £Jlte3hir ?o 10 to Mp - 

merchant hanks found support, buying ahead of tomorrow’s the surprise bid from Wigmores. 0 , 3 ;narv and^eSstinConcert- - 

Renewed speculative buying results helped Dale to Improve S Broken Hill Proprietary rose 23 ih^7 ^ 0 iHp„ hv C vav nf 

helped Cattles Holdings to add to 85p. more to 688p after the AurtralUn ^'h t . 52.°® s lif . mere nmiw rsi 1 e 

2 more to 32p in Hire Purchases. Quietly dull conditions pre- Budget. Pritchard Services, how- rtBhtSf began Me * c 13 p Um - RISES AND FALLS 


nun, accepting the opportur/Ty 


A reaction in some of the 


21 Op and Son (UK) Royalty came 
back 15 to 235p. 

Australians firmer 

Aubiratiau issues raced ahead 
once the budget proposals were 
kaowfi in Lundon yesterday. In 
response to the absence of bad 
news for the resources industries 
from this source, leading stocks 
recorded jjood rises across the 
board, and the * second-liners 
strengthened In sympathy. 

Western .Wining closed 8 to 
the good at 2 B 8 p, after touching 
300p. wliiie Peko-WalUetuf were 
finally a Kimilar amount up at 
446p, after 436p. CRA and EZ 
Industries both gained 5 to the 
same figure of 350p, the latter 
helped by excellent full-year 
profits, while Gold -Mines of Kal- 
goorlle also gamed 5, to 630p. 

Platinums took the limelight 
among South African shares, 
with Riutenbnrg jumping 36 to 
a high for the year of S16p. and 
Impala. rising 29, also at a peak 
of 94tip, both in response to the 
firmer platinum price. 

In Diamonds. De Beers rose 
10 to 690p on early morning 
optimism about the forthcoming 
half-year results, slumped to 650p 
after the disappointing figures 
were announced but recovered to 
close at 665p for a net decline 
of 15. 

South African Golds became a 
little more active than of late, 
with good two-way business 
developing among the heavy¬ 
weights and stronger South 
African demand emerging after 
several day’s sales from this 
source 

Bandfontelo, still a market 


Share htjermatien Service 
Money was given for the call 
in BET, Riley Leisure. Toaer 
Kemsley and BdUboon*. Tetver* 
ton, Amstred, Bats, Beeeham. 
Edeaspring. Bamberg, First 
National Finance, Carless Cape!, 
Hettoy. Jackson Exploration, 
Folly Peek, London and Liver¬ 
pool, Boots, RTZ and Jefferson. 
Snmrfitt. A put was done in 
Turner and New all, but no 
doubles were reported. 

NEW HSGHS AND 
LOWS FOR 1983 

NEW HIGHS (63) 

AMUICAKt m 
AKW 7 cue a 

BANKS (SI 

Klein*err. Benton Cettie’ft HWat. 
lUUDINCt IS) 

Brownlee Tiant Hiose. 

CHEMICALS <2> 

Koeclwt rin. 10 k Akzo N.V. 
bn. la 

eucnucALS <4* 

Arcodectrlc A N-V recaCwd 
Oter Pecrroi fleet. 

XNdNURTNO CO) 

BronwofOve Cen.no Racunun (T.i 
Slenct On>«» TKtitnn 



»113 F.P. 14-a IS2 ISO +Aoronito Croup. 152 - 

«fO f,p. 48 127 aa i-BrtjmocnanicsJ’ODpicB 

«130 :F.p. 28 7 130 IIS -WaHI Computers 5p 120 

*2M ,F.P. 26 8 350 200 OPCE Hldga Bp. . .. 245- 

wr P.P.- - 325 160 Pollonos Photo 12 tip 500 - 

♦tOO F.P. 5;8 123 110 *Gee C.' 10p.. . 120 

*J30 F.P. 12 8 204 ISO Cont S.R.. 10p. .. . 186 - 

11?>t ,F.P. IS-8 84 ; go 4>OiibortH’u«oinvBlOp 21 ■ 
573 !F.P. su 372 350 Henderson Admin... S4S 

*125 'F.P. - 158 154 int. Signal A Cannot a 158 ' 

U90 ,F.P. J3.8 192 165 ^Invent Energy . ...192 

1115 F.P. $8 133 106 ,+KLP Group Sp .. . 115 

= F.P. 5 9 51 ' 23 ■f-Metni sciences 2,c 27 - 

93 F.P. 12 8 94 e8 Fork Food lOo..... 90 - 

4210 F.P. 9.9 214 185 .pool Hldgs.. .195 - 

till F.P. 26 8 £53 163 !4>P'lyt , ehnieM , r.ne5p 248 - 

tfS F.P. 8 9 JO 8a '^-Promotions H'N Sp 29 - 

*205 F.P. 4 8 250 :1B5 vj-Rayford Supreme. 250 

*148 F.P. - 190 .170 ,4-nasi Time C'uol5pl73 ■ 

88 F.P. 16 9 120 97 -J-SCUSA Inc. MJ.01. . 119 

lKr.300F.P. — 131 C26i=9onoason >W..Kr.50 x31 , 

£&5 F.P. 19 8 93 , SB 4-StHn. Bus. Loas.lOp 89 

10 'F.P. 24 6 1B>: 14 4-Sunloian Elect, lop 18, 

Ijpo F.P. 2 9 85 78 : <£>Tech. icr Bus. 10p.. 78 - 

183 F.P. 15 9 90 85 '^Thermal Scientific. BB 

** F.P. 23 9 18 17 'Yorks*Lancs Inv. W's 17 ' 


FIXED INTEREST STOCKS 


£ IIsl^s 


pd2.3 2.2 2.427.7 

: bn 1.4 2.9 1.7 SDi 
02.0 . 5.6 1&IZ.I 

u2.1 2.5 2.5J7.7 
. 03.0 3.1 2.3 15.3 

U6.0 2^9 2.5 IJL9 
! HQSc 4.0, 0.939,5 

. fll.6 2.7 2.0 20 

U3.0 2 I 0 -Te iCTs 

047.5: 1.2 5.5 70.& 
udS.C 1.9 1.2 - 
• 00.7 1.0 S.510.7 
04.9 7.o 2.e i:.7 
u2.0 3.0 1.7 2a.1 
bO.OIbC' 4,4 0.9 23.9 
SIX A 2.9 1.5 22.4 
..b«U5 3.2 2.8 18.9 
g0.35 1^ 2.7 2J.4 
b4.2 6.0 7.7 10.8 
02.3 2.8 3.713.8 



HOTELS «► 

Mount Cneriocu 

INDUSTRIALS (SI 
Aor-ance Semens Con««rx 

Broken H.U Proo. Muri ng (Mi. 
ClH I up*. __ Rninw 
IMUIUNACtl (1> 
CnmaineB liR. 

LBISURC 11 > 

Alice. Lo n a re 

MOTORS l» 

Juun Looker* 

NEWSPAPERS (1) 


seas banks, falling 21 lo.jTQp, down at 173p following profit- 
after 4U8p. following disappoint- taking in the wake of the 
ing interim results.* Hongkong interim results. BSB, first-half 
and Shanghai, on Ihe other hand, figures due tomorrow, shed 6 at 


Ctav (RjCMMI 

PROPERTY (II 

L«M LOUe 
StO«UMA 

TRUSTS IKI 

B^i'lic G-"onl Jsmo RIT A NortSern 
Grncrsi Fano* Do. Warrants 

On stotkholoer* Raeburn In*. 

KtvltW Inv. TR AMtnlio 

LcMM & loiau TR Natural Roourut 

Mrd Wroo In*. Ex lamh 

Ou-.wicb ln». ML Inv. Tit J trier 

OHS (S> 

Bridge OH MdcxI* Oil 

Genu NL Weeks AuntraUs 

Hum.no Petroleum 

OVERSEAS TRADERS (1) 

Lourno 

PLANTATIONS fl) 

Rowe Evans Inv 

MINES I10> 

W.I Ninel Pir.niB 

impaia Plat. SamaMka 

RuiTenburg Ptat. Sam of Gwafla 

Bnnu Cota RTZ B'-ne Cnv. uns. 

finnan Git La. tBSS-2000 

Eiuerproe Gold Mia. 

NEW LOWS <13> 

AMERICANS ID 
Anar. Medical hit 

BUILDINGS (21 

Preach Kiar Jar*.* (J.> 

ENGINEERING <*> 

AulUn >J.) V.KI banks Gowerton 

Camseai Wilia* 

CBBord-, b.^ rOOOS 1,1 

INDUSTRIALS (31 
Ba.rotf Spring Grove 

BritKh AerotHCe 

PROPERTY (1) 

Enataa A Aoaecv 4 

„ „ SHIPPING (II 

Sea Container* 


MONDAY’S 
ACTIVE STOCKS 

Based on bargains recorded in Stock 
Exchange Ofhctal List. 

No of Mon. Day's 


98.96 £25 2911 25if 22 .Allied Lyons 11-*>?, Dab 2CD9. 

v F.P. 18'7 looiv- S3 Allied Plant 10% Ciw uns Ln 85 £b. . 

- F.P. -„.129 111 Atlantic Mefn .UK 1 12HUL 91.97 .... 3 

— 1 £20 28.10 23S» IB .Bristol 11 t. Red. 2008 .. 

*26 26 8: ■ 261s 21Bnxion Eat ll^i:. Deb 2018 ....... 

96.95 E25 21 10 25 ! 22!; C.C.C. EeonomiC 12»»t. Gtd. Ln. 2013. 

99.75 F.P. 36 8 2D*i« 101 >r Ecclesiastical l3- 0 Deb 201 a. ] 

II F.P. 22 8 108 104 Evode 8.. Cnv Uns Ln 2003 08.1 

'* F-P- 15-1 127 p 132p Extef IO 1 .- 1 . Cum Pref .1 

100p F.P. 9 9 ’ 103p lOlp *FKI Rod Cnv Prof . 3 

Nil — .3. om 3pm Fleming Am. Inv Tat 7i. Cnv Uns Ln 99 
F.P. ; — I 103p lOlp Fuller. Smith & Tumor 8--2nd Cm. Prfl 
' F.P. 12.-8 112 103 Hewden^tuart 10^ Cnv Uns Ln'03:08 3 

41D0p 2Sp . a 12 311-P 25 p.tASMO 9»-i, Cum Red Prof. 

— — — 100 99is Nationwide ID t. Bds 9 7 84 . 

— . — 1 — 1001<. 901,, DO 10.Ya 6ds 30 7 64.. 

— . — ! — 100»« lOOU DO lUi'.BO» 20 884 . J 

*.100 F.P. 1 - ; 98 : 92 :Oldnam 11U jr. Red 2010 . 

198.576 L2S 31-8 25 21 TrAtfonl Peru ESt. 11 ^ 2007 1 1 .• 

97.941 L-25 14-10 251- a3i 4 Transport Dev 12-Uns Ln 2008. 

99.898 *25 20 9 1 29T 4 24i s Waln'yM nnATrom'nlS,^ Red.DeD.SDM- 

103.3 — — I02p'99iipWeir 10(.Red Cum Pref .; 

99,124 225 '25 10 25i; S3^;We»tlttnd 12 Vl Deb 2008 . 

V* F.P. .23 0 103:.- 100 Yorks A Lancs Inv 13-' i Deo2003 . .. .1 


“RIGHTS” OFFERS 



ia . f.p. 
S3 F.P. 
310 F.P. 
63 • F.P. 
48 Nil 
65 ! Nil 
48 < Nil 
25 . F.P. 
173 I F.P. | 
300 . F.P. : 
143 , F.P. 
10 , F.P. 
34 | Nil 
78 . F-P. 
40 ; Nil 1 
120 : F.P. 

Irill.l* 1 F.P. 

871(1 F.P. ! 
330 - Nil 


lt6 F.P. 
100 • Nil 


9-9 25 ] 18 Abaco Inv*. Bp . 

0i9 38 1 54 Assoc. British Eng'g IZip. . 

2 3 371 . 325 Beecnam. 

16-9 . 115 - 84 .Srengreen lOp. 

— : J i opm.t: ppm Cambrian ft Gen. Sec. 

— ; 3ppm 2Appm .. „ Cap. 7!;p, 

— ! 7ppm 5 ppm .Chamberlain Phipps lOp ... 

14.9 301:.- 89 iCrowthor iJ.i. 

9 9.197 I 183 ^Dixons Grp 10p„...„. 

25i8 2431;! 240 Emesa Lighting .. . 

30 9 170 I 160 .Fidelity Radio lOp. 

9.-9 1 13 1 11 14 First Charlotte AssetsTst 5p 
I6i9 . 4pmJ 'spirv-frFlrst Talisman Inv. 20p.. 

16.9 ! 124 | 116 Fleet Holdings 20p_ ...... 

14-10 20pm; 12pm.Group Lotus Car lOp. 

6-9 131 I 123 H.A.T. Group 10p M . 

26 8 : 120 112 independent News. 

2Si8 . 1121 st 89 is'London ft Northern. 

28.9 lOSpm) 66pm Midland Bank £1 . 

— ‘ 2p pm , 2ppm Nesco invs.. 

— ! 2«pnii 2pm,-s-Sheraton Secs. lOp. 

14'10. 45pmi 35pm,Steinberg lOp. 

30-9 I 240 220 Un.tech lOp. 

16/9 !l25pm|103pm!Umt«d Parcels lOp. 


■ 191- —1- 

5 S. ... 7 .. 

! 347 -5 

106 -3 

’.ppm ,-ti 
2i. ppm — 1 - 
5goni —1 

is? :;r 

240 I . 

165 I .— 
111 ; . ... 
tipm.-llii 

116 •—21j 

12pm —1 
125 -I 
120 .— 

95 -I 

B2pm.. 

2ppm ' . 

2 pm -«s 
35pm —4 
220 

115pm -3 


Tho major L-Iearers drifted lower; vailed in the Engineering ever, dipped S to 138p on the Gattiov'lr in flile vrcTemtiv 

Earciayi. lost 4 to 4»8p and leaders. Hawker, down 6 at 3I4 p, proposed £24.3m rights issuo. l3CinaL,i 1,1 TtaTtKDAT 

NalWcst 3 to 595p. were not helped by revived talk called partly to finance the com- Renewed weakness in the R _„ Fmit% Sam# 

Kcwotiy buoyant Composite of defence spending cuts, while pony’s share-exchange hid for speculative Irish oil stocks British Funds . 17 B7 2? 

and Life Insurances succumbed Vickers closed a couple of pence Spring Grove which closed ss coupled with suggestions of Corpns. Dam. and 

to profit-taking. GRE, the next cheaper at 122p. Tf gave up 4 to penny off at 47p. after 46p. The forced selling contributed to a Fomign Bonds ... 6 8 S3 

major Composite to report I56p and GKN eased a penny to extremely volatile Bellair Cos- marked deterioration in overall i"«*u«riBis ■■■-- isa 374 

interim results next Wednesday, 182p. Elsewhere. Smith WhU- metlcs plummeted SO to SOOp: sentiment in the Oil share “ nd Pmp ' “ « as 

closed 10 down at 535p. Royals worth improved 2 to X7p on the unsurprisingly, it was announced market. Atlantic Resources SSiBtionB , "".""'.'i; 1 a 12 

cave up 12 to 545p, while return to profitable trading, yesterday that Wasskon received closed 46 down at 355p. after 340, Mmt« . 71 20 70 

General Accident. 460p. and while satisfactory interim re- no acceptances to its 8p per share while Aran finished 9 lower 38p. omm .. ss 100 S7 

Phoenix, 38p. declined 8 and 6 suits left Fife Indinar 3 dearer offer for the company. Profit- after 35p. Eg Union foil 50 to —~— 

respectively. Equity and Law at I43p. Planet Group en- taking in the absence of the ISOp and Gaelic 10 to 40p. Lead- Tot ““ . 170 768 1 ' 4tn 

ciieapened 13 to 755p and Pearl countered further sneculative rumoured bid left Royal ing issues extended initial losses _ 

fell 12 to 712p; the latter’s mid- support and nut on 5 to 59p. Worcester 20 lower at 260 p, following yesterday’s lower open- OPTIONS 

term report is due today. In Tace rallied from a fresh bout while British Aerospace cheap- ing on Wall Street. BP, 430p, T . T ^ _ 

Lloyds Brokers, Mlnet eame on of profit-taking to close only 4 ened 3 to 175 d on fears of defence and Shell, 620p, lost 12 apiece. JL 1 ., _r*v 
offer and shed 6 to H7p, while cheaper on the day at 148p, after spending cuts. while Brltoil, awaiting tomor- 7 *“* , 1 T c,ara ‘ 5el “®’ 

C.E. Heath, still resetting having been down to 140p. Among Leisures, further row’s interim statement, gave tn £ s “fi 8 « 0B vokox 

cautious comment, eased 7 more Food Retailers closed with favourable comment prompted up 8 to 244p. Lasmo. down 24 Ang22 Sept 9 Nov 24 Dec a 
to 303 d. small losses. Associated Dairies, renewed support of Riley which at 352p, reflected disappointment Sept 12 Sept 23 Dec 8 Dec 19 

Several recent newcomers to preliminary results scheduled firmed 2 more to 204p. Assort sled with the half-year figures. Else- Sept 26 Oct 7 Dec 22 Jan 3 

the Unlisted Securities Market for next Wednesday, eased 4 to Leisure added the turn to lOSp: where, Saxon reacted 10 more to For rate indications see end of 


RNm Falls Santa 
17 67 2? 

8 8 S3 

158 374 828 

82 154 300 

20 47 45 

1 8 12 

71 20 70 

35 IOO 57 

370 788 1.482 


Last Last For 
Deal' Declare- Settle* 
lugs tion meat 


Sum Oil . 

Boots . 

BP . 

Cons Gd Fields 

BSR . 

Bins Circle ... 
Kavulay Grp. ... 
Midlnd 8k New 
Norton (W. E.) 
Pier. Patro/aum 

RTZ . 

Wedgwood ... 
Wastmstr Prps 
Baocham . 


changaa Com change 


170 +5 

450 +12 

185 +8 

83om — 2 
32«* - 1 , 

92 +7 

666 +9 

100 +5 

24 +4 

352 +10 


Renunciation data usually laai day lor dealing (raa of stamp duty, b Figures 
tusBd on prospectus estimates, d Dividend raw paid or payable on port or 
capital: cover based on dividend on full capital. gA&sumud dividond and 
yield, u Forecast dividend cover based on previous year's earnings. F Dividend 
and yield based on prospectus or other official estimates for 1S33. H Dividend 
and yield based on prospectus Or other official estimates for 1983-84. Q Gross. 
S Cover allows for conversion of Shares not now ranking for dividend or ranking 
only for restricted dividends. ® Figures or report awaited. % Placing price, 
p Ponce unless otfterw.se indicMOd. fl Issued by tender. J Offored to holders 
ol ordinary shares as a " nghra," *• Issued by wav of capitalisation. §i Re¬ 
introduced- 55 Issued in connection with reorganisation mergur or takeover, 
tin Introduction. □ Issued to Iprmer preference holders. ■ Allotment letters 
(or tully-p&id). • Provisional or partly-paid allotment letters. * With warrant*, 
t Effective issue puce altar scrip- t Formerly dealt in under special rula. 


United Computer 


ACTIVE STOCKS 

Above average activity was noted in 
the following stocks yesterday. 

Closing Day’s 

Stock price change 

Aran Energy ............ 38 — 9 

Atlantic Res. 356 —45 

Copydex . 92 +22 

Conti ..-. <7 + 5 1 * 

De Beers Defd.. 665 -15 

Fglinron Oil & Gas. 

Eleciro-Protuciiue . 

ICI . 

Race I Elect. 

Rivfin fl D. A S.). 

R us ton Du ro Plat.. 

Standard Chartered ... 


Mr Tom Buffett, chairman of 
United Computer and Tech¬ 
nology Holdings, is hopeful that 
the current year will, on balance, 
prove to be another successful 
one for the company. 

It would be unrealistic, he 
says, to assume that the com¬ 
pany, being venture capital 
orientated, will not from time to 
time take an interest in a 
company in which the apparent 
potential is not realised. 


However, given the company's 
policy of restricting the sue of 
investments, and taking into 
account the analytical experi¬ 
ence available to it. he hopes the 
current year will be successful. 

The group invests in computer 
and other high technology com¬ 
panies. Its profit for the year 
ended March 31 1983 rose from 
£38,138 to £49.161, and the divi¬ 
dend was stepped up to Lip net 
per share, against 0Bp. 


150 -50 

173 -10 

522 -18 

477 —10 

70 +12 

818 +34 

470 -22 


LONDON TRADED OPTIONS 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compitatian of the Ftoandri Times, the institute of Actuaries 
and the Faculty of Actuaries 


CAPITAL. GOODS (207)—- 

Building MabftiaK <231-— 

Contracting. ConstiueBoo 130).—.. 

Electrical* <353 — - - 

Engineering, Coamaon (10?- 

Mechanical Engineering (64)- 

Meat* and Metal Forming <10) .— 

Maors (183____ 

Outer Industrial Materials (17) — 

CONSUMER GROUP 099) —- 

Brewer* and Dhtillem (23)- 

Food Manufacturing (221-- 

Food Retailing <13). 

Health Household Products OW - 

Leisure --— 

Newspapers, PuWlsWng (14) —- 

Packaging and Paper (14)--- 

Stores __ 

Textiles (22)-- 

Tobaccos (3)-— 

Other Consumer CIO) — - —- 

OTHER GROUPS (77)-— 

CbemtaJs (15> - ■— 

Office E5Ntgroent(6)-- 

SWBrtW and Transport 05) 
Mticeftaneou* (43) 


FINANCIAL PRO UP 022) 

Banks(6) - 

Diseourt Houses C8> 
tmuraice Ib’fc) 19?—————— 

Insurance (Composite) (10) —- 

losirance Bft**n U .— 

Merchant Banks 03)- 

Property (53)..——————- 

Other Financial (16) —g—assi 


lineament Tr«StsO09> 

Mining Finance («-——- 

Overseas Traders US> — -— 


991 ALL-SHARE INDEX (750) 
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LASMO I*S58> 
280 
300 
330 
360 
390 


Lonrho 1*109} 
80 
90 
100 
110 


P.ftO. **917) 
140 
160 
180 
200 
220 


Raoai (*477) 
460 
500 
550 
600 


R.TZ 1-654} 
533 
550 
5fl3 
600 
650 
700 


— 97 — — l 6 

87 83 - 5 6 

50 BO 77 9 17 

27 45 57 SO 35 

15 32 «2 SO 53 


32 — — 1 — — 

25 96 — lta 21* - 

14 18 22 3 6 7 

6 10>s 14 7 8 11 


SO — —- 1 

60 — — 2 

41 47 — 3 

25 33 40 6 

12 20 27 15 


40 60 7S 18 

22 40 65 40 

10 22 — 77 

4 • — — 127 


129 145 — 3 

112 130 — 5 

87 105 — 8 

74 90 102 13 

40 53 65 32 

18 28 57 62 


Vaal Reef* i*813 li 

90 431# — — I 03* — — 

100 3Slg — — 1>1 - — 

110 2518 311* — I 3 61* — 

120 18 23ti 27 I 5 lOJ* 13 

130 131a 17 21 I 9 161* 17 

140 8I« 11 - I 15 20 - 


5M — 
7.22 4J1 

9^1 
444 

. Ml 

1X93 530 1X59 

- 837 - 

6.03 4.03 2230 

545 1139 

. 3 *. 

5.77 4.50 2X26 

7.15 I 74212X43 

4,61 


3 

6 , 

11 | 15 
28 34 

52 I 68 


3252? | 328.92 
896.45 


86X82 I 465.74 864J7 | 38158 


Option | Nov. | Feb. j May 


Barclay* Bank l**'?®) 


Beeeham 1*345} 
230 
365 

385 

415 


Guest Keen i a lB2) 
1S5 
166 
160 
175 
180 
200 


| Sept- Dec. | Mar. | Sept.| Dec. j Mar. 

1 25 t 35 , 45 I B 1 11 , » 

7 23 | 30 | 18 j 27 32 

! I 4 I - * 75 J 78 I - 


49 91 - 1 2 — 

29 32 — 11* 5 - 

_ _ 37 — — 9 

11 18 - 5 9- 

— - 22 - — It 

2lg 8 14 22 26 29 


1 52 

1 63 

15 

ao 

1 85 

Aus- S3 

i 54 

45 

30 

40 

47 

1 IS 

1 25 , 

72 

77 

I 80 



The Financial Times World Commodity Report 
combines the unrivalled accuracy and authority of 
the FT— with its worldwide news-gathering 
resources and highly developed research faciiftfes- 
with the exclusivity, depth-of-deLiH and 
conciseness of a specialist newsletter. 

Each week. World Commodity Report (available 
In separate editions for metals and soft 
commodities) provides a broad perspective of the 
whole commodity trading field - analysing the 
influences affecting longer-term futures and 
reporting vital facts, figures and market 
movements. Specific coverage is provided cm: 

Commodity agreements 
International negotiations 
Crop and production statistics 
Market controls 


To: The Marketing Department. FT Business Information Ltd.. 
Broken House. 10 Cannon Sited. LONDON EC4P4BY. 
Please send mea sample copy of World Commodity Report together 
with lull subscription details/ 


’ Position -- 

Company._ 

Address- 

Nature of Business. 


.Telephone 


• Underlying teeunty price. 
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70 


50 

Uj »l « 

fi!l« 79 


uoaijuiw 


K-aaii-j v 

: r *, ..1-.V 


ua rages and Distributors 

Ul 193 lABem (bhbdil ..1114 (-1 I T4.631 
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DAIWA 

SECURITIES 


MINES—Continued 


Central African 


1983 

Hi* tow 


|*w| OK. j 1YTP 

- I M dr c* 


TO IS l 
US L 


01 
<1X58 
(3 9 Z 

11 i 

MS z: 


43 71 

C5U, £23% 

* 41, 

75 20 







62 

98 (Leeds Grp 
83 



St 
775 
CSV 

371a I I OS 

118 ( (f?p 

132^1-3 1 35 
245 

15 ' 

50 
18 
24 



110 
173 
150 
345 
343 
« 

215 , 

87 63 

82 53 

31 I 23 
US 
94 
1U 
60 
255 
97 
330 
41 
20 * 

200 
120 
157 . 

41 
293 
90 

V 

525 
79 48 

99 53 

58 » 

116 88 
120 
22 
288 
218 
340 



♦J * 

3.71 3 
LM 9. 
2ll 0 
7, 

I - i-l - 


TOBACCOS 

IBS [130 [BAT lndt_._1140 1-2 l 66.88 I 3.61 7 Dj 44 



3. 

33 

4. X 

36 

96| »*> 14- 


InmerM- 117 . . ..[7-25 2 

InotfnuiUhp | 11234 -2 | 5-1 | 6 


TRUSTS, FINANCE, LAND 

Investment Trusts 

IW [ | |eor| Mr. | j TO* 

i La- | Hack Price I - I Met ICVlSrt 


1 
1. 
8 

0.bS I L 
225 Li 
725 L' 

xza { l: 

■ II 


5 AUMOoPMll. 300 .... 

5 Law ie Plants £1- MO 

0 McLeod Rum* £1 - 285*fl -5 

5 Do.B4kCi»J= 1 m042 in -1 

0 Moran £1- 305 ... 

2 wnniantton£l.». 245 . . 


MINES 

Central Rand 

..J 12#,UU 


r *£176 
I £15>« 


155 — 

1Q172B - 
13 65 - 
«U0 21 


235 
45 1 36 
69 46 

73 39 

227 
1*3 
243 
26> 

84 



_ [224 
116 

n I 52 

901350 


KemlU.P 1 lOp 



Ity of OkJchtJ 




Far West Rand 


NOTES 


umawattarwnelMicatiea, Price* and net tUvMeflta ere to oeneo ana 
deoo m l n aBofti are 2Sp- EwUfted prlcertarnlmr railot and oven err 
bated on taint annul report* and juxotm and, where possible, Bra 
!d»ted on luU-ymfy flours P/E* are calculated on “net" 
dArtMton tnu*. earning* pee stare bring cotOPMetf an profit after 
tsnulen and uareHeuetf ACT -tare applicable; bractatrd figures 
Hdleate 10 Mr eeM or mare difference H calculated an “nil" 
■WtritaUn toners an Based an ”m*j«tan*i~ tflrtribution: the 
compares amt dMdend com to arefo after taxatkiu, excluding 
exceptional proffe/loue* tut Including ewaaied extent of offsrttabie 
ACT. Yiem are hated no middle prices, are gross, adMied to ACT of 
30 per eent aad allow far tmlue of secured dKtrRwitan and rignti. 

• "Tap" Stoat. 

• Hipta and UwinuriMthuRne been adpolcd wallow lor rights 
Bsuei lor cxUv 

T HOerkn since meremed or retimed. 

• Inferkn sanoe redoced. pasted or deferred. 
it Tan-free to nonresidents on application. 

0 Figures or report awaoed. 

.. V Hot officially UK Listed: sealing*permltied under Rule 163{4](i). 
5n * USM; eollittod 00 Stock Eacfauge aad company not tubiectcd » 
J i tame degree of regaiaikn at lined securities 
S3 n “«*t 1# under Ride 163131. 

¥ * K Price at time of suspenuoo. 

1 Indleatrd dMdend aftrr ending scrip and/or ngno tour: cow 
rsfenet n orertoia dtad m a or foreoct. 

4 Mergrr bid or reregnti a fasa In progress. 

4 Mol oonperable. 

4 Same Memo: reduced IbwB aoa/or reduced carrengt inuatm. 
i Fore cast dMomd: cow on eoreingi i«iait4 by Mot Wertm 
seet i me a. 

I CoieraSows lor coiwertlon of stare* iwi new ranking for dhrldrods 
or ratetkig only lor rrurtesed OMOrm. 
t Cowr does not HHowiOrstaret wMcb my alto rank tar dMdend at 
a future date. No P/E ratio uuuliy p i orided. 

D ffo ear Mhs>. 

B.fr. Belgian Francs. Fr. Frrnb Frano- ft Yield noted on 
assumption Treasury BIB Rear say* tmetaaged uMd manelty of stock, 
a Ta* free, b Figures Kud on graotw or other official estimate, 
c Ceres, d Otadend rate giid or paotle of port of espial, cower 
bated od dMdend on full capital e Redemption yield, f Fun yield, 
p Anmed dMdcm and yield, b Assuned diridend aad ylaid after scrip 
Ktur- J Paymtre (real capital totrees. h Kenya m Intenm higher dun 
preridi* total, n Rtghb mue oendtas. g Earnings based on prelbebury 
lljwt- * Otadeed and yfrid ewJuCLe a special payment, t Indicated 
dMdond: cover relates to previous dividend. p/C ratio bated on Mm 
ifswal oareugL ■ Foracan dhWend: cover toted on previous yew's 
earnings, w Sefckct » Well tax. * DfeMrnd Oner hi excess of loo 
limes. J Dividend and pwW based OB uargsr terms, a Dtadend and 
yttU mouK a special payswnt: Cow dot* not apply to ipedu 
paymesx. A Net dhfdeod and yield. ■ Preference dhtdew passed or 
deferred. C Canadian. C MMmum tenter price. F Dividend and 
yield based M prtMpMlut or attar official eStbUUK lor 
65 19B34M. 8 Assumrd dividend and yield after pending scrip andror 
5.B rigbUiiwe. H DMdend and Jdfld based onprasoecu or other official 
42 I esdnatet for 19M K Figures bused on prospectus or other official 
etlutatn for 1982-83. M DndOenf and netd Doted on orotpeaui or 
other official ettlmuws lor 1483 N Dividend and yield bated on 
prospectus or other official rnJmjfes for 2982-83. P Figure! land 
on prospectus Or other official estimates (or 1482.8 Cross. T Figure* 
assumed. Z Dividend total to date. 

AUvcwMtOni: a* ex dMdend: X ex scrip issue. *r ci rigMK a » 
all, * r. capital nisarbUDOn. 


REGIONAL AND IRISH 
STOCKS 

TW (bUowIna b a selection cf regional and irasn stock*, the latter being 
quoted in Irbb eummey. 

IRISH 


at 

45 Albany Inv. 20p-J 62 -2 

11.7 Bdgtatr. EsiMo rro 

6 5 Cre«*RmeO- CUlg . 

82 FWayPug-Sp...... 37 ... 

Craig SMB. El. _. 22 

Hhpont Brew_ BS 

NoK(Jot)25e... _ 910 

i.O M.Sni.£l_ 140 

Pearce(C.K)...n SCO . .. 


NaL9htaS4AM... £86>a_ 

Fm. UV97/D2— £201 . 

Alliance Cat. —... 90 . 

Amoti.-- 210 . .. 

Carroll (PJ.). Ul *1 

Concrete Prods..... 72 . 

Nelten JHC»0..-. 16 . 

Irish Rooes-.... S2 . 

Jacob.... B2 . 

T.M a.-. u . 

Unbare__ 72W . 


685 
.. • 248 

150 Edinburgh Am. Ttl.i 208 

811* EdJidurghlitv..._.[ 92 


UMUKtrtall 

Wlrfd-Lyons- 

BOCfirp- 

ELSR.- 

Babcock- 

Barclays Bank—, 

Beocham- 

Blue Ode_ 

Boots.. 

Bowafers- 

, , Brit AeretMOt.. 

“ BJS.T...- 

Brown (J.)- 

59 Burton Ord- 

5-h Caeoaryt ........ 

66 Coortaiiet-- 

Bebfutam... ■ - 

Doiiilrre- 

Ourtdp-. 

Eagle Stir. ...... 

F. N F.C....— 
&ea Acs idem. _. 
Geo. Electric..—. 

Glaxo,--- 

Grand aim.- 

G. O S 'A'- 

GuardBn .... 

G KN. 

Maw tar Grid. 


OPTIONS 

3-month Call Rates 

Moose of Fraser. 27 Uld. Drapery-.. | 14 

15 I.C.I__ 35 Vichor*....I 32 

20 •"Imps''. 11 W»taoittiHhl...| 27 

12 I.G.I-— Bi» 

16 Ladbreke- 20 Freperty 

S g Ora. Lind. | BL 

5 52 Caa. Counties... i IS 


House of Fraser., 

15 I.C.I--J 

20 -Imps". 

12 I.C.I_ 

16 Ladbreke- 

35 Legal *Gea._.. 
» LgxService... - 

44 UdyteBaoii_ 

22 "Loft”_- 

24 London Brick . 

20 Lucas Uvh- 

65 "Mains*. 

5 MricLtSprer.... 
35 Mkuaad Bank.. _ 

11 1I.E.1-- 

•tv Nat.West.Bern. 

12 PAODfd . ... 
22 Plruev — ... — 

6 RacB Elect- 

35 -.. 

» RaM Org Ord.... 

ReedlnH.- 

22 Sean--- 

40 T.l ... 

32 Teseo...-. 

55 TltorltEUI .. . 
42 TrusUnuse. . 

26 Tuner ANewall. 
34 UmKretr__ 


J? Lata Sec .. I". 50 

J’e MEPC.. . 22 

» Peachey- 16 

S Samuel Prep* ... 10 

« Town A City. 3 

iU 

S a * 

so Bnt. Petroleum. 32 

ia BunttabOB_ 18 

50 CharterMH- 5 

« KCA- 8 

a Preojier........ 4 

1J Stall. 45 

m Tricenum- 39 

g Ultramar. 4B 

16 

14 HIbm 

50 Charter Com.. ,.J 28 
20 cbpl Gam ... 50 

Lonrno.1 Sty 

10 RIoT.Tme ... 55 


A teJcaon cf Opmid patted a green on the 

LonMo Slock £■ change Ffeport page 

32 3 3 -Recetti Ittutt" and “Rightt" Page 23 

."HI This tervke i* awriiatar to twry Company dealt m on Stock 
14 3 j Exciaagti tfrn mfa odt the UntteO King dam for a fee of £700 
g.g 2i pw atmum for each semrtty 










































































































































































































































































































































































































































































































































































































































































av 

ex 

tic 


CMAI 

fur 

M. 


PJI 


YOU! 

tie 

Ins 

a« 

TAX 

Qu 

mi 

Shi 


■a 


up 

Pei 

LIP 





24 


0 Financial Tfrnes Wednesday August 241883 


Authorised Units—continued 


Equity & Law Un TBt Mng* (a) (b) (c) 
Amu-sham nd. Him WycwnM. Mb* M577 

Euro Til Aec 58.8 <53.2 - ' 

Robert Fleming S CO LM • 

™ Sff 


•Fleming Amwlci'ii P™P«7 y U n ' t A™ 5 *' 
i UMie fhcril 5 8) USJ1I1-5S7. 

nits are- Iiuim «—» Febii 5-. Mav.Aua, t 


Unin are- Issued .c 


June 28. 


■ FlemlnoT-roiieiTX Unit Truu. 

Latest lime price LZ4.J) E2-D87. 

Units are Issued «» March »■ J“ ni 
Sto( « ■ “■ 

•UMUPvonwd. 

Guardian Royal Ex Unit Mgroilld (n) 
RO.il Errehanq* EC3V 3Li O^T* 3 * VZS 
itjiGREGlfl 1.1XT_ 117-B -°-J e 


igiGRENAmf _f22 ' “°-J 


SiGREPacT ‘ 

'ra&REGthEq* 98.6 ,oV 1 |m _ VJ f'lS 

G'dhill Tit ’85-8 T 92 4 SjM -jlJ 3-|g 

rbrGRESInC Tl!.f -1 =0-« “ 

H.B.L. Unit Trust Mngra Ltd (aMcJ (a> 
Premier NT AdnuP.. S. H»v^ h , i 1 d r j 

Hutton. Brentwood. £*»?;■ °"n a 2 ^?os 

Smllr CO* TIE 50.6 S3.3 -DJ 105 

NAtgarJH. «.§ -JJ Zgf l® 


japnFarETst 


Hexagon Services Ltd 

4 Gt it Helen*. London EC4P WP.^ 

AuMFrsGw U2.3 1l8.3Jid - 1.5a, 

Brewim Cld fli.6 S a -! - - - - 9-52 

Brcvr-nGtlnc 75 5 75.5 -- . 3.9S 

CanGwthPd Id'S 108.1 .... 1-04 

Lawson Fund TT-inagors Ltd (a) (cl (q) 
43 Charlotte So. Edlncgh 2 031-225 600-’ 

Aim 3. Pic* 9.3 9.8 +D.3 0-60 

High Yield-* 19.7 212»1 .... 10.00 

Oo Aecum-f- 20.8 22.3xd .... 10.00 

•Dealing Thors. * Deolino Fii. 

MGM Unit Managera Ltd 

MUM Howe. Heene Road. WMginfc, , 

H.oh Inc 131.0 141.8 -0.7 6.05 

iActum Utj) 133.7 T43.8 —0.7 6.OS 
UlC GtfQMlh 127.5 137-1 —0.9 3.13 

•&MaUU> 127.8 137 A -0.9 3.13 

MLA Unit Trust Management ltd 
Old Queen Street SWIA9JG. Ol-M2-B57R 
MLA Unit* 183.7 192.7 -1.3 2.77 

MLA Int . 29.0 30.4 +0.1 0.82 

The Money Market Trust 
G3 On VS-torra St EC4N 45T. 01-236 W. 

Call Fund — — . . • ■ f-f“ 

7 Dav Fund 9-T5 

tUnauthonied—Sterling Deposit Fund. 


Japanese Yen Y6280.99 f 0.960 3.53 

Singapore 5 SSBS 81 +0.010 7.01 

£ Sterling _ JM 4.359 +0.003 8.71 

Swiss Fraud SwFr4S.915 +0.003 2.80 

U.5.S 529.403 + 0.005 9.00 

Daily dealings. 

For other Rothschild O B Iww Fund* see 
OHilmra and Qxereces hcHm. 
Schroder Mngt Services (Jarse-1 LM 
PO Box 195. St Heller. Jersey. 0534 27581 
Schrader Money Fund* Ltd 

Sterling *U.uvBr __ _ 

U-5. Dollar 528.2135 ' .... — 

D-Mark DM51.1616 .... — 

swim Franc SwFrso.9987 .... 

J. Henry Schroder Wagg and Co Ltd 
120 Chea Hide. EC2. 01-382 5000 

NlKM.niAligl? 561-91 + 0.26 .— 


Target Trust Mrfr* (Jersey) Ltd 

PO Box 194. St Heller. Jersey. 0534 27441 

MBd.CurFd 95.D 100.1 ... • — 


Tyndall-Guardian Management Ltd 
PO Box l£58. Hamilton. Bermuda. 

T-G Am 522 81 - 0.20 — 

T-G Money 521 3B +0.03 . — 

T-G E bond -Sl 5 37 -0.09 — 

T»G Com 519.92 — 0.50 — 

V-o MOrt aT9.7S +0.03, — 

T-a O'Mat 512.57 4-0.27' — 

T-G Pacific 7 2.107. + SO — 

T-G Wall SC 525.55 +0.16 — 


— United Fund Managera Ltd 

16-18-Queen* Road Central. Hong Kona. 

SftMIvT US* 10.02 10.38 . . f ‘* S14 2Z 


Insurances—continued 


Albany Ufa Assurance Co Ltd 
3 Darke* Lane. Potters Bor. 0707-42311 

Pension Fund* _ 

EgPenFdAc SOB.6 630.1 —5.4 — 

Fin 1 Pen Ac 395.7 416.5 _ _ 

GrMlnPnAc 243.7 256 5 - 

I mi Man 239.3 - 251.8 —1.9 - 

i apPentFd l'OO VI &JB + 0.6 — 

mtPFdAc 133.6 140.5 —1.2 - 

Prop Pn Ac 223.6 235.3 — 

MOlnPnAc 493.8 5+9.6 -3.0 — 


Offshore and Overseas—continued 


Acdbonda Inwoarmont Fund SA 
37 rue Noire Dam. Liracmbrg. Tel 47371 
Acllbond* In — *19 16 - 

Alliance Capital * tan °355" n iJ , ^L?L flll 

Distribution Aug 1-14 * 0 003449 ( 1 9 ^ 0 . ipB j 

A Inti Health Care AU9 17 «S?'2? 

A Tech Fund AuB 17 

Quasar Assoc* Add 17 5W.Z7 

Bamford Brandt Guernsey Mngt Ltd 
PO Box 71, St Peter Port. Guernsey^ 

TchAComms *9.42 ,9 35 ' ' "' ZZ 

Inti Grwth 518-67 19.78 .... — 

Brown Shipley St Co (Joraoy) Ltd 
PO Box SH3. St Keller. Jersey 0534 74777 
St IgCpFdtal 516.14 16.15 • — 

ir.tCrHailh} El .08 ,112 “ D, °* “ 

lijtDdFdln *10.08 10 66 — 

IMBpfdAc 510.08 10.66 .... — 

CAL Investment* (loM) Ltd 

16 St Geor9c* St Douglas IOM 0624 25031 

CALC&C* 89.1 93 8 .... - 

CAL Metals* 93.8 98.7 . .. — 

CALS'lver** 303.7 322.9 + 6.4 •— 

CAL Goig— — — ” 

CAL Cooper 4 * — — — 

CAL Alumin** — —' - - ■ — 

Dealings days every Monday. 

CAL Investments < Bermuda) Limited 
PO-BOX 1022. Hamilton, torm-de. M9M 

CAL CTR fd 80.0 86.0 “5.0 — 

Dealing day* every Monday. 
Commodity Advisory Sve* (loM) Ltd 
48 Alhol St. Douglas. loM. 0624-2084S 

ComJLFFdAcc 96 03 100-30 — 

ComAFFdiDiSO 96.03 100.30 — 

Neat dealing date J ane 6. 

Citibank (CD Ltd -CiiHunds" 

Channel Is. Transatlantic Inv Fds Ltd 
Green St. St Holier. 0534-70354 

U.S. S Funo 510.183 + 0.002 — 

£ Sterling Fund £5.092 +0.011 —. 

SMMFraneFd SwFr20.128 +0.001 

JapnwYenFd Y2.201.161 +0.273 - 

DeutuJimkFd DM20.139 +0.010 — 

Managed Fund 510-119 +0.01# — 

DunVest Ltd 

PO Bex 887. Grand Covman. 

NAV *139 49 - - 

First Gold & Metals Trust PLC 

60 St Jamei's St. London SW1 ^ 

First Gold 931 ... — 

Forbes Securities Management Co. 

PO Bon 887. Grand C4vman. BWI._ 

London Agents 01-839 3013 

GUd Inc *9.47 9-98 — 

Gold App 58.49 8 94 — 

Doll*! Inc 59-22 9.57 — 

Framlmgton Overseas Fd Mngt Ltd 
PO Bo* 71.5c Peter Port. Gucmaey. 

0481 26541 

0'*ea*8.G(Ml 46 8 50.7 - 4 00 

O seas&Gth* 70.8 76.9 t ... 4.00 

GRE Inti Inv Mgmt Ltd 

PO Box 194. SC Heller. Jersey. 0534 27441 
MgdCurFd — 10.05 ... —- 

Grlndlay Henderson Mngt Ltd 
PO Box 414. St Heller. Jersey. 0534 74248 
Mangd Fd 10.0965 1 0-6013 — 0.0019 — 
510.1 MO 10.1380 + 0-0013 — 
S20IZS14 20.2514 + 0.0050 — 

9.5691 00.0*76 - 0.0069- 

£70.0737 10.0737 +0.0026 — 
*20.1853 20.1653 + 0.00S2 — 

50.2003 50.2003 +0.0064- 

60.2054 50.2054 + 0.0065- 

5.02 B +1 — 


Jardina Flaming and Co Ltd 
46Ch Floor. Connaught Centre. Hang Kong 
JACrABdFI 512.54 +0.51 


Dcre.ecum) 517 73 
jFATrthK *10.14 
DorAccumi 510.14 
jFAmGvrln 59.53 
OcVAccumj 59.53 

JFMCurln SI 0.06 

DolAnum) * 10.06 


+ 0-72 
+ 0.20 
+ 0.20 
+ 0.08 
+ 0.08 
+ 0-Q3 


11.6 

AO 

4.0 


Luird Brother* and Co 'JwMyLLtd 
PO Bo* 108. St Helier. Jersey. Cl- 

0534 37361 

LaaBrFarE 514.52 1 5-24 - 

CpGrSI 51.293.06 1.310.28 - 

D AniEdF* S9J5 9.88 - 

Do 4«um 19.05 9 88 .... 

NAmFd 59 94 1 0. SB - 

Lloyds Bank International. Geneva 
PO Box 438. 1211 Geneva 11 tSwiturland) 

LlvdsIntDIIr 944 97.5 - — 

UvdsIntG SF903.5 962.0 - 1.5 

LlvdSlntLn SF294.D 305.0 - 6.8 

LirdsiPae SF100.2 10S.2 - — 

Management International Ltd 

6k al B'muda 6!dn* B'muoa 809-295-4000 

BdJ IBFC 516 06 1 6J3 - - 

... 11.39 _ _ 

Next dealing Aug 26. 

10.56 - — 

10.56 ... - 

Next dealing Aug 24. 


Conwrarcia] Union Group 

Si Helen*. 1 UntMriliWL ecs. 01-263 7500 

VarAcUtAug20 — 151.70 - — 

VarAcUtAupZS - 33.9 .... — 

EfanTgey 1 ** 119.0 1Z5.3 — 0.1 — 

UK Equity 122.7 129.2 —0.6 — 

Int Equity 11S.2 121.3 +0.B - 

Property 100.8 106.2 — 

Fixed Int 104 0 109 5 -0.3 — 

JnjUUikdGt 87.8 ,92.5 +0.5 -. 

,26.2 .... - 

Fixed In 134.7 141.B .... - 

Property 1391 146.5 - — 

NatWest 1862 196.1 .... — 


Continental Life Insurance PLC 
«4.'70 High St. Croydon. CRO 9XN. 

04-880 5225 

Equity Aec 147.5 155.3 — 

PrantyAcc 132.S 139.3 — 

Int Ace 145.2 152.9 — 

Masagd Aec -144.2 isi.8 - — 

PenEqtvAce 1743 163.7 .... — 

Pen*Pr»Acc 174.5 1S3.7 — 

PentPrnAcc 144.7- 152.4 .... — 

PensInUAcc 138.3 145.6 .... — 

PensMgdAc 152.0 1 80.0 ... — 

Gilt Deposit, index Fund price* available 
on request. 


Bda 1BF1 SID. 25 
Price* nn Aug 19 
Bda IEFC S10.35 
Bda 1EF1 *10 35 
“rice* on Aug 17. 

Manufacturers Hanover Gaofunds 
PO Box 92. St Peter Port- Guernsey. 

0481 23961 

LAIne 5102.47 102.69 .... 9-41 

LT Act! 5123 63 123.69 - 10.77 

MIT Inc SI09 43 109.99 - 6.99 

MIT Acci SI 24.65 12S.29 .. . 16.32 

Geotnnd International lUMrvas Ltd 


Crown Life 

Crown Life Hie.. Woking GU21 1XW, 


PECOTOJltFd 177.7 487 0 

BrewlnEqyo 233.2 245 4 

StratlnvFd 140 6 148.0 

[■nci&GffFd 


048&2 5033 


_ _ 132 0 -1SX.9 

5ape Fd 120.6 126.9 

Heritage Fd 132 6 1 39.5 

DBS Mangd 130.6 1 37.4 


£6.019 
510-035 
DM2D.0Z7 
SwFi20.012 
Y20O2.6 
*10.032 


+ 0.002 
+ 0.003 
+ 0.002 
+ 0.001 
+ 0.3 
+ 0.003 


Sterling 
U.S. 5 
D-Mark 
SmIh Fr 
jap yen 
Managed Fd 
Marine Midland (Cl) Lid 
140 B'way NY 10015 USA 212-440-1000 
Queen* Hie. Don Rd. St Heller 0534 71460 
Intcurcv 51020 — — 

Initial otter. Next sub day Aug 19- 
Samuel Montagu Ldn Agents 
114 Old Broad St. EC2. 01-626 3434 

ABloAlT 5F°7'8S 96.43 _ 146 


Friends* Provident Life Office 
Pl»ham End. Derkinfl. 103061 865055 

Life Foods 


Pension Funds 

UK. Equity 106.4 112.0 —0.9 — 

Fixed lot loss Hi.i —0.2 — 

Spec Sit* 120.4 .126.8 -0.9 - 

N America 109.3 116.1 — 1.2 — 

Far East 12S.S ,30.4 —.0.7 

Managed 112.1 1.18.0 —1.0 — 

Comm Prpty — — .... _ 

Prime Rett 98.9 104,2 __ 

P«o»it 99.3 104.6 — 

Capital unit prices mrailaMo on request. 
London Life Linked Assn Ltd 
100 Temple Sc. Bristol 85T sea. 

Equity 229.1 235.9 0272 ; 27B1 ” 

ECTS 315 jSS:S :::: = 

Deposit 14D.9 -140.9 .... — 

Mieed 190.2 194 2' .... — 

Index Stk 104.4 104.9 .... _ 

Intrrnatlonl 114.4 116 6 .... _ 

London Life Managed Funds Ltd 
Equifyip) 164.6 1 70 3 ....- — 

Fixed InMPi .163J 154A .... - 

Proper* v*P» -119.5 123.6 — 

DemMhrp} 120J 120.3 .... — 

MhcwrfPi 150.0 164.4 .... — 

IntenrP) 140.9 113.1 .... — 

Moneywtse Friendly Society 
80 Hoidenhurst Rd. BDurnempuih. 

Moneywlseln 47.7 50.8 ¥o?2 ZS "' fi ^ 

IMunidpef LWe Assurance Ltd 
99-100 Sanding Rood. Maidstone. 

Managed Fd 100.0 106.0 oea * 6793 51 

Premium Life Assurance Co Lid 
EastchMtcr House- Havwards Heath. 

Nat Res'ce* 121.0 126.0 °^‘. 4SB7 iL 

u^tv 143.0 ?s?5 :::: = 

I ml Equity ,24.0 131.0 .... - 

Prudential Pensions Ltd 

Mol Born Bars EC1 2NH. 01-405 9222 

Pru-Link ftetiremeet Plan 

Manaod Fd 143.9 149.9 .... — 

Cash Fund W-1.7 116.4 .... — 

St George Assurance Co Ltd 

The Prior*. HlUJiln. Herts. 0462 S7161 

Managed Fd 103.1 108.6 . . . . — 

ItihvLifeFd 100.x TC6.2 .... ' _ 

Save & Prosper Group 
4 Gt St Helen*. London EC3P 3EP. 

0706-G6966 


- FxOlnt ACC 


JPICJ31 HKSVi.40 
1I7GoAg 


_ 199 518.34 
JiyFdAuoS £12.85 
MonrFRNF 10.14 
US FIF *9.50 


0.19 

1.43 


Stig Fd 
U5DlrFd 
Mangd Ac 
StlqAc 
US* Ac 
D-MkAc 
SwFr 
Yen 


5.028 


58.32 
19.74 
14.00 
10.66 
10.00 

Nat Westminster Jersey Fd Mgra Lid 
23125 Broad St. 5t Holier. Jersey. 

0534 70041 

County Bank Currency Fuads Ltd (xl 
Dollar Class S20.4330 + 0.0058 — 

Sierimg class £10.2293 + 0.0024 — 

D-mark cl DM50.46B2 + 0-0053 — 

Dutch Gldr DFI50.5128 +0.0064 - 

JlP Yen cl Y5.266.1468 + 0.8077 — 

Norcap Fund Managers (Bermuda) Ltd 
Bank of Bermuda Building. Bermuda. 

. 809 29 5400 

AmerTst SI 0.89 HI.33 ... — 

Perpetual UT Managers (Jersey) Ltd 
PO Bos 459. St Heller. Jersey. 0534 74517 
OfHJ+Gr *1.143 1.215 2.00 

Rothschild Asset Managem e nt (Cl) 

St Julian's Ct. St Peter Port. Guernsey. 

0481 26741 

QC International Reserves LM 
Bel Francs BFr856.57 + 0.170 

Canadians CS36.825 
D-Mark DM50.835 

Dutch Guilder FIS0.36 
French Frnc FFrl 63-42 
Italian Lire L36.849 


— Mixed Acc 


M.2 

101.3 


— 

105.7 

111.3 

— 0.8 


95-9 

•101.0 

— 0.1 

■ 

50.0 

9A.B 

+ 0.5 

Bra 

100.3 

1D5.B- 

-0.3 

Bra 

IriO.G 

10S.9 

+ 0.1 

1 

95.9 

101.0 


-- 

**M 5 

101.8 

+ 0.1 

_ 

97.4 

102.6 

+ 0.1 


ioa.9 

lOB.d 

— 1.1 

rara 

103.0 

109.4 

-1.-2 

^B 

94.9 

99.9 

-0.1 

^B 

95.8 

100 9 

+ 0.3 

rara 

■ 99 0 

93.7 

+ 0.S 


; 89.8 

94.6 

+ 0.5 


9R.7 

104.0 

+ 0.4 

a 

99.7 

105.0 

-DS 

^B 

102.5 

107.9 

— 0.2 

era 

103.3 

109.0 

-0.2 

__ 

95.11 

1IHJ.1 


— 

96.0 

101.1 

• e n n 

raB 


Guardian Royal Exchange 
Roval Exchange. ECS. 01-283 7107 

GRE Pensions Maheg am ant ud 
PvnsPrpInt 128.0 1 34.8 .... 

Pen*Pn>Acr |,38 2 14S.5 - 

PnraLkGtAC 90.7 95.4 +0-4 

PnslaUcGtAc 91.3 96.1 +0.5 — 

PensOeolut .135.8 142.9 +0.1 — 

PcnsDepAc 146.8 154.5 + 0.1 - 


Gilt Pen Fd 179 4 18B.8 +0.9 — 

Or® Pen Fdi ,84 4 1963 — 

GlobalEqPan 663 59.5 -0^ — 

Skandia Life Assurance Co Ltd 
Frobisher Hu. Southampton. 0703 334411 
Managed -153.3 lBi.a + 0.3 . — 

Equity 167 3 176.1 -0.2 — 

Inrematlonl ilTB-S 187.9 — 1.0 — 

NtfiAmer 108.3 114.0 - 0.6 — 

N European - 102.4 107.8 — 0.2 — 

Pae+C >109.4 115.2 - 1.2 ' - 

InHJrtOTSry 111 2 n7.1 +0.9 — 

Gilt Plus. 136.8 .144.0 + 0.8 — 

Property 128.0 ,34.7 ... - 

Onobt 130 A 137.5 + 0.1 - 

Pen* Mangd 1S2.8 192.4 —0.2 — 

Prns Ealtuy 197 8 iMBJt - 0.2 — 

Penslntnl 014 7 025.5 —1.4 — 

Pens N Am 1>1fl.3 116.1 -0.0 — 

Pens N Euro 103.11 109.x — 0.2 — 

Pens P»<I*e 1 II.H 117.7 —1.3 - 

Penal ntQac 11-3.4 11 + 4 + 1.1 — 

PansT-iPi, 162 5 171.0 +1.0 — 

Pens Prpty 1 X 6.1 mil +0.1 — 

Pens Dep 158.7 -167.1 +0.1 — 

For Driers Of Capital Units and Gtpruifeed 
Bans R'+t* I*tv» Dhc-» IV703 334*11. 
Target Life Assurance Co LM 


— Timet House, Gate nance Road. Aylesbury. 

— Bucks. Aylesbury 1 029S3 5941. 


Sterling 
U.S. Dollar — — 

Swiss Franc — — 

Deutsche Mark — — 

Yen — — 


Henderson Administration 

26 Finsbury So. London EC2. 01-638 5757 


: Edged 
1 Growth 


+ 0.005 
hO.OOS 
+ 0-010 
+ 0.OOS 
+ 15 


7Ji3 

7.84 

4.01 

4.71 

11.56 

14.60 


Far East 

Property 

Managed 


148.1 

155.9 

- 1.2 

__ 

T89.1 

178.0 

-1^ 

Bra 

137.8 

145.1 

-0.5 

1 

190.1 

200.2 

-1.6 

rara 

216.9 

228.4 

-2.2 

B 

l«U 

4 89.7 

-0.8 

— 

115.4 

121 .S 


rara 

1-84.0 

193.7 

— 1.4 

^B 

1H6.1 

.121.3 


raram 

1-15.6 

121.7 

... - 

— 


TSB Ufa Ltd 

SPIoTpg’ ***"* Houst Andover, Hants. 
Managed Fd 102.7 1 08.2 .... — 

Property Fd 97.1 102.S _ _ 

Fixed Int Fd 96.2 1016.— 

Money Fd 97.2 -102.4 _ — 

Eouity Fd 110.6 116.6 +0.1 — 

Windsor Life Assurance Co Ltd 
Royal Albert Hie. Sheet St. Windsor 68144 
N Amer Fd 209-1 220.1 +1.3 — 

Far East Fd 125.9 132.5 +4.4 — 

FutAssGtn 73. Of A) 89.0TB1 .... - 

Ret AudPen 53-26 


« v 

I 


AMERICAN STOCK EXCHANGE CLOSING PRICES 


T2 Month P/ Sis 

High Low Stack Dhr. YU, E IWsffigb 


OTgc - 

Om Ra*. IZMonth 
low OaoraCbi* Kgh Low 


Sack 


P/ SI* 

Oh. Yhl. E too* High 


' Of'ge • • 
Qosa Pm- 12 Montfi 
Low QoavChM Hqh low 


Slock 


P/ SU 

Dhr. YU. E lOOcftigb 


. Cttp. 

Low DatitCima- 
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71V 371* 
tttx 11V 


421, 27% TumC 

Sig IV TwrFr 


8 4'4 Tyler 


7 

3»f T, 
17V 9V 
«. 

a ■?» 

3 ■?. 

ilV 2i i 
22V *1 

18 I’V 
25 7h 
12V SV 
15V 

19i 2 135, 

*h 5 


U8I 

LOS 

URS 

usa . 

utumte 

u-icorp 

UAPd 

UrCosF 

Urfood 

UlMed 

UnfVdn 

L1SAG 

Urwei 

S? 

UrtvRs 


IWJ-U 


n 40 28 
Ind 


■M 


10 21 

let 

ie% 

ms 

7 4 

371 

37% 

37% 

. 19 

4% 

4V 

4V 

30 

6% 

6 

6 ' 

as 

12 

11% 

12. 

10 

15 27 . 

.3 

2V 

15% 

2V 

1S% 

8 07 

5 % 

5% 

s% 

29134 

27% 

28% 

26% 

5 

17 

17 

17 . 

120 


19% 

■s% 

102 

36% 

36- 

36%. 

0 20 

B% 

B 

8 

20 20 

18% 

17% 

17% 

13 09 

18% 

16% 

16% 

83 

16V 

14V 

MV 

14 22 

119, 

10% 

w% 

10 27 

14 

V3V 

U 

308 

IS* 

15V 

15% 

45052 

3V 

9 

3% 




WS1PH 

WRIT 

WlDRO 




7 


WSboE . 


2+2 7i 

251* 25* 

16% JT, 

43 8V 

7\ 4 


*h 


IV 


WAdlm 

WUGrd 

Waspcp 

WsiBrC 

WBtjr. 

WsmSL 

WWJta 

W8co3 


66 10 1088. 

158 73 7 23 
30 2.4 181 ' 

as 

3V13 
OB 14 20 20 
s . 12 34 

25 39 1234 
10 3 201 


18 

12V. 

U5, 


g 40 

■ i 2 » -a 


12 23 
11 
21 
IB 
34 53 


iSi, WV 


63% 63% 
171* 17i* 
12V 12V. 
iBfc 11 ' 
2SV 26V 
5% 5V 

sv 


. 1 -, 

2SV 

15 

WV 

5 

7% 


0241* 2*V 
141 141 


-V 4% 9-IB 

-V 34% 14% 

■431* 34 • 
-V 1* 

s*. % 

»* 2‘j . 


-h 


5% 

7% 


a 


-T 

-V 

- 1 % 

-V 


■ WSS« • •• 10; 4% 

WUcp pd 2 61 27 10 32% 

UftsP ’ pfdfiO. 12.'. V210.37V. 

WoHKS • ' 123 . 5- . 

Wdstrm .«0 36 21 111* 

WlcWtor 48 35 10 33 l2V 
WmtaE 130 9% 

Wtamr • JB .T 7$ . .40%. 
Wrgiri g • S3 US 0V . 




,4V' 

4?V 

a *- s 

u- - in, 

'ftv 13% 

.m »%. -j 
8 : ?• :-■* k 


+ V 

a 


/>»' . - 
-■•/i . 


15% 


4% 

74 


Vsrkp 

Zmar. 


" X-Y-2 • _ 

a .13 140-, '15% 
s 10 5 29 151 20% 


J4V-.15' • -% 

18% -16% ' -% 


-% 


-% 


NEW YORK CLOSING PRICES 


A. 


-1% 

+\ T2 Mamh 

- V High Low f Stack Dhr. 

Continued from Page 19 


P/ Sfe 

YbL E <08* High 


Ch'ge 

' Ossa Pin. • 12 Month 
Lew QuoteCtee ffinh. Low Stock. 


. P/ S&:- - L 
Oh. YU. E laOsffigk 


.' '• — Gkgs: 

Dose Pay. 
Low Quote Qou. 


15% W% 
34% 

39% 11 

56V 1®i 

28% *V 
7 IV 


21% 8V 
20V 0% 


5% TV 

18% B% 


111* 

12% 


15V 3V 
15i* 5V 
45% 371*, 

15-16 % 

23 

8% 5 

39% TV 
17% B% 


VaSyfl 

Vatrnac 

Vai«ar 

Vrttm 
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V*m 

ViAmC 

Vrfteh 
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Vemii 

Viuecb 

Vtcri 

vtmge 

Vrro 
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Vbm£n 
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V-Wer 

VopUa 

VutCp 


V-V-V 
160 11. 
26i 

68 19 


37V 


8 5 
8 10 
11 1 


JSf 

23% 

3SV 


15% W. 


wl 


40 204 51% 

46 ZB% 


36b 
.15a 11 


203 
10 7 
23. 


I? 


50% 50% 
25% 25% 
5% 5% 

20 20 . 
14% 14% 


-% 22% 
-% 01 % 
+ % 32 
+ % 15%. 

+ % sir 

-% 25 
. 


17%’ 

34 

TS% 

33% 

37% 

5» 

£ 

17% 

21 


wsttNai iOs 
wash teso 
Mm. 248 


20V 

40% 

19% 


WaAfri 

wtyGoi 


WUbbD 

VfteM 

WaasF 


41 11 131 
52 2 

13. 6 131 
15. 10 1746 *5% 
.68 a 16 20 77V 

an i 0 is3 
122 
42 273 
s 56 10 1720 
152 M 6 314 


26% 28% 
48% 48% 



67 

■ ' 9 

2 


3 

. 50% 

46 

1WF 

pt2fi0« 54 

BOO 

.12 

B 16 52 

15% 

15 

« 

-% 30 

22 

wem 

280 

Itt 

10 54 


245 

7V 

7% 

7V 

+ % 19% 

11% 

Wanfa 

a 24 

1.6 

13 331 

s 

20 22 

% 

6% 

9% 

-% 29% 

13% 

WeuCo 

.40 

15 

15 30 


21 42 

(0% 

10% 

-% 41 

33 

INPgnP 

pwso 

l£ 

*300 

lilt 

97 B 16 

11V 

11% 

III* 

-V 53 

36% 

WMPrP 

■ 2. 

45 

10 14 

n 

6 

u46 

45% 

40 

+% 12% 

10i* 

WsiciT 

0104 


2 


gv 

7% 

10 

37% 

36 

48% 


19% 

44 Ml* 

73V 78V 


12 % 12 % 
7% 7% 


45% 34- 

E5% 18 

-% 34% 19% 

-V 11% 4 

+ % 29%. 114% 
-1% W 3% 
-% 11 % 6 
-% 62% . 36% 


17% 17% 
37% 371*. 


27% 

30 


Mi _ 

491* 48% 
26% 25% 
15 -15%. 

28% 27 . 


39 

44% 44% 


911 53 
,18a 27 
56 17 
30 22 


284 , % 


13 187 19% 

11 1 6% 


38 18 
0 12 


10% 


>2 

17 17% 

8% 0% 
33% 33% 
10% 16% 


7l_ 
-2% 3% 


18% 
-% 11 % 


-% 53% 
75% 


4% 

?% 


3% 
2 
3% 

& 

-- 52% 
M% 28% 
133% 76 


VfnAkL 

WtAir 
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.WPnci 

WUnon 

VHhUn 


215 
7 

66 6218 
14 6 

14 12 
140 3 7 11 368 
4 90 SI 1 


P< 
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J9726 


5% 

2% 

14% 

11 % 

51 

73 

37% 

97 


11% 11% 
5% 5%. 


.2 


14% 14%. 

I® • -»% 
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97 97 
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8% 
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operates a subscription hand deUvery service in the business centres of the following major cities 
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244.4 
1903 

Comslon Income - 106.9 
7961 +051 104 Dividend—-.——. 194.4 
03^^ Eg r ( torn unfa). 504.0 


Global Tech.-W7.4 

lateroeboral——P95 
World Wide Aug 19-. 


Calm AAen Iflgh tat carat to 

Deposhst-i — — i_J 938 

TNH authorised U.T.-8ank Deposit 


Brawn Shipley ft Cn. Ltd. (a Kg) 

Hariwtds Hse, Haywards HfA Sa. 0444-450144. 

tt&£=au 3M--* - 

Financial. 


Growth Acorn .... (0Q19O 


tnte . i M doiai.—_ 

Japan Fare!.. 

Pacific Fin)_ 


Growth Income_ 

High tncqmetl)—.. 
InoomeUI 


North American_, 


Orientf!)..._-(36.0 


£«y*n* «)-3- 

Tednoioar 


GBtGrowOiFdL.._I20jj 


Exempt- 


806 

343 

403 




B07 


-JC7J 


Smaller Co.'s Fd.___ 

2od Smlr. Col Fd._&108 


B uc t nu arter Management Cn. ltd. (a) (c> 


Met- Mo. ICoty. —11023 
OrenePS Eart^a—(137.9 


TheShxSc Exchange, EC2P 2JT. 

Buck Ham Aug 18._(129.7 

Aram Utx AuglB— 1897 

Cura Fd Aug 17.M.9 

Aram UntbAagl7_ 97.9 
Marlboro Fd Aug 23.. UOl 

a tssesteftiB 

230 (Aram UB)Aug J9.I97L0 
136 Canada Life Unit Trust 
M HighSL, Poneis Bar, Herts. 

01-638 UOO can. Gen DM._rflft 

Do. Gen. Aram_UD-1 

Do. Income DtR._Mj 
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COMMODITIES AND AGRICULTURE 
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Higher 

food 


prices 

predicted 


By Richard Mooney 
SOARING vegetable oil prices 
on the world market will mean 
higher prices for a wide range 
of consumer products, the 
National Edible Oil Distributors’ 
Association (Neoda) wannsd 
yesterday. 

In the last few weeks, oils 
and fats prices had risen by 
about 60 per cent because of 
the drought in the U.S., the 
major world supplier, tlie asso- 
. elation said. 

Products affected would range 
from soups and margarine to 
gateaux and fish and chips, it 
added. 

“Large stocks which in re¬ 
cent times have been carried 
over from harvest to harvest 
are being rapidly used up," ex¬ 
plained Mr Bob Boad, the Neoda 
chairman. "The narrow line 
between surplus and shortage is 
being eroded." 

Mr Boad said the new situa¬ 
tion illustrated the absurdity of 
the EEC Commission’s propo¬ 
sal to tax vegetable oil con¬ 
sumption. 

Oil World, the Hamburg- 
based magazine, has forecast 
that a serious shortage of oils 
and fats is likely to develop by 
the second quarter of next year, 
as world output of 14 major 
oils and fats in 3983-84 is likely 
to rise by only 800.000 tonnes 
at best to 53.42m tonnes. 

The rise may not even reach 
800,000 tomrt?s as the weatfcr 
has remained hot and dry in 
U.S. soyabean areas, which 
could cut the U.S. crop further, 
it said in its latest issue. 

Opening 1983-84 stocks of oils 
and fats will be unusually small 
at slightly under 6m tonnes, or 
11.3 per cent of usage, down 
400.000 tonnes on 1982-83 and 
the lowest stocks-io-usage ratio 
since 19T6, the magazine said. 

Total supplies will be up less 
than 390.000 tonnes at just 
under 59.39m 


‘Golden crop’ boosts Malaysian mini-boom 


MALAYSIAN authorities can 
barely conceal their delight 
these days at the upturn in 
world commodity prices. The 
country is a key exporter of 
rubber and timber and a grow¬ 
ing exporter of oil and gas. 
The timing of the West's 
economic recovery is helping 
to calm some of the officials’ 
worst fears about Government 
finances. 

But the greatest excitement 
Is over palm oil. Prices have 
shot up from around M3S00 
(£227.27) in June to touch 
MSI ,200 one day last week. 
Ninety per cent of the world’s 
exports of palm oil are now 
reckoned to come from 
Malaysia, and the crop's perfor¬ 
mance and prospects have 
already earned it the label of 
Malaysia’s “golden crop." 

Palm oil stands out in the 
current minrboom less because 
of world economic recovery 
Chan as a result of bad weather 
elsewhere. The soyabean crop in 
the U.S. is likely to be sharply 
lower than last year’s record 
levels as a result of the recent 
heatwave. 

A four-month drought in the 
Philippines early this year and 
a volcanic eruption In In don- 


Chris Sherwell looks at palm oil gains 


esla are meanwhile believed, 
likely to curtail this year’s 
production of-coconut oil, and 
thus overall availability of oils 
and fats. Malaysia has itself 
forecast a reduced production 
of palm oil this year. 

Signs of increased customer 
demand on the . part of 
importers are buttressing this 
price recovery. Malaysia in 
particular is optimistic about 
the Indian market, where im¬ 
ports of vegetable oil are ex¬ 
pected to Increase substantially 
this year. The Soviet Union 
Is also said to be a consistent 
buver of Malaysian palm oil. 

The excitement over palm oil 
reached a peak a month ago 
when, on' July 21, a record 
51.850 tonnes (in 2,074 lots of 
25 tonnes each) was traded on 
the three-year-old Kuala Lum¬ 
pur Commodities Exchange. By 
contrast, average daily turn¬ 
over for the first six months of 
the year was 422 lots. 

Palm oil output in Malaysia 
is thus set on an upward path. 
Output of 3.5m tonnes in 1982 
(2.8m tonnes exported) is 


expected to climb to 4.3m 
tonnes in 1985 and 6.5m tonnes 
in 1990. 

But these - projections . are 
based on a judgment that the 
oil palm tree, through con¬ 
tinuing research- and develop¬ 
ment In Malaysia, will live up 
to its other labelv—as the tree 
of a hundred uses. 

The most intriguing of there 
is in an untypical and un¬ 
expected area—as a substitute 
for diesel. Mr Paul Leong, 
Malaysia's Minister of Primary 
Industries, speaking three 
months ago at Kuala Lumpur’s 
Palm Oil Research Institute, 
announced that the direct use 
of palm oil and its derivatives 
as fuels “yields a promising 
level of thermal efficiency of 84 
per cent compared with that of 
petrol diesel." 

Palm diesel was similar in 
“burning qualities, chemical 
stability and ignition proper¬ 
ties,” he said, and it did not 
give rise to petrol diesel’s 
corrosion and pollution prob¬ 
lems. Moreover, after allowing 
for existing subsidies on petrol 


diesel, palm diesel could be 
economically produced - in 
Malaysia when the crude palm 
oil price was below M$897 per 
tonne. 

On top of this, Mr Leong re¬ 
ported that effluent for palm 
oil mills could be harnessed as 
a source of electricity by being 
converted to methane gas 
which could run power plants. 
With 2.5 tonnes of effluent for 
every tonne of palm oil pro¬ 
duced, enough emerged last year 
to generate 3 per cent of 
Malaysia’s electricity output, 
according, to the Minister. 

These novel benefits of palm 
oil production reinforce the 
versatility of a commodity 
which already has multiple 
applications. Its edible uses in¬ 
clude the manufacture of 
margarine, cooking and frying 
oQ, shortening, non-dairy 
creamers and Ice cream. It is 
also used in the manufacture of 
soap, detergent, greases, 
lubricants, candles and 
emulsifiers. 

Mr Leong sees other unusual 


applications in prospect too: 
The tree's trunk add the waste 
from the oil-producing bunches 
of .fruit as compost, for mush¬ 
room cultivation and manure, 
the.trunk, fibre and shell for 
production of paper, the effluent 
as animal feed, and. from the 
leaves as well as ; the oil, 
vitamin E—said by its promoters 
to combat ageing. 

For Malaysia, all this is music 
' to the ears. Palm oil cultivation 
' beats other oil-bearing crops In 
productivity. yield and 
efficiency, and Malaysia excels 
among the world's producers. 

But there is also a note of 
caution. Malaysia is worried 
about the attitudes of bodies 
such jas the World Bank, which 
takes the view that the world 
would be better off if Malaysia 
trimmed its oil' palm ambitions 
and concentrated more on 
rubber. 

Malaysia rejects this view, 
saying it supports U.S. soya¬ 
bean producers and other less 
efficient palm oil producers at 
its own expense. Certainly it Is 
reluctant, given current returns 
on palm oil, to reverse the 
trend of tbe past 20 years of 
substituting oil palm for 
rubber. 


Pik com programme repeat unlikely 


WASHINGTON — U.S. Agri¬ 
culture Secretary John Block 
says he does not. expect the 
Government to offer a payment- 
in-kind (Pik) programme for 
the 1984 cam crop, Reuter 
reports. 

He said a Pik programme for 
com would not be needed 
because of the drought and 
higher-than-expected participa¬ 
tion in this year's acreage 
reduction programmes. 

The Administration will 
examine a whole host of opticas 
to aid farmers suffering from 
the drought. There is “ a size¬ 
able amount of money that' 
could be loaned out for 
disaster areas.” 

Mr Block also said he will 


attempt to lower the U.S. com 
loan rate for the 1984 crop as 
much as is legally possible. 

When the safety nets get to 
such a high level that they en¬ 
courage production in the U.S. 
and other countries, we should 
work toward keeping this safety 
net at market-clearing levels 90 
per cent of the time." 

He acknowledged, that the 
stymied by Congress in its 
efforts to freeze target prices 
and lower dairy price suports. 

Those fanners who partici¬ 
pated in the Pik programme — 
which involves giving producers 
surplus Government - owned 
-^rain in return for leaving land 
idle — this year will not be 
hurt as badly by the drought as 


those who did not participate. 

Mr Block cited private fore¬ 
casts that food prices in 1984 
will rise 6 per cent, with 1.5 
pef cent of the rise due to ad¬ 
verse weather. 

Mr Block said the new long¬ 
term grain agreement with the 
Soviet Union will give the U.S. 
about 40 per cent of the Soviet 
import market, up from the low 
of 20 per cent in recent years, 
but well below tbe peak of 70 
per cent before the 1980 grain 
embargo. 

In Chicago, grains and soya¬ 
bean futures closed locked limit 
up in very heavy demand, with 
lack of rain last weekend and 
forecasts for only scattered 
showers fuelling enthusiasm. 


Cocoa continues to slide 


BY OUR COMMODITIES STAFF 
COCOA PRICES on the London 
futures market resumed their 
downward trend yesterday 
although most traders remained 
extremely cautious in their 
assessments of the West African 
crop. 

The December position, which 
steadied a little on Monday 
following last week’s £70 fall, 
ended the day £16 down at 
£1.511.50 a tonne. 

No clear picture has emerged 
from the reports of analysts 
returning from on-the-spot sur¬ 
veys in the Ivory Coast Most 
are agreed that pod setting has 
been quite good but opinions 
vary about how much the con¬ 
tinuing dry conditions will hold 
back pod filling .. 


Concern over West African 
crops following severe drought 
and bush fires earlier this year 
were largely responsible for 
lifting future prices to four- 
year highs at the beginning of 
this month. Bur values have 
now retreated more than-£100 
from the peak levels. 


The market is also becoming 
extremely nervous about the 
political and economic situation 
in Ghana where fuel and spares 
shortages coupled with, road 
deterioration are seriously 
hampering crop transporting. . 

Some dealers thought the 
London market showed con¬ 
siderable strength yesterday in 

limiting tbe f all- 


Friends of 
Earth 
seek winds 
of change 




. By Barbara Dalzett 

THE GOVERNMENT should 
Take swift action to ban 
strawburning, says a report 
ont-todayi . 

Friends .of the Earth con¬ 
demns strawbarning as un¬ 
justifiably wasteful. It 
estimates. 'that the 5-6m 
tonnes ' sent' up - in; smoke 
every year has a potential 
value of £500mand produces 
enough energy-to. replace .56 
per cent of UK nuclear out¬ 
put. 

f* Straw burning typifies the 
. worst, of British agriculture: 
limitless subsidies" for over¬ 
production, over-reliance oa 
. chemicals end the Jettisoning 
of workers in- favour ©f 
machines and Mtensive' use 
of energy," says the report. 

“ It destroys any credibility 
that fanners have as * repre¬ 
senting an industry which 
cares for the countryside." 

The Ministry of Agriculture 
and the Na tional Farmers. 

. Union (NFU) draw up a code 
of practice on strawburning 
each year ... 

The Ministry does hot 
prosecute those who -breach 
the code but argues that local 
authorities can take action 
against farmers who contra¬ 
vene bye-laws. It believes the 
answer Is to educate farmers 

The NFU has no immediate 
plans to tighten- the code. It : 
points out. that the possibility 
of a £1.000 martmnm fine DOW 
exists and it hopes this win 
encourage more councils to 
prosecute. 

. Friends of the Earth die- 
misses this as so much chaff. 
It says not all councils" have" 
bye-laws regarding -careless 
baring; Und that only a few 
councils have raised the, fine 
maximum. Many did not even 
know It was possibles do so.. 


W p T 
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By John' Edwards 
SILVER PRICES 


1 


_ _— -.- tose^.iy/\: •- 

London yesterday .ip the highes -"-- -- 

level since the end-of May: -■ 

bullion spot price was jalsed w ; 

20.20P to 83L70p a trby. ounce * -“j 
at the morning -fixing.' anc ; : ~ 
remained' at - .the "higher. tereK' v ~ ’ 
during'.tbe afternoon. r.- — .' 

The firm-trend wait attributed - " ‘ :. 
to the rise in gold and ft.strong^: 
advance in New York reflecting ' 

the weakness of the do liar and, .y^. tsdea 



£1,083.5 a tonne^.^.^^/.^etfs- 1 

• FRIONOR+ ;th£ - TWwfclhrf?. ■*?: - • 
fish marketing group;.sa^s if 
wai stop processing' selling *rr- 
whale, meat in 7 l98&. '. -' V ■ :' 


• INDIA .Is -Inviting tendersTox 

up to 30 kilos uf platiinim and-' . 7 -I- 
1,000 tonnes:-of -ftigltgrade zinc^ f... 
for delivery -in- August and>'- c ^ 

September respectively. • 

• HUNGARY expects: a record Ci£ 5 . 

sunflower seed. harvest erf, 1 

638,000 tonnes; 


• BRAZIL is offering increased __— 

discounts on coffee sales toT.-- 
countries not belonging to/ih^. : 
International Coffee Osrganisa.:: i'A 11 
tion. - 


:: a:* 
• :*.« 
- X 
:■ *-*■*> 
A -. .-S.J 


-t:i 


_ EAST : GERMANY: sard" #'"■ 
reached its target for grains'^ 
production'but- did not release'' : 7 
a.,yieldpei4iectape figure. ?•' 


: i 


> it** 


4 

::io 


•: THE IVORY ■ Coast . igay :- ?::'- : 

: delay the ■ start : of the annual? 1 ; 

-coffee campaign to ensure that' 
beams fire-, property- dried^ 

Growers who pick unripe beams 

i ave “fWD SPOT t 


AMERICAN MARKETS 


In tonnes 
unless stated 
otherwise 


■ Aug. 23 - + or | Month 
1983 ! — | ago 


Aug. 23 + or Month 
1985 — • ago 


Metals 

Aluminium_ 

Free MM. 

Copper. 

Cosh h grade. 

3 mths_ .., 
Cash Cathode 
3 months.... 
Gold troy oz .. 

Lead Cash. 

Hmonthy. 

Nickel . 

Free mkt. 


'£1030 .'£930 

'S1BM/I6M 4-16 HWSjSffi 


+ 80 (960 


£1064 +2.28 £1133 

£1091.76 +1.6 i£l 158.75 
|£1053 +1 i£10B4 

>£1059.5 +1 ;£1023 
5436.626+1 5425.76 

£261.26 .£267.26 

£271.76 .£277.273 

£4625.93.£4720.78 

. 320;260c ..21B/238C 


•.£358 

-5465 


425 S600 
,4lO .9266.90 


Palladium. 

Platinum.. 

■OuicksHvarr .. 
Silver tfOyoz.. 
3 mtha. 


'SI53.76 —1 ; SI 33.50 

£290.20 —0.3 £289.40 
8275(21*6. . 8280(280 

831.70? - +20J20 814.35p 
851.90* .420.70 834.06p 


tin cash ..‘£8421.5 -1 £86705 

3 month.£8539.5 .-5 £8611 

Tungsten _.884.32 j.t«83.07 


Oils ‘ 

Coconut rptilli ;*1025z 
Groundnut t 

Linseed Crude t 

Palm Malayan i5640v 

Seeds t 

Copra Phili.8655x 

Soyabean tUAJ 9345.25 
Grains I 

Barley Fut Nov£ 117.75 + O.S5.£l 16.40 

Maize .£l«3.50w.£141 

Wheat Fut.NovX126.55 +0J0 £120.00 

No2 Hard Wlntj X . .! X 

Other ; , ; 

commodities! 1 

Coedaship'C .[£1687: '.—16 'E1729 

Fut. Dec.£1511.6 ,-16 C1674 

Caffea Ft. Nov.£1697.5 ‘—4 181653.5 

Cotton A. Index'90.60c 140^6 88.40c 
Gas Oil Sept.....!S260.G —0.3 >248.625 
Rub ben kilo) „.78p .4 0JB;B0p 

Sugar (Raw) ...‘£172.3zv.44.5 l£180 

UlnnH'n. U. 1*00 n bllV. IU>1 


Woirsm 22.841 b|S7317*7 

Zinc Cash . 1x652.6 ;+8.7SJ?B04 

3 mths.£968JIB ,4 8.3 £819.25 

Producers ... 9850 |..9820 


Woolt'ps 84 X. |392p kilo:.|3B4pkilo 

* Unquoted. z Aug-Sept. u Nov. 
y Sapt-Ocr. x Oet-Nov. w Sept, v Oct. 
t Per I8lb flask. • Ghana cocoa 
n Nominal. 


LONDON OIL 
SPOT PRICES 


GAS OIL FUTURES 


Latest 


-Change 
14 or — 


An opening S2.00 lower encounlged 
a brief flurry of activity before prices 
settled into a narrow range. The market 
moved up through the afternoon to 
reach the high! near the close, reports 
Premier Man. 


□RUDE OIL-FOB -S per barrel) 

Arabian Light..28.80-28.8Si 

Iranian Light . l 28.1O-28.20. 

Arabian Heavy .. ..'26.60-26.70, 
North Sea iForties) ;30.7S - 

North Sea ■ Brent*.. 30.90 I 
African!Bonny Li-hti.31.00-31.20, 


Month 


Yest.dBy'a'+oi’ 
■ close | — 


Busirie * 
Done 


PRODUCTS-North West Europe 

CIF <6 per tonne) 

Premium gasoline . '312-314: — 

Gas oil .258-261 . — 

Heavy fuel oil .1172 176 r 4 0.6 


Aug.— 

Sept.• 

Oct.i 

Nov.I 

Dec.I 

•Ian. 

Feb.! 

Mar_.i 

April, 


8 U.S. .; < 

per tonnes 

257.25 —0.25 257J2S-WJM 
—OJSO 260.50-50.75 
-0.76 264^0-68. DO 
■—0.75:287.26-65.75 
—0.751288.25-87.60 
—2^5 283.00-88.25 
■40^51 — 

1 +1.50266.25-64.00 

.4 5J0 


260.50 

264.25 
267.00 

269.25 
268.75 
267.00 
264.00 

263.50 


Turnover: 1.796"7l73ai) ibis of'TdO 
tonnes. 


GOLD MARKETS 

Gold rose SI from Monday’s 
close in the London bullion 
market yesterday to finish at 
$425;!-42€. The metal opened at 
$425j-i264 and traded between a 
high of $42&428{ and a low of 
$4241-425. 

In Frankfort the 121-kilo bar 
was fixed at DM 35,940 per kilo 
(8426.96 per ounce) and closed 
at $426-84261 against *421^422 on 
Monday. 

In Paris the 12}-kilo bar was 
fixed at FFr 107,800 per kilo 
(S425.71 per ounce) in the after¬ 
noon compared with FFr 107,800 
($425.83) -in the morning and 
FFr 107,700 (S421.67) on Monday 
afternoon. 


In Zorich gold finished at 5426- 
$429 from 8421-5424. 

In Luxembourg gold was fixed 
at $426.20 per ounce. 


LONDON FUTURES 


Monti) 


-Yest" relay's +or 1 Businas 
cIqm — • Dona 


S par troy. 
ounce 


Aug 23 


Close—.8425 >4-426 

Opening .V425Ji-426lg 

Morning fixing -...8426.75 
Afternoon fixing 8426.40 


.£278-27812) |S424t«425 
*£277-27712) 5422 422 U 

■ £277.542) 5421.26 

(£270.0211 5421.76 


(£2774-2771,) 
(£276)«-2771 4 k 
(£ 275.904). 
(£276.1SSi 


IS438l a -43914 
|S226)i 226J 4 
8115.116 

.. | *46 *..47*4 

Mapleieaf ><4da>2 43eis 
New Sev I rlOOii-lOOl, 
l: New SOI : 60 6a 


Krugmd 
»s Krg 

-Wr 


1)10 Krug 


Gold Colne Aug 23 
(±286)4 887 >«) :Klng Sov 
“■ii 71 ® Victoria Sov 

(£75l«-75)4: 

(±'30lg -31 til 
(£286)4 28714-) 

l£66ls-66l 4 i 

(£39l«-40lsi 


/French 2us 
50 Doaoa Mox 
: Cor- Aust 

; (20 Eagles 


3102-1031] 
8102 1031] 
38512-8714 
5521-523 
8416 420 
3606615 


(£6614-671] 

l£661 B -671s 
(£86 57 
(£3401*342 
(£272 27413 
(£39513 402 


EUROPEAN MARKETS 


ROTTERDAM. August 23. 
Wheat—(U S. S per tonne): U.S. 
two red winter Sept 174, Oct 178 60. 
Nov 181. Doc 1S4. U S. Northern 
spring 14 per cent protein Sept 192. 
Oct 193 SO, Nov 196 50. Dec 201 50. 
U.S. three amber durum Sept 214.ri, 
Oct 213. Nov 21fl. Nov 20/Ooe 20 219, 
Annl/Miiu 714 


Apnl/Muy 214. 

Maize— (U.S. S per tonne): u.S. three 
yellow Aug 178. Sept 174, Oct.'Doc 
168, Jan/Mar 172 50 sellers. Argentine 
Shoal ISO. Aug 181. Sept 180 sellers. 

PARIS. August 23 
Coco*—{FFr pur 10Q kg); Sopt 1770/ 


2? 00 -.™I c L .!. M T /lre5 - Mar 1869/1890. 
“ay 1885 bid. July 1960 bid. Sept 1925 
bid. Dec 1936 bid. 

Sugar—(FFr per tonne); Oct 2330/ 
2332; Dec 2*76/2477. Mar 2689/2670. 
May 2735/2745, Aug 2816/2828. Oct 
2875/2886. 

LONDON NEW ZEALAND CROSS¬ 
BREDS—Close (in order: buyer, aellw, 
buemaas). Nuw Zeeland cents per kg. 
Oct 426, 430. 428: Dec 425. 428, 428; 
Jan 426. 439. 429-428: M#r 436. 438. 
438; May 446. 447, *46: Aug 466. 458. 
4HJ l 457: Oct 459. 461. 460; Dec *63. 
467, 466; Jan 465. 470. nil. Seles; 44. 


BASE METALS 

BASE METALS generally had a gotid 
day -on the London Metal Exchange, 
in apite or the renewed strength of 
eterling. Copper moved ahead to a 
high of El.095 In the afternoon Rings, 
closing the lata Kerb just balow the 
lop at £1,099. Zinc gathered strength 
throughout the day to close at £568, 
Japanese buying boosted Aluminium to 
£1.112. and Nickel rose steadily to 
£3,320. Tin and Lead both had quiet 
days, with the former closing at the 
support level ol £8. 5 33 and the latter 
at £270.5. 


Nickel —■ Morning: Three months 
£3,300. 3,296. 3.300. 04. Afternoon: 
Three months £3.316. 12, it, 12, 15 
Turnover: 2,718 tonnes. 


SILVER 


Following an Initial opening of- CIO 
lower, Robustas rallied in quiet condi¬ 
tions to end the morning suasion about 
unchanged, reports Drexei Burnham 
Lambert. Further gains were established 
early in the afternoon, but gradually 


No. 4 YestdaysJ Previous Business 
Con- ; dose dose i done 
tract ’ I 


LME—Turnover 88 (181) lots of 
10.000 ounces. Morning: Three months 
854.5. 54.0. 53.5. 63.0. 63.6. Kerb: three 
months 864 0. 63.5. Afternoon; three 
months 851.0. 51.5. 52.0. Karb: thrra 
months 851.0. 52.0, 53.0. 


' £ per tonne 

prices eased under cominlaBion house T7B.7S "181.50 

selling. 


GRAINS 


ias.50-78.in 
Dec_... 187 JO-88 M 1B8.M80.Ml 191.08 87.00 
Mar-...'13925 700.40 1202.75-88.75 

May..-. *208.504)8.75 204.40.04.78 2Bfl.D0-OS.4O 


COPPER 


SILVER 

per 

tray oz. 


COPPER 

a.m. 

Official 

•+ or. p.m. !+ o' 
l [Unofficlalj —t 

Nigh Greta 

£ 

( £ j £ j £ 


Bullion 

fixing 

pnoe 


+ oil 


L.M.E. |+ or 
p-m. 
Uhoffic’l 


Whjeat opened 6O0 higher an e strong 
Chicago market and remained in a 
narrow range deaplM profit-taking. 
Barley Mw a good spread trade end 
was quietly steady, reports Muirpic;*- 


Ca»h- ’1068.8.7.6+IIU 1065.64.5,+1.75 

3 months 1096.6-5+9.5: 109.6 8 +1 J& 

settlem't, 1067^ :+lit — j_ 

Cathodes: ! 

Cash.11035-7 .+ 10‘ 1032-4 ,+l 

3 months) 1062-3 .+ 11-1059-60 1 + 1 
Settlem'ti 1037 ,+iOi — 1 

U4L prod j _ -- I - j -77-81 r.. 

Amalgsmaud Metal Trading'reported 
that IA the morning higher-grade cash 
copper traded at £1.066.50. Three 
months £1,091. 91.50, 92, 94, S3, 93.50. 

94. 94.50. Cathodes. Three months 
£1,063. Kerb: Higher Grade; Three 
months £1,094.50. Afternoon: Higher 
Grade: Three months £1,094, 9*50. 

95. 93. 92. 91.50, 92. Cathodes: Three 
months £1.069. Kerb; Higher Grade: 
Throe months £1.092, 91.50. 92. 92.50. 
92. 93. 93a). S*. 93.50. Turnovers 
23.000 tonnes. 


Spot.|831.70p +202; 831p +8J) 

3 month*J851.90p .+2D.7 851jZ5p,+6J5 
.6 mpntha.;872.iOp +21.1) - 

18'montha913.80p +20.8 ' ' j - 

Silver fixed 20.2Op an ounce 
higher lor spot delivery Jn the London, 
bullion market yesterday at 831.70p. 
U.S. equivalents of the fixing levels 
ware: soot *12.767, up 38.7c; three- 
month S13.089. up 39.7c: aix-month 
*13.414, up 40.2c; and 12-montli 
*14.077. up 39 9c. The metal opened 
■t 829-8310 (Sl2.74-Srt2.78) and closed 
at 831-833P (S12.71-S12.75). 


WHEAT 


BARLEY 


Yestrday’s + or ;Yeirtday , B + or 
Mntfi. close ; — I close | — 


Seles: 2,938 (2.523) Iota of 50 tonnes 
Tata end .Lyle delivery price for 
granulated basis white sugar was 
E406J) (same ) a tonne for home trade 
and £293.00 (£278.50) for export. 

International Sugar Agreement (U.S, 
cams par pound) fob and stowed 
Caribbean porta. Prices tar Aug 22: 
Daily price 10.50 (10.54): 15-ifciy 

average 10.79 (10.82), ^ . 


I 


Sap... 133.06 -+0.65- 114.40 .+0.85 COTTON - 

Nov... ia5.55 +0.30 117.75 ^OM 1VI1 •: 

Jan ...I 138.80 :+0.40 131.35 +0.M UVBtTOOU-Spot and shipment 

Mar.J 131.80 1+0.45 134.45 ,+0.40 sales amour)rod to 227 tonnes. Steady 

May J 134.86 ;+0.*5 198.66 +030 buying persisted, with moat users 

July J 138.20, ;+OJU)j - — . keeping well in touch, with current 

Business done-Wheac Sept 123.20- S'.i «■ 

3.00, Nov 125.73-5.50, Jan 129.15-8.75, ■gjgjj' 1 

Mar 132.10-1.70. May 135 JO-4.85. Julv Mlddl# Ebsl _whde interest was again 


WEEKLY 

METALS 


138.45-8.25. Sales: 58O lots of 100 
tonnes. Bailey: Sept 114.45-4.25. Nov 
117.80-7.55, Jan 121.35-1.2a Mar 124.45- 
4.25, May 126.76-6.65. Sales: 314 lots 
of 100 tonnes. 

LONDON GRAINS—Wheat: U.S. Dark 
Northern Spring No 1 14 per CBnt Sept 
135.50, Oct 136.75, Nov 138.50 tranship 


displayed in North American styles. 


WOOL FUTURES 


SYDNEY GREASY WOOL—Close (in 
oidan ' buyer, sailer. business), 
Australian canto per kg. Oct 564.0, 
565.0, 666.0-664.0; Dec 577.0. 578.0. 


msnt east coast sellers. English feed 579.0*377.0; Mar 5^0.. 598A 597.0- 


TJN 


;_5-fbi + or p.m. :+ or 

TIN j Official — Unofficial 1 —t 


HlghGrde- ' £ ' £ ' £ 1 £ 

Cash. 1 8430-3 8420-40 -ISJ 

3 months' 8546-6 -Ifl- 8540-60 —2.5 

sort I am*t 8440 -20 — 

Standard. j 

Cash._.: 8420-6 -86 • 8420-3 —1 

3 months 853540 —10 8536-6 —6 
Settlem’t r 8495 —3B 84S0-3 I ...... 

Straits E.' tl30J!l +.06 S55&-6 . 

New York:_._ _ ___ __ ) 

Tin—Moving: Standard: Cash £6.425. 
Three months £B^45, 40. Kerb: Stan¬ 
dard: Three months £8.5*0. 35. After¬ 
noon: Standard: Cash £8,420. Three 
months £8.536. 40. 35. Kerb: Standard: 
Three months £8.535. Turnover: 1.160 
tonnes. 


LEAD 


■ 


+ or> p.m. 

LEAD 

; Official 

— 'Unofficial; 


;+ or 


i £ ' £ I £ 1 Sr 

Cash.I 261- J5 +2.87. 261-.B ■ __ 

3 months, 271-.25 +2.75, 971-.6 I ...... 

Settlemt 261JI5 +2JB — I- 

UA. S pot — i. *19- 94 I . 


Lead—Morning: Cash £261.75. 61.25. 
Three months £271.60. 72. 71.50. 71.26. 
Kerb: Three months £272. 71.50. After¬ 
noon: Three months £271.50. 71. Kerb: 


Sept..... 

..[427.00 28.0 +1.7B0-427.80 

Three months £271. Turnover: 
tonnes. 

6.400 








Dee:. 

Jan.. 

Feb. 

.. 437.50-37.0 +1.at,fl 440.78.S88 

aJNv 





..1448.6046.0 «■ 1.GOD 448.00-46J) 

ZINC 1 

a.m. 

Official 

.+ on p.m. i+ or 

1 — 'Unoffirtalj —t 

Turnover: 696 (403) lots of 100 troy 
ounces. 

Cash.^ 

3 months 
fletttam'tj 

PrimWti 1 

£ 

648-JS 
564..S 
548.5 

1 £ ! 

.+6.7 
+ 7 j 
+6.6 
l ...... 

£ 

662-3 

66806 

■4WS 

1 £ 
+8.75 

r 

I 

Aug 22 

Zino—Morning: 
months £561, 62. 

Cash 

62.50. 

£548. 
63, 63J 

Three 
5. 64. 


Ail prices as supplied by Metal 
Bulletin. , 

ANTIMONY—European free market. 
99.6 per cent, S per tonne, in ware¬ 
house 1.890-1.940. 

BISMUTH — European free market, 
min 99.99 par cent. * per pound, tonne 
loo in warehouse 1.80-1.87. 

GAOMIUM—-European free market, 
mm 99.95 -per cent. S per pound, in 
warehouse, ingote 0.86-0.90 sticks 0.88- 
0.93. 

COBALT—European free market.' 99.5 
per cent, S per pound, in warehouse 
6.78-6.90. 

MERCURY—European free market, 
min 99.99 per cent. 5 per flask, in 
warehouse 280-288. 

MOLYBDENUM—European free mar¬ 
ket- canned molybdic oxide, S .per 
pound Mo. In warehouse 4.05-4.15. 

SELENIUM—European free market, 
min 99.S per cent. S per pound, in 
warehouse 4.10-4.75. 

TUNGSTEN ORE—European free mar¬ 
ket, standard min 65 per cent, S per 
tonne unit WOi. elf 73-78. 

VANADIUM—European free market, 
mtn 98 per cent VjOt, other sources, 
S per pound VjO: Clf 2.00-2.05. 
Producer list pnee for selected metals 
aa recorded in Metal Bulletin. 

ALUMINIUM—World: virgin ingots 
Alcan, min 99.5 per cent S per tonne, 
Clf Hong Kong and Rotterdam 1.750. 

BISMUTH—UK: MCP-Peko. 39.99 per 
cant. S per pound, tonne lota, ox- 
warehouse 2.30. 

COBALT—World. Zaire: Sozacotn. S 
per pound 12.50. 

NICKEL—World, Inco, melting grade. 
S per pound. c>f Far East and America, 
delivered rest of world 3.20. 

URANIUM—Nuexco exchange value. 
S per pound UiO> 24.00. 

VANADIUM—Hi ghve Id fused min 98 
per cent- ViOt. S per pound VrOs, 
0! 2.30. 

ZINC—GOB producer basis, S par 
tonne 850. 


tab Oct/Dec 129; milling Oct/Doc 131 
sellers east coast. Maize: French Sept 
and Oct 143.50 transhipment east 
coast, sailer. Barley: English feed fab 
Sept 117.50. Oci/Dec 122 east coast 
sellers. Rest unquoted. 

HGCAi—Locational ex-term ‘ spot 
prices. Feed barley: S. Eset 10950. 
W.- Midi HO.40. N. East 108.50. Tt» 
UK monetary coefficient far the .week 
beginning Monday August 29 (based on 
HGCA calculations using five days 
exchange rfctgs) is expected to remain 
unchanged. 


596.0; May 608 0, 607.5. 000-0-607.5; 
July 821.0. 625 0. 622.0-620.0; Oct 
614.0. 614.5. 615.0-614.5;. Dec B19.CL 
621.0, 622.0-62.1.0. .Sdles: 96. 


POTATOES 


The decline continued on follow- 
through selling Irom Monday -sith 
support .being found around tha £5-E7 
down mark, reports Coley end Harper. 


Yeetday*s Previous l Btlslnas 
Done 


Month 

dose 

close 


£ par tonne 

Nov. 

171.00 

1 177.30 

Feb. 

202.60 

1 211.80 


244.50 

252.60 

May ... 

254.00 

1 859.60 

Nov.. 

63.50 

i 83.60 


176,80-78.8 
. 210,00-08.0 
. 250.8048.8 
! 258.00-5+.0 


Turnover:' 1,040 (1.470) lota Ol 40 
tonnes. 


RUBBER 


INDICES 

FINANCIAL TIMES 


A'us- 82 Aug.jS M'th ago Y-*r ago 


892,8 5 288.46_287.29 ±?S2AB_ 
(Ban: July 1 19S2-100) 
REUTERS 

Augl'23'Aiig. 22 M'th ago.Y'ar ago 


1911 .6 1895.1 1608.9 ! 1636.6 

{Ease: September IB. 1831—100) 


MOODY'S 


Aug. 22 Aug. 18'Mtn ago {Y'ar ago 


1097.9 1067.1__ 1071.1 1010.4_ 

(December 31 1831-100)“ ” 

DOW JONES 


Dow 


Jones 


! A &; 


ago i Ago 


Spot* — ! 146.19141.61.127.45 
Futrsi — f 150^fi;151^4.135J2 
(Ban: December 31 1974—100) 


The physical market opened un¬ 
changed. attracted little interest MEAT/FISH 
throughout the day closing uncertain. ""a/Mvn 
Lewis -and Pear reported a September 
tab price lor No 1 RSS in. Kuala 
Lumpur ol 267.0 (265 5) cents a kg 
and SMR 20 29.5 (228.S). 


No. 1 Yestday's 1 Previous Businesa 
R.S.S. close ; close Done 


68. 68.50. 68. 67.50, 67,’67.60. ' After¬ 
noon: Three months £587.50. 88. 68.50. 
89. 68. Kerb: Three months £668.90, 69. 
Turnover: 7.675 tonnes. . 


ALUMINIUM 


Afumimm, a-m. j+ or p.m. ° r 
| OfficM . iUnofTiclai: 


COCOA 

After opening £15 lower futures 
rallied slightly to the levels of the pre¬ 
vious close before closing on a weak 
final call. Physicals were reasonably 
active, both cocoa beans and products 
trading in the second-hand market. 
repo rts Gill and Duflus. 

'{Yesterday's; : 

COCOA l Close 1+ or -Business 
— | Dona 


£ p or tonne 

Sap.-779-789 .776-70O 

Oct_, ... : 78l-78E -774-788 
Oct-Dec 779-7BO 
JanMchiSOS 806 
Aol-Jne.!822 824 
Jly-8«pt 848-843 
Oct-Dec 1 660-863 
JanMch S7B-8B5 
A pi-J no i 886-903 


.-789-779 
-SOB-801 
>834' ' 
■843-848 


774-775 
801 802 
881-888 
839-840 
857-860 — 

876879 • — 

__ 366-904 —_ 

Sales: 91 (371) "lots'of 16 'tonnea.' 
nii (6) lots or 5 tonnes. ' - 

Physical closing prices (buftrs) 
were: Spot 78.00p (77.7Bp); Sept 79-25p 
(seme); Oct 79.60p (same). 


£ I £ | £ 1 £ 

Spot.'1077^-8 +7JB 10834 +94 

3 months; 1106.6-7 :+7J 1112 .5 +9J 

I . I I 1 


Aluminium—Morning: Three months 
C1.104.60. 05. 05.50. 06.50. 09. 07. 
07.50. 07. 06.50. Kerb: Three months 
£1.106.50. 07. 07.50. 07. Afternoon: 
Three months £1.107, 08, 07.10. 08, 
09, 09.50. ID,. 10.50. 11, 11.50, 12. 
12.50. 13. 12. Kerb: Three months 
£*.112. 1160. 11. 10. 11. 12. 11.5a 
n. 12. 12.50. 13. 12.G0. Turnovers 
19.100 tonnes. 


‘ Caertonna 

SapL..I 1492-BS - 14.0 1496^2 

Deo.., 3511-18 16.0 16884)7 

March.- 1908-09 .—25.5 1532-06 

May._!. 1515-10 -24.0 1533:28 

July.J 1625-86 —20.0 1636-26 

Sept... 1 1533 36 .-16.0 1643-34 

Deo.. 153640 ‘—18.0 1546-40 

Sales: 4,632 (*,438) lots of 10 tonnes. 
ICCO—indicator prices (U.S. etna 
per pound): Daily price lor Aug 23: 
101.45 (102.96): frva-day average lor 
Aug 24: 102.65 (104.09). 


COFFEE 


—mr <Ysst*dAy's! + or. Business 
COFFEE , ■ _ Done 


NICKEL 


NICKEL ; o.m. 


17o7 


p.m. 


+ or 


1 Official ! - 'Unofficial' -1 


-4.5 

-a.5 

- 1.0 

1—1.5 


Spot - ... 3817 8 +I&A 3830 5 . '+85 
S months. 3303-5 rBJ 3315-B +BJ 


* Cents per pound. ^ MS par kilo, 
t On previous unofficial close. > 


Sept..1717-18 

Nov.. 1697-98 

January .... 1675-76 
March........ 1638-39 

Hay-.;i6O7i0 

July-.1590 98 

Sept.-1673-76 —7.0 : 

Salas: 4,30fl (2.180) lors of 5 tonnes. 

ICO Indicator prices (U.S. cents par 
pound) tar August 22. Camp, daily 
1973: 126.56 (126.00): 15-day average 
124.26 (12588). 


1726-07 
.0 : 1706-96 
1685 76 
1647-36 
161609 
1600-98 
167S ■ 


MEAT COMMISSION—Average fat- 
stock prices at representative markets. 
GB—Cattle 92.87p par kg Iw (+0.09). 
GS—Sheep 115.40p per kg eetdew 
(+3.76). GB—Pigs 68.26p per kg iw 
(“0.50). ., 

SMfTHFI ELD—Pence per povnd. Baol 
—Scotch killed sides 77.0.' lb . 82.0: 
English loraquertars 53.-5' 10^56:0;. Eire 
hindquarters 91.5 to 97.0. • 

Lamb—English smell 50J) 10 67J3, 
medium 50.0 to 56.0. beavy 48.0 to50.0: 
Imported: New Zealand PL 58.0 to 69.0, 
PX 53 8 to 54-8. 

Pcrfc^-Engrieh under 100 lbs 38.0 to 
50.0. 100-120 lbs 46.0 to 49.0, 120- 
T60 lbs 41.0 to 47.0. 

GRIMSBY FISH—Supply ffBod. 
demand good. Prices at,, ship's side 
(unprocessed) per stone: shelf -Cod 
£4.50-£6.00. codlings £2.50-£3.50: large 
haddock £3.70-£4.2Q, medium £2.50- 
£3.50. smell fl.8a-£2B0: large plaice 
£8 50. medium C5.60-CS.70. best small 
C4.40-C4.90: skinned dogfish (larg*) 
£6.00-£5.50. (medium) C3.00-C4.00: 
lemon sole (large) £9.00, (smalt) 
£3.00; rockfish E1.B0-E3.80: saltha £1.05- 
£1.50. 

COVENT GARDEN—Prices for tha 
bulk ol produce. In starling.per pack¬ 
age except where otherwise stated. 
Imported produce: Torn bora—Outspan: 
6.00-6-60. ' Oranges-^-Outspan: Valencia 
Loias 40 5.80, 48 6.40. 66 7-20, 72. 
8.95. 88' 6.00-,- 112 5.80, 138 5.45. 160 
4.7th Brazilian; Paras 3.80-4.00, Navels 
5.20-5.50: Lemons—Outs pan: Carton 

14 00-15.00: Uruguayan: Canon 15-50- 
18 00: Spanish: B-kg 5.00-8 00; Italian: 
Carton 12.00-13.00. Crapefrutts—Out- 
span: 27 6.70.-32 6.70. 38 6.90 40 6.60.' 
48 7.40. 58 7.40, 64 7.40. 72 6.00- 
Apples—New Zoalend: Granny Smith 
14 00-1*60: Spanish; Golden Delicious 
(new crop) "9.00-9120, Granny Smith 
13.0013.50: Italian: Jersey Mao par 
LONDON DAILY PRICE-—Raw super pound 0 20-0.22. Pears—FrenClr_ Per 


SOYABEAN MEAL 


The market opened -Urtut-up in ner¬ 
vous trade, reports T. G. Roddick. 
Prices remained steady an mixed buy¬ 
ing before at ting on profii-tuLing. 

lYestday's - + or. Business 
_ fclose , - Done 


* 1 

| per tonne 

October.,.. 188.00-88.50+1J0 202.BD-H.00 

.!S5'2S25£!1 h ' 1 -S? 2w.soo2.oo 

Feb.208.00417,00+1.75 212.0004 70 

April.80630 0880 +0.85 SibIotV 

June.i2M.60aBAa — - — 

August 202.50 08.50-130 — 

October... 202.004)8.00 — 211.00 

Seles: 244 . () 9 o) lots of lOO toiins#. 


SUGAR 


£172.50 (£168 00) a tonne for Aug-Sept- pound Guyot ft.104) 11, Williams 0 15- 
a . c, ._ ■ h, pmont. While sugar £192.00 016: Spanish:'- .Williams - 0.1B-0.18- 
(£197.50). °- Italian: Willrflih* Q,16-(L22. Grepas— 

Pricas firmed ovor the morning but Cypriot: 11-lb Cardinal 3 00, Sultana 
collapsed during tha afternoon on hind 4.00; Italian! Par pountf. Regina 0.28- 
and chartist . sailing. reports C, 0 30: Spanish.'. Irena- 0.40.- Alphonse 
CzBrnikow. 0,38-0,30; Greek: Sultana 0.28-0.30? 




_ . NEW YORK, August 23 .declined aharply* on arbltrsga aeliint'Jr<? 

Pracioua. matala traded -In an .erratic which led --to' technical atop 

Cocnn nrlroo 1____‘.'•".v-t 


manner with Fong Imuldation prompted Cocoa pricas declined from ctSnmreeTm^ 
by declining financial instrument?:.white house. HauMetion » lack olTwT,' 1 '." 
the selling pressure was not excessive news .. 


me selling pressure was not excessive news -contributed to the _ 

rt VMa.aufflaenr to keep, the market -.Corfu* -a^Xtad a efronj toiTrn ^ ... 

on th.e defensive most of tha day. activity ah darter. Inquiries Coster*‘Et'* 1 '•*' - 

Copper was featureless after a strong values. Cotton ' ortcai wnr. * -“i - -"I 


c* ■! 

mi 

er.~sz tb 

•i « 

1 r:v-- 
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» 
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n 



under heavy sailing - pntaaura -and. modlhu. ,Q V?*' reporta Hsipold Corn7^ , . .' 

NEW YORK 


COCOA 10. tortnas: 5/tonnes 


SILVER SJWO troy oz, cents/troy oz 
.Wjata'- low- 


Pr«. 


■ ro ' a/Tonne * - Aufl ; 1287^ 1283.0 1284.0 1268JUGE CROS<5 RAT 

Latest High . -Low Pirn r - ■/ 1269.0 . 1290.0 1263.0 1271.C ^ vltwao ?1AI 


Sept -VOM ^"-2«»'j^20S2f i - a '2H».-Oct—'-.'.*a80iS%T—cj-. _ +703j. 

Deo -- Z100 .2149 20902157x : 1W»-B 13KJI . 1297.0 1305t: 

March - -Zirr -.r-*79---rVmr:* «16T ■ 131BJ-,-13taZ) '1316.0 --13184- 




May... . 2149 - Zt3Z r 2l47*«*«20S. "J*®** J25-5 1362,0 1332.0 1338.K: 
JoV ' 2l7S " 2210 . 2175 ' 221* 1385.0 1356.0 1361.5 

Sept 2210 2210 - 2210 2228 - }^1 - .1412.0 1389.0 1384.J— 

Dec ' • 2195 2223 ' 2196 2233 I?”-® ■ 1449.0 1410,0 1407^5 


COFFEE "C? 37JW0U>, oents/lb 


144541 1450.0 1443.0 14412:":: 


1 



Close 

High 

Low 

Frew 

Sept 

132-23 

132.26 

130.8S 

131.04 

Dec 

13133 

131.70 

130.60 

130.77 

March 

128.30 

.128.95 

128-30 

.I2a:35 

May 

125.75 

126 JS 

12E.75 

120.19 

July 

124-50 

124.50 

124.00 

124.16 

Sept 

122-13 

— 

— 

122.13 

Dec 

120.50 

— 

— 

320.00 

COPPER 

25.0001b. cents/tt> 



Close 

High 

Low 

Prev 

Aug 

73.50 

73.75 

73.60 

73:20 

Sept ■ 

73.55 

74.15 

73J50 

73.45 

Oct 

74.35 

— 


74-ZS 

Dec 

75.85 

76.40 

75.75 

75.75 

Jan 

76.60 

7B.7S 

.78.45' 

76.50 

March 

78.15 

78.70 

78.10 

78.06 

May 

79.60 

80.20 

79.65 

39-50 

July 

81.00 

81.70 

81.10 

80.95 

Sept 

82.40 

83.05 

82.45 

8Z.3S 

Dec 

84.50 

84.85 

84^45- 

84.48 

COTTON 

80.000 

lbs. oents/lb 



Latest 

High 

Low. 

Prev 

Oct 

79.05 

80 JO 

79.00 

80.17 

Dec 

80 30 

81.50 

ao^fi 

81.16 

March . 

81-30 

82. SO 

81.30 

82.42 

May 

81.96 

82.40 

81.75 

82.57 

July 

81.60 

82.55 

81-68 

82.72 

Oct 

77-20 

— ■ 

— 

77.22 

GOLD 100 troy 

OZ, 5/troy oz 



Close 

High 

Low - 

Prev 

Aug 

426J! 

427-6 

425.0 

425.7 

Sept 

428.3' 

426J5 

*28-5 

426.8 

|Oct 

429.5 

433.7 

429.0 - 

*303 

Dec 

436.8 

4*1.0 

438-4 

437.6 

Feta 

444.4 

’448.7" 

444 JO 

446.2 


462-3 

466.7 

451.0 

«3.1 


460.3- 


462fi 

481.0 

Aug 

468.7 

473-2 

487J5 

469A 

Oct 

477-0 

... 

- 

*77.7 


488.6 

487:1 

486.0 

4883 

Feb 

484JI 



49*3 


503.2 

504.1 

504.1 

503.9 

June 

612.1 

. —* 


512.B 


WORLD "11“ llZMOIb. 


Sept 
Oct 
Jan . 
March 
. May 
July 
fibpt . 


Jan 


;Clou 

lOJS 

1G83 

1T.88 

12.37 

12L71 

12J4 

13.16 

13^9 

13-39 


High 

10.95 

11.40 

1215 

12- 75 
13.00 
13.20 
13.43 

13- 62 


Low 
10 JS 
10^1- 
11.80 


Pirn-. 

10.71—: 

11JS- 


12.11L- 
12-35 •: 12.8^..- 
12.88- '12 
.12-94 , 13.ll" 
13.1S . TUT 
13J6 


2 5USV MARKETS 


Oct 

Doc 

Feb 

April 

June 

Aug 


Close 
88.07 
68.60 
60.85 
63.16 
64 80 
.63.95 


High 

58.15 

68.85 
61.00 
63.25 

64.85 
64.10 


Low 
57.17 
68.02 
BOSS 
62.75 
64 JS 
63.60 


Pre» 

57.61 


ndon ra 


«o.7t, 


81.16 UVE HOGS 30.0001b. cenU/lb 




Oct 

Close 

High 

Low 


44.07 

4430 

43.20 

*39: 


44.62 

*4.70 

43fiB 

44.5!; ■ 


48.75 

48.80 

47.90 

48.6T 


49.17 

49.50 

48.85 

49.2t> 


54.55 

66.00 

54.10 

54 *: - 


64.E0 

5535 

54.60 

5A3S'-^ 


. 53.70 

54.60 

63.50 

53.61 


63.00 

64.10 

53.00 

53.71..; 


53.30 

53.30 

53.30 

— i.’ 


I'iit 
^ Li 


HEATING OfL 
42.000 U.S. gallons: c«nts/U.S. gallons 



Latest 

High 

- Low 

Prev 

5M 

85.10 

BB-M 

84fi0 

84.96 

Oct 

88.10. 

96.20 

■86.58 

85.15 

Nov 

88-95 

87.05 

88.50 

88.98 

Dec 

87.95 

B7fi8 

87.30 

87.52 

Jan 

88.20 

88.25 

87.75 

88.18 

Fsb 

87.60 

87 60 

87.00 

87.50 ' 

March 

85.40 

88.60 

88.30 

86.56 

April 

84.40 

— 

— 

84.40 

May 

83 86 

83-55 

B3.55 

83.60 

PLATINUM 50 troy oz. 

S/troy oz 


Close 

High 

Low 

Prw 

Aug 

4*4.8 

448.0 

446 0 

447.9 

Sept 

4*6.8 



4503 . 

Oct 

449J 

456.0 

448.6 

452.8 

Jan 

466 8 

4C3.E 

458.8 

480.1 

April 

464.3 

470 0 

483.0 

487 6 

July 

472.8 

479.0 

472.5 

478.1 


French: Alphonse 0.40. Pose 
Italian: Large trays 2.50-3.30: French: 
1 60-3.00. Nectarines—Italian: Large 
trays. 3.50-4 80. Plums—Italian: Per 

pound Glints O.t8-O.17. Stanley 0.14- 
0 16, Blue 0.20-0.25, Gages—Spanish: 
Trey 2 00-2.40: French: Large trays 
4.00-4.60. 

English ■ Produce: Apples—par lb. 
Bramlay new s so son 0.13-0.15. Grara- 
dlera 0.08-0.09, Discovery 0 20-0 28, 
Milter 0.16-0.IS. ' 'Strawberries— 8 oz 



Close 

High 

Low 



386.2 

372JJ 

365.0 

S82.f 


371.4 

- 375.4 

370.0 


Mar 

380.0 

384.0 

379.4 

374C 


384.0 

388.0 

382 A 

378. C 

July 

381.4 

388.4 

380.0 

3764 

Sept 

353.0 

355.0 

351.0 

351 t" 


" 32L4 

328.0 

320.0 

323.8 

PORK 

BELLIES 

38.000fb. 

cents/lb 


Close 

HJqh 




84.67 

64.67 

64.57 

66-61. 


64.80 

68.05 

63.80 

652S 

March 

85.00 

65.10 

64.02 

65-37 


86.60 

88.80 

65.3S 

67.0* 


66.50 

87.20 

6*5.05 

66.70 


64.20 

64.60 

63.70 

64.20, 

SOYABEANS 5.000 bu min. 


cenis/80 lb-bushel 



- 

Close 

Kiah 

Low 


Sept 

887.4 

897.4 

891-Q 

8674.- 

Nov 

• 914.0 

914.0 

908.0 

884 X\ 


926.4 

925.4 

892-0 

" 896l4 


934.4 

934.4 

92S.0 

9044 


930.4 

932,4 

925 .0 . 

902.4 


924.0 

924.0 


894.D 

Aug 

893-0 


880.0 

862.0' 


805.0 

812.0 

790.0 

782 Ai. 


739.0 

756.0 

722.0 

73S.D 

bUYABEAN MEAL 100 tons. S/ton v 


Close 

Hkoh 




252.3 

252J 

24&S 

.2*2^1 


253.2 

2S3.2 

248.5 

243AT 


'-I .■ 


'• ir+ls^ 

: : i4t- 
ury 

■ zif-r 
• fef 
—-‘-.“fr 


-.-.ioa 


•rat* 


- !* 
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Jan 

Mar 

May 

July 

Oct 

Sept 

Oct 


256.2 

2569 

257.0 

266£ 

2S6.0 

237.0 

237.0 

-240.0 


2S8.2 
2S6.8 
268.0 
2B9.0 
ZGO.O 
243J! 
237J) 
240.0 


0.60-0 80 according to candidan. ■ Resp- SOYABEAN OIL 60,000 lbs. cents/lb 
berrie s '4 oz punnets 0.604).70 accord- 
no to quality. Blackberries—8 oz 0.20- 
25. Plums—osr lb Czsre 0.06-0 10, 

Belles 0.14-0.15. Damsons 0.20-0.25, 

Victorias 0.30. New- Potatoes—5.00- 
30. Mushrooms—per lb. ooan 0.E0- 
|.70, closed 0 80-1.00. Lettuce—per 
way. round 0.90.1.00. Cos 1.60-1.80. 

Webb's 2JO-2.40. Iceberg, per dozen 
7.00-8 00. ' Onions—per 55 lb 3.50-4.00. 

Cabbages—per 25 1b Prints 3.*Or3.BO. 



Close 

High 

Low 

- Prev 

Sopt 

31.70. 

31.70 

31.70 

30.70'- 

Oct 

' 31.80 

31.80 

31.80 

30.90* 

Dec " 

31.92 

31.92 

.31 £2 

30fil 

Jen 

31 BO 

31.80 

3180 

3090. 

March 

31.75- 

31.75 

31.70 

30.75.1 

May 

3138. 

31.38 

31.30 

30.38;: 

July 

31.02. 

31412 

30.90 

30.02.1 


29.58 

29.55 

3980 

32.40\ 

Sept 

28.17 

28.43 

28.10 

27.43 


Grearis-^S lb. Kent 2 20-2.50. Carrots WHEAT 5JX» bu miiL' eenia/60 
per lb 28/28 lb now 2 00-2 60. Cauh- bushel ' 

flowers—12*# Lincoln 2.50-3 50. 


cumber*—1.60-2 00 - Tometee: 

hdtne 72 lb. 1 . 0 &. 1 . 20 . Celery—d do- 

00 Beetroot*—28 lb 3 SO-a 00 

Turnips—38 lb 380. Stick Beane_ 

par lb 0.35-0 36 Swsqps—28 lb 3.00. 

•r lb 0 15-0.20. Sugar Peas-^ 
Mr n Capsteuma—Green 

par lb 0.26-0 30. 

08-0.14. . Parsnips—2S 
Laeh*r-par |to 0.30-0.35. 


Cu-;- 

Hot- s«pt 


Dec 

March 

May 

July 

Sept 


Close 

389.4 
4124). 

424.4 
429.0 

414.4 
422.0 


Hfoh 

402.fi 

426.0 

434.0' 

441.0. 

423.4 

S.O 


Low 

389.0 

411.0 

423.0 



SIS §i^«' NTeR BAM*t 

Svw5 » 


tin 593 00-605,00 (606.00-603.00) 
cants par pound. 
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Financial Time? Wednesday August 24 1983 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


■FINANCIAL FUTURES 


Dollar recovers early losses 
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The dollar flraahod on a very 
firm note, recovering u* early 
. looses, as traders began to 
susoeet that tbe. VS. currency 
still has some upward movement 
in it at present levels, and that 
the long saga over the SI money 
supply may not be over, even if 
another minus figure is 
announced on Friday. 

There were no new factors, 
however, and little anticipation 
of a change in L\S credit policy 
at this'week’s Federal' Open 
Market Committee meeting. 

Against ihfe background, after 

an early decline the dollar and 
sterling closed little. changed 
against Continent ai currencies 
and the yen, 

DOLLAR—Trade*weighted index 
<Bank of England) 127JS »r»ii*^« 
119.8 six months ago. The latest 
figures on money supply have 
given rise to canUons optimism, 
and a halt to the dollar's advance. 
It bad previously climbed to new. 
records on fears of higher 
Interest rales as a result of the 
L r .s. Budget deficit, and money 
supply growth. 

The dollar closed an changed 
at DM 2,6323 against the D-mark, 
and rose to FFr 7.9275 from 
FFr 7.9150 against the French 
franc; to SwFrs 2.1410 from 
SwFrs 2.14 in terms of the Swiss 
franc, and to Y243.30 from 
Y242.95 against the Japanese yen. 


STERLING — Trading range 
against the dollar la 1953 is 
1.6245 to 1.4544. July average 
1.517$, Track-wclghied index 
85.7 against 85.8 at noon, 85.9 at 
the opening. $5.8 at the preiious 
dost, and 80.1 the months ago. 
Tbe pound has been fairly steady 
and firm of late, despite the 

volatility of the dollar. The 
iHence of ibe Bank of England 
1 b international central bank 
intervention intended to stop the 
dollar's rise caused only a tem¬ 
porary softening of sterling, 
which has generally held up well 
against the U.S. currency and the 
Continentals. 

Sterling finished unchanged at 
Sl.52S5-l.52K, after opening at 
$1 5350-1.5340, and trading within 
a range of f 15235 to 51.3385 l^ie 
»oi*nd was also unchanged at 
SwFr 3.2750 for the second day 


running, and Improved to 
FFr 12.1160 from FFr 12.10, and 
to Y372 from Y371.50, bur fell 
slightly to DM 4.0250 from 
DM 4.0273. 

DEUTSCHEMARK — Trading 
range against the dollar In 1983 
is 2.7315 to &3320. July average 
2,5895, Trade-weighted Index 
126.4 against 128.4 six months 
ago. Until the recent slowdown 
in U.S. Ml money supply growth 
the dollar was at its highest level 
for nearly 10 yean against the 
D-mark, reflecting the large 
differential between U.S. and 
German interest rates. The im¬ 
proved ALL figure has played a 
greater part in restraining tbe 
dollar than the earlier Interven¬ 
tion by the Bundesbank and 
other central banks. 

The D-mark continued to re- 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rated 

Currency 

■mounts 
■gainal ECU 
August 23 

% change 
from 
central 

rate 

% change 
gdltraifd for 
dlvargenca 

Divergence 
limit % 

Bvlgl»a Franc ... 

MM filUff 

4SBS38 

+ 1.77 

+ 1.11 

±1-8447 

Deoiah Krone ... 

8.14104 

820278 

+0 76 

+0 10 

£1.842* 

Caiman D-Mark 

2*24184 

2 27747 

+ 1 69 

+ 0 93 

±1.0542 

French Franc u. 

8.87454 

6.86188 

-0 33 

-0.9ft 

±1-4062 

Dutch Oulldor ... 

2A2US 

2.64738 

+0 06 

♦ 0.1ft 

±1X844 

Inati Punt ...... 

0.72S50 

0.722178 

-'0.48 

-1.14 

±1,6890 

Italian Ura .. 

1403X8 

1368 37 

-3.14 

-314 

±4.1600 


Changes era for ECU. therefore positive change dan ales a 
—ok currency. Adjustment calculated by Financial Tunas. 


cover against the dollar without 
any sign of jmrrveniion by the 
Bundesbank. The dollar was 
fixed at DM 2.8169 in Frank fur!, 
compared with DU 2 8402 on 
Monday. This was the lowest fix. 
ing since July 26, and followed 
lower Eurodollar interest rates, 
and ruiwiure about problems 
over Brasilian debt repayments, 
Sterling was fixed at DM 4.0140, 
and the Swiss franc at DM 1 . 2294 . 

FRENCH FRANC — Trading 
range against the dollar in 1983 
Is 843 to 6.6060. July average 
7.7826. Trade-weighted index 
6841 against 74.1 six months ago, 
hTe franc Is quite firm against 
lbs CMS partners, but stability 
within the system has been 
helped by the weakness of the 
D-mark against (he dollar. Any 
permanent decline by the dollar 
and Increased demand for the 
D-mark, could renew the strains 
from which the EMU and curren¬ 
cies such as the franc have 
suffered from time to lime. 

The franc wa* generally firm 
at ibe Paris fixing, but eased 
slightly against the D-mark. The 
dollar fell sharply to FFr 7J3760 
from FFr 7.9440. while sterling 
declined to FFr 12.08 from 
FFr 12 1110. and the Swiss franc 
to FFr 3.6972 from FFr 3.7013 
On the other hand the D-mark 
rose to FFr 3.0089 from 
FFr 3.0083. 


A softer tone 
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OTHER CURRENCIES 
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M*dij!e 

r m J 

® FKt - 





odv. I# 
bihiiitV 

Aug. 25 j e . 

! . 


Note Rotes 

ue now 

is u-ilf 

Argentina Peso. 1*16.55-16,63 
Auetraita DaUar K : 1,716S J.7105 

10.8O6ao.s2a 
1.1*06 1.1200 

Austrte.... 

Balg.um_ 

aa.ioaaxo 
so.BO a 1.60 


ciis tu 

Oh dis- 
chaiT. 
5 ha-.? 
artless 
U few 
if Unt¬ 
il even 
du so. 


•jm iW; 

am Jr' 

»h.,s 


Finland Markka^, O 6370 B.ohOO 0.6460 B.6BOO fruiM.. 18.02 18.14 

Crank Drachma., 1 a0.00 lfttLBO •. 00 DOOO.SO < Germany...' 4.00-4.04 

Hong Kong Dottafl 11.325-11X41 ■ 7.4125 7.4223 Italy.2373-2413 

Iran Rial..! 142.30* ' 67.10* Japan..1 371-473 

XuwaitOUiariKOi 0.4449-0.4456 0.291 lfi-0.20t» N«tn«rwnda. 4.47 4.08 

Luxembourg FrJ 80.M 80.63 . 33.73 62.7ft Norway.-._ 11X4 11.34 

Malawi Dollar^ S.S6BO-5.570O S.3560 2.3330 Portugal....• 1B2 200 

New Zealand Dlrj 8.3260 2X310 1.3200 1.3230 Spain.... 218 254*3 

Saudi Arab. Rival: 5.3120 5.3100 5.4790 3.4310 Sweden.- ll.84.ll.B4 

Singapore Dollar SX-s-TO 3J3TO S.lSftO 8.1270 twnxerland. SAft't-SJtB 1 * 

SIh.Afr1oan Rand-1.7080-J.7090 1.1170 1.1 IBO United Statee....; 1.59 la-1.04 if 
U-A-E. Dirham....- 6X070 5.6125 6.6720-9X730 .Yugoslavia._! 1(17 139 


Aug. 83 

Bank of i Morgen 
England [Queranty 
Index |Ctianga % 

Sterling... 

88.7 

. —36a 

U.8. dollar.. 

1H7X 

1 +15.1 

Cenadten dollar^.. 

SSBX 

| — 1P.B 

Austrian sofiining, 

117.0 

■f 89.7 

Belgian truno. 

Bija 

-3.0 

Danish kroner . 

so.* 

. -15.0 

Deutsahe mark.... 

196.4 

t 4 64.7 

•wise frano...... .. 

161.5 

< +1104 

Guilder.. 

UOA 

1 +96.1 

French frano. 

BB.3 

—*4.0 

Lire-. 

60.6 

1 —50.9 

Ym............. 

140.9 

1 4-38.7 


AUG. 23 


Bank Special 
■ rata ■ Drawing 
% Rights 


' European 
' currency 
i Unit 


Sterling 

U3 1. 

Canadians. j 
Austria Soh 1 

Belgian F . j 
D anish Kr.. '• 
D mark .... I 
Guilder .. 
French F . 1 
Ura . ... 
Von ... . | 

NOrwgnKr 1 
Spanish Pta - 
Swedish Kr ; 
Swiss Fr — ... 
Greek Dr-on i 


.] — 0.690406 

8 V 1,06907 
.i 9.67 

Sit 19.4911 
B '63.6197 
71* B.B8173 

4 2.77148 
4ia 3.10043 
01" 8.54124 

17 1694,60 

Big 266-200 

5 7.79687 

- 157.113 

61a 8.21321 
4 [2.29476 

201*196.4116 


10,667239 
.0.669860 
,1.07062 
116.0034 

145.6038 
:8.2087a 
2X7747 
■ 2,64730 
6.89180 
1330,37 
210.330 
640600 
1120.087 
16.76000 
• 136228 
. 78,3744 



THE POUND SPOT AND FORWARD 


Basatf on trade weighted changes flora 
Washing ton agreement December 1971. 

Bank el England index (bias average 
1976-100). -C9/S0R rate tor Aug 27: 1 30034. 

THE DOLLAR SPOT AND FORWARD 


Aug 23 


Day's 

spread 


Close 


One month 


% Three 
p.a. months 


% 

P-R- 


Aug 23 


Day's 

spread 


Close 


One month 


p.a. 


Thus# 

months 


% 

P-a. 
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u s 

Canada 

Nathlnd. 

Belgium 

Danmark 

Ireland 

w. Gar. 

Portugal 

Spam 

Italy 

Norway 

Franco 

Sweden 

Japan ' 

Austria 

Swiu. 


1.6236-1.6386 132*5-7^296 0.040.09c die -0.51 0.16-0 jOdla -046 
l.sno-ljgsao IMIS-I SSaS 0OSc-pm-O04 die 0.06 0.17-0.07 pm 026 
«.47V4.60>* 448-4.48 1 Vie pm 3.34 4L-3V pm 9.67 

0.34 18*pm 
0.41 2%-1 J . pm 



80J2M0.9S 80.56-80.96 10c pm-par 

14.43-14.51 14 47-14.48 lore prn-par 

1.2700-12780 1^745-1^756 038-0J»p dia 
400-4.03 4.02-4 JO 1>,-1Lp1 pm 

1K.00-187.00 186.29-185.75 366-GZSc (Ha 
226.60^28^5 227.00-22720 3KM70c dm 
2.384-2^00 X396-2JS97 tS^-17>Atn> die 

11J4-mi 11 J*-11.27 2V-3 1 k»* dia 

1ZD«V12.U<i 12.11-12-12 34C dM 

11JK-11.93 11JHP*-11.89ta 2V2W» dia 

369-373 3714-372*, I.OO-OJSOy pm 

28.06-28.30 28.18-28JO 104-SVoro pm' 

3^5-3.28 3.27-328 14-1e pm 

Belgian rate la lor convertible francs Financial franc 81.40411.50. 

Six-month forward dollar 0 33-O.30C dim. 12-motnh* 0.62-0 62c dls. 


0.64 
0.48 

—2279 0.68-0.73dla -2.21 
4.47 4'r-4 pm 4.22 
-28.46 12S0-1SS0da -30.19 
-22.72 1190-161044 -23.78 
—8,28 464-494 die -7.83 
-3.28 8-84 dks -2.97 
-3.47 13-18 dka -4.82 
-2.46 44-54 dim -160 
2.90 2415-2.86 pm Z-M 
3.63 204-26 pm 3.U 
4.E8 44-34 pm 438 


UKt 

IrsiondT 

Canada 

Nnhlnd. 

Belgium 

Danmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

SwiU. 


1.5236-1.8386 1.6288-1.6298 0.04-0.OSo dm 
1.1990-1-2090 1.1998-12006 0.39-0 34a pm 
1-2305-1.2316 1.2310-1.2318 0.08-0 06c pm 
2.9060-241450 2.9430-2^460 1 .06-O.flfte pm 
82.48-62.76 82.73-62.76 7-Sc pm 

9^4196-6.4760 9.4676-9.4726 1.3S-0.86em pm 
2.8135-2.8380 2.8320-2.8330 1.10-1 .OBpf pm 
121.26-122.00 121.66-121.96 100-Z76c die 
148JO-149.00 200-245a dW 
1.6674*1.6884 10-104lim du 
7J72B-7-3778 1.50-1 .BOore dl* 
7A260-7J900 
7.772S-7.777S 
243.25-243J6 
18.47-18.48 


149.30- 149.00 
1,682-1.699 
7.3660-7.3800 
7-8700-7.9400 
7.7640-7.7860 
241.66-243.80 

18.30- 18.48 
2.1260-2.143S 


1.90-2.1 Oc dis 
1.10-1 JOora dla 
0.7S-0.66y pm 
MMjOero pm 

2.1406-2.1415 1.03-0.97c pm _ 

t UK and Ireiand are quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the. Individual cut fancy, 
Belgian rate is lor convertible Irenes. Financial franc 63.205-53.306. 


-0.61 0.19-0 ,20cUb —0.48 
3.63 1.00-0.90 pm 3.19 
0 63 0-22-0.19 pm 0.67 
4 OB 2.96-2 88 pm 3.96 
137 17-134 pm 1-18 
1.40 4.60-4.00 pm 1.90 
4 92 3.10-3.06 pm 4.89 
-1853 300-760 dla -17.48 
-1840 650-800 dia -19.69 
-755 29-30 die -7.53 
-2.68 4.60-450d>a -258 
-3.04 8.10-8.SOdis -4.20 
-1.88 2.20-2.40<J1* -1.18 

3.47 2.10-2.00pm 3.38 
4.60 21-184 P"» 4.29 

6.62 257-252 pm 652 
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London rates continue to ease 
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Fixed period interest rates 
continued to ease in the London, 
money market yesterday, follow¬ 
ing a further decline in Euro¬ 
dollar rates. 

The Bank of England forecast 
a market credit shortage of 
£100m, but gave help of only 
£57m through outright purchases 
of bank bills. 

Bills maturing In official hands, 
the repayment of any late assist¬ 
ance. and a take-up of Treasury 
bills from Friday’s tender 
drained £127m, while Exchequer 
transactions absorbed another 
£60ra. These were partly offset 
by a fall in the note circulation 
of £50m. 

The authorities did not operate 
in the market during the morn¬ 
ing. but after lunch bought £40m 
bank bills in band 1 tup to 14 
days maturity) at 9ft per cent; 
£3m bank bills in band 3 (34-63 
days) at 9ft per cent; and £i4m 
bank bills in band 4 164-84 days) 
at 9j per cent 

On the Continent fixed period 
interest rates were firmer in 
Frankfurt and Zurich* but 
showed an easier trend in Paris 
and Amsterdam. 

In Frankfort overnight money 
was unchanged ax 5.025 per cent, 
with one-month rising to 5.40 
per cent from 5A5 per cent; 
three-month to 5.65 per cent 
from 5.625 per cent; and six- 
month to 6.05 per cent from 


6.025 per cent. 

In Paris call money eased 
again after Monday’s fall, declin¬ 
ing to 12} per cent from 12 ft 
per cent. One-month money fell 
to 12ft per cent from 12} per 
cent, while three-month and six- 
month were unchanged at 12ft 
per cent and 12ft per cent 

In Zorich the major Swiss 
banks have raised their Interest 

LONDON MONEY RATES 


rates on medium-term notes to 
4} per cent for all maturities 
from three to eight years, with 
effect from tomorrow. This 
represents a rise of J per cent 
for maturities from three to five 
years, and 1 per cent for maturi¬ 
ties from six to eight years. 
Medium-term notes provide a 
major source of funds for the 
banks. Rates were last increased 


on June 9, but were considered 
to be out of line with correspond¬ 
ing Euromarket yields. 

In Amsterdam easier credit 
conditions reduced the overnight 
money rate to 5}-5} per cent 
from 51-6 per cent, with tbe one- 
month rate falling to 518 per 
cent from 51ft per cent, and six- 
month to 6ft per cent from 6ft 
per cent 


1 Sterling 

Aug. *3 Certificate 
IMS : of deposit 

interbank. 

Local 

Authority 

deposit* 

Local Auth. 
negotiable 
bonds 

Finance 

House 

Deposits 

Company 

Deposits 

Discount 

Market 

Deposits 

Treasury 
Bills 0 

Eligible 

Bank 
Bills 0 

Fine 
Trade 
Bills « 

Overnight.. 1 — 

016 

0 

— 

— 

9>« 

84-94 


— 

- 

2 days notice .[ — 

—* 

014 

— 

— 

— 

— 

— 

— 



— 

— 


— 

94-91* 

— 

—»■ 

— 



su-gi* 

Bit 

— 

— 

95« 

04 94 


—* 

— 


Brl-B.-l 

OM 

10 03* 

Oi* 

04 

94 

94 

94 

104 


OiS-Bii 

9>C 

10 91* 

04* 


S5 


oy-9 ( f, 



On BtJ 

fibfl 

10'fl 9 Tb 


— 

04 

94-9i) 




10 1011 

10 

10 011 

lOIfl 

— 



9A-B4 

10,(r 


lOrt-lOIS 


lOia 103a 

JS 1 * 

— 




— 

One year.' 10,* 10i* 

ia& xoiz 

XOJfl 

101,-104 

lOft 

—* 



— 

— 

Two years. — 

“ 



" 







ECGD Fixed Rji« Export Schama IV. Avarago Rate for interest period July 6 to Augun 2 1083 (inclusive) 9 999 
per cent. 

Local authorities and finance houses seven days' notice, others seven days rixed. Long-term local authority mortgage 
rates nominally three years 114 par cent: four years 114 per cant; flva years 114 per cant. QBank bill rates in table 
era buying rates for prune paper. Buying rate for four months bank bflla 9*4, par cent: lour months trade bills I04i per 
Cflfll, 

Aoprosimaie selling rate for one month Treasury Wile Vu per cent; two months 9V9 u u per cent and three months 
aVS 11 *! P*r Approaimsu selling rate lor one month bank bills 94, per cent: two months 94 PSf cant and three 
months 9 “m -per cent; trade bills 94 nor cant: two months per cent and three months 94 per cent. 

Finance Houses Base Rates (published by ihs Finance Houses Association) 10 per cant from August 1. 1983. 
London and Scottish Clearing Bank Rates lor lending 94 pet cent. London Deposit Rates lor sums at seven days nonce 

6 ^Treasury Bills: Average tender rates of discount 9.3291 par cent. Canlhcstes of Tn* Deposit (Senas 6). Deposits 
of €100,000 and over held under one month 94 per cent; one-throe months 94 par earn; three-six months 104 per Cent; 
six-12 months 104 per canl. Under €100.000 94 per cent from July 20. Deposits held under Series 4-6 94 per cent. 
Tbe rates for all deposits withdrawn for cash 8 per cent. 


INTEREST RATES 


J ra. 1 


EURO-CURRENCY INTEREST RATES 
(Market closing rates) 


Aug.28 


Short 

term 


7 days 
notice 


Month 


Three 

Months 


Six 

Months 


One 

Veer 




sterling-, 

U.S. Dollar_f 

Can. Dollar_. 

D. Guilder...., 

S. Franc.! 

Dourachmrkj 
Fr'neh Franc) 
Italian Lira..., 
Belg. France 
Conv u . 

Yen -.--! 

D. Krone.. 

Asia * ismg.i 


04s0*a 
9J« Baa 
Oh Oi* 
Bse-Ssa 
iia-Bia 
*4 4 If 
1214-1211 
15-I6»i 

8-aie 

lofttfc, 


; 9,"- 9* 

• I*-2« 

) 812-0 

I 54 54 
I 7se 75* 
i -*r* 
i lai* 1211 
i 16.171a 

80 

. 84-0 

J 6*-6>c 
lose tor* 
■ 98s 94 
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■ 

• SJ*9i, 

5451s 
4 > l-Aifl 
! 4T|-5 
121# 134 
J XBT(-17Sfl 
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. Big 84 
, STe-Bifr 

■ 84 94 

i Ofi-fltf 
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*/fl ioi a 

OiVO* , 
6 6Jg 
4*6-44 : 
8454 . 
141J-144 . 

1712-18 . 


10-104 
lOSg 105* 
04-10 
6454 
4|<4« 

8 H Bil 
157*164 
IBSg ZSTg 


B4 0 04-04 

894 ' 94 04 

6*8-04*- ; 6it-fiii 
04 04 | 04-104 
10-204 - lOA-lO* 


104-104 
10 .k 101 H 
I0rt-10A 

•A-e* 

4»e-4« 
64 64 
184 164 
104 BO 

! 04-104 
1 04 104 

! 6f*-6i* 
104-11 
i lOte-104 


FT LONDON INTERBANK FIXING 


Zi' ■* J- 3 month U.S. dollars 

- V ' 

6 month u.s, dollars 

•see-’ - V' bid 916/18 

„ ' ' ' ml J :■ I*: * ■ 

offer 101/tfl 

bid lOL'lB j offer 10 7/18 


8 - 


The tixing rates are uib j :; ' i,' 

sixteenth of tho bid snd offered rues for SlOm guotad by the 
reference banka at 11 em each working day. The tanks ora National Wealrauiawr 
Bank. Bonk of Tokyo, Dwuaiif Bank, Banguo Natlonala da Paris and Morflait 
Guaranty, Trust. 


MONEY RATES 

NEW YORK 

Prime rete . 11 

Fad funds (lunch-time)... 94-94 
Treasury bills (13-week) 9.1B 
Treasuiy bills 128-vreetO 9-31 


GERMANY 

Lombard . E.D 

Overnight rate . 5.026 

One month . 6.40, 

Throe months . 5.65' 

Six months . 6-05 


FRANCE 

Inier^ntion rate . 12.26 

Overnight rata .. 12.25 

Ons month .. 12.3125 

Throe months . 12.375 

5lx months .. 12.4376 


JAPAN 

Discount rots . 5.5 

Call (unconditional) ... 934375 
Bill discount (3-mnnth) 6.7W7S 

SWITZERLAND 

Diacount rata .. 4 

Ovamight rata . i‘r2 

Out month ............... 4V-4V 

Three month* IIIOIMMII 4V4*» 


NETHERLANDS 

Discount rate . 44 

Overnight rata . 6 1 ,54 

One month . 5VS’i 

Throe months . 6-8 V 

Six months . 84-a’* 


$ CERTIFICATES OF DEPOSIT 

One month . 9.56-9.95 

Throa months . S.7B-9.85 

Six months . 10.10-10 .zd 

One year . 1Q35-10.56 


LONG TERM EURO $ 

Two years .. 11*4-12 

Throe years ... 12-124 

Four years . 124-12'i 

Five years . 12V124 


SDR UNKED DEPOSITS 

One month . fi*a'8 B u 

Thrso months . 8-9*« 

Six months . 9 ? i4-S u ifc 

One yaar . SU-IO*, 


ECU UNKED DEPOSITS 

Ona month . B’u.-B'hi 

Thrso ittomhs .. 8V9^ 

Sis months . 9 1 r9 , « 

Ona yaar .. lO-lM 


Intoren rare contracts had a 
softer lone on the London Inter- 
lafional Firumcial Futures 
Exchange yesterday despite a 
OfHinurd downward trend in 
•merest rates on the cash 
njrket. 

Hopes of another minus figure 
at the weekly U.S. Ml money 
■uippty jnnouncemeirt took 
further pressure off Eurodollar 
ind sterling interest rates, but 
n steady opening Of the New 
York Federal funds rate at 9ft 
per cent, and a Chicago Euro¬ 
dollar it art m line with expec¬ 
tation* tended to take the steam 
out of the market. 

With September Eurodollars 
neanng settlement interest con¬ 
tinued tn concentrate in the 
December month, which opened 
Nightly firmer at 89.63, but fell 

LONDON 


to 89.54 at the «lose, compare o 
with 89.61 oo Monday. 

Gilt cash prices opened firm, 
but drifted lower in quiet trad¬ 
ing, and this had a depressing 
influence on Liffe. September 
delivery opened at 103-07. the 
highest level of the day, but 
finished near the day's low at 
102-15, Compared with 103-00 on 
Monday. 

Liffe trading remained con¬ 
centrated oc September, but the 
December contract Moo weak¬ 
ened, after opening little 
changed at 104-10, but dosing at 
102-2S, compared with 104-09 on 
Monday. 

The late Improvement by 
sterling on the foreign 
exchanges failed to influence the 
short sterling Interest rate con¬ 
tract. where prices declined in 
line with gills and Eurodollars. 

CHICAGO 


THREE-MONTH EURODOLLAR 

Sim points d 100 ". 


U S TREASURY BONDS (CBT) 

8*i Si66.000 32mfa of m 


Clou High Low Pram 
■opt. 63 98 90.06 89.95 89.98 

Dec 89.54 89.70 89.54 89.61 

March 8928 89.39 89.28 8933 

Juno 89.10 89 17 89.10 89.12 

Sept 88.99 88 99 88.99 88.92 

Vohima 2.062 (2.169). 

Previous clay's open Bit. 6.254 (6.175). 


THREE .MONTH STERLING DEPOSIT 
090,000 pouits of 100% 



Ctoee 

Hroh 

Low 

Preu 

Sept 

90 29 

90.38 

90 JS 

90 38 

Dec 

90.01 

90.00 

90.00 

90 04 

Match 

89.64 

89.75 

89 66 

99.68 

June 

89.34 

8937 

99 33 

»30 

Sept 

88.15 

— 


» sa 

Volume 984 (S40). 



Previous day's 

open int 4.440 (4.592). 

(Vi JXMTUMimpr.ri rrva 






EE3 


Low 

Pr*Y 

Sept 

102-15 

103-07 

102-14 

103-00 

Dec 

103-29 

104-10 

103-28 

10440 

March 

103-14 

103-21 

103-14 

103-27 

JtfM 

1QCMM 

— 

— 

103-13 


SapS 102-18 — — 102-31 

Vohima 2.385 (2A87). 

Previous day’s open bit. 5,267 (5.3S8). 
Beats quota (dean cash pries of 15V-- 
Treasury 1998 lass aquivalant pnes et 
near futures contract) -10 to -2 
(Unde). 


STERLING £25.000 9 par C 


Closs Hush Low Prav 

Sap* 1 6290 1 6360 1.5286 1.5275 

One 1 8310 1J3M 1.5300 1.8290 

March 1.6323 — — 1.5310 

Vo luma 822 (588). 

Previous day’s Open Int. 1.7S3 (1.822). 


DEUTSCHE MARX5 
DM 128,000 S par DM 


Close High Low Prav 

8apt 0.3816 0.3834 0.3816 0 3800 

Dec 0.3882 0.3877 0.3880 0.3RS3 

March 03894 — — 03894 

Volume 213 (UO). 

Previous day’s open int 5S9 (586), 

SWISS FRANCS 
SwFr 125.000 S per SwFr 


Low 


Closa Hiob 
8a pt OA894 0X715 
Dec 0.4764 —- 

March — — 

Volume 17 (5). 

Previous day’s open Int, 262 (250). 


Piwr 
0.4694 0.4074 
— 0.4780 


JAPANESE YEN YlZ.ftm S per Y100 


Close 

0.4130 

0X187 


Sept 
Dec 
March 
Volume 21 (38). 


Htoh 

0.4135 

0X177 


Low 

0.4130 

0X107 


Prav 

0.4122 

0.4163 



Latest 

mm 

j^gr—w 

Pr*v 

Sept 

72-03 

72-16 

71-31 

72-16 

Dec 

71-18 

71-30 

71-13 

71-30 

March 

71-00 

71-13 

70-29 

71-14 

June 

70-19 

70-31 

70-18 

71-01 

Sept 

70-07 

70-20 

70-07 

70-22 

Dec 

69-30 

70-11 

99-30 

70-13 

March 

OS-22 

69-30 

88-22 

70 

June 

Oft-IS 

69-23 

89-19 

88-30 

Sept 

— i 


— 

—re 

Dec. 

-rare 

-- 

rare. 

— 

March 

— 

— 

— 

— 



Sim points of 100*. 




Latest 

High 

Low 

Prav 

Sept 

90 JO 

90.91 

90X2 

80X9 

Dec 

m 38 

90X7 

90X7 

90.48 

March 

9011 

9018 

90.11 

80.(9 

June 

8993 

raraf 

89.91 

89.98 

Sept 

89 78 

88.83 

89.75 ' 

89.82 

Dec 

89.69 

83 69 

88.90 

89.67 

March 

_ 

_ 

89 49 

89.53 

June 

— 

— 

89X8 

88 40 

CERT. DEPOSIT fIMM) 

Sim poults of 100% 


Latest 

High 

Law 

Prev 

Sept 

90 24 

90 33 

90.22 

90.29 

Dec 

89.71 

89X0 

89.70 

89 79 

June 

89.15 

89.24 

89.13 

89X2 

THREE-MONTH EURODOLLAR (IMM) 

Sim points Of 100% 




Latest 

High 

Low 

Prav 

Sept 

89.74 

89X1 

89.73 

89.78 

Dec 

8927 

89X8 

99X6 

89X3 

March 

88 80 

88.06 

88X4 

89X3 

June 

88.72 

88X4 

88.72 

88.82 



LaMOt 

High 

LOW 

Prev 

Sept 

1.5770 

1X380 

1X240 

1.5315 

Dec 

1.5285 

1X385 

1.5260 

1.5340 

March 

1.5300 

1.5415 

1X280 

1.5360 

June 

1.5320 

1X376 

1.5300 

1X375 

Sept 

_ 



rare 

Dec 

— 

— 

— 

— 

GNMA (CBT) 




0% n00.000 32nds of 100% 



Latest 

High 

Low 

Prav 

Sept 

69-09 

88.18 

8944 

SB-18 

Dec 

•8-09 

68-19 

68-03 

88-18 

March 

07-12 

87-19 

67-11 

67-21 

June 

68-21 

67-01 

68-19 

67-01 

Sept 

6M* 

86-08 

68-08 

66-17 

Dec 

66-29 

66-00 

66-29 

66-04 

March 

raw* 

_ 

— 

_ 

June 

66-09 

66-OS 

66-09 

66-16 


3 

a . 

i"s ’ 


»i. 

;rl! 2 «•; 

Aug. 2S' 

Poand setting, 

U.5. Dollar j Deutachera’k 

Japanese Yen 

FrenotiFrancjSwto Frano 

Dutch Oulld 

Italian Ura 

Canada Dollar 

Belgian Frano 

—— 

7 

*» 

a 

is -*e 


va: 
1521 : 
1-«al «ii. 

5-SSi i££i • 

_Jr :5 

Pound Sterling 

U.S. Doller 

l 

■ 0.654 


4.025 

2.638 

572.q" 

243.3 

12.115 
7X23 ‘ 

3X75 
3.142 ‘ 

I 4.485 
' 2.083 

2306. 

1367. 

1X62 

1.231 

00.60 

62.71 


* 

—Err- 

'.s 

Deutschmark - 
Japanese Yen IfiOO 

0X48 
- 2.688 

0.380 

<M10 

1. 

10.82 

.02.48 - 

1000. 

3.010 

32X7 

0.814 

8,804 

1.114 
' 43.06 

695,3 

6441. 

0.468 

8.050 

20.02 

218.7 


» 

ei 


5. j; 

=. '.v; t,.. 
3 

French Frano ID 

Swiss Prone 

0.885 
0.309 • 

1X68 

0.467 

3X28 

1.220 

307.1 

113.6 

10. 

3.600 

8.703 

1. 

1 3.702 

! 1X60 

107B. 

731.6 

1.553 

0.575 

' 66.93 
84.61 


G 

BU 

c. 

I: 

p • c. 

C-;i 

C-a!i kf 
13 0 


0.823 

0.417 

0X41 

0.638 

0XB7 

1.680 

82.04 

168.3 

2.701 

6.096 

0.730 

1.867 

; 1 . 

1X71 

S34J8 

1000. 

0.430 

0.785 

17.07 

33.64 


<0 

'4 -i ’ I 

V s*:n 

■V J .• 

"iS SS 
ns- 
ss. 


0.531 

1X41 

0A18 

1.BB7 

2.130 

4.004 

107,7 

461.5 

6.437 

15.03 

1.740 

4.083 

! 8.383 

5.565 

1273. 

2073. 

1. 

3.835 

42.83 

100 . 



Sept 

Dee 

March 

June 



HAvtiuu 

LOOKED HARD 
ENOUGH? 


I Take a look at I 
1 SOFTS J 
I with CAL. 9 


i 

I 

l 


CAL Futures Linured 
spCLudise in iLl- 

disaeriurur) mamgrrncni of 

moneT in oil luium nurkccs 

(.minimum in\ nunciu 

£25,000. 

Coniarr Mill ILngur |rn-mt Mcr.jICr. 
C.U. Fulurrv Lut ne J. 

37-3VSI AnJicv-. ifjl. 


I 



Barbican 
a place for living 

Prestige flats to rent or buy. 

Company applications welcome. 

far rfaMi It tr!aphone 
The hartrican Estate Office 
on 01-628 4172 or 01-588 8110 


KRCY TAYLOR Die ale contact me (Oman. 

4512* MO 226A. 


PUBLIC NOTICES 


XIRKLKU MCTROFMJTAH COUNCIL 

£3.500,000 Bills trom 24ik Augun, 
1991 to 23rd November 1981 M (4% 
net dlKOvni. APPltKiena fiSO.SOO.OOo. 
£7X00.000 oatsMnCino. 


CLUBS 


SVC Ui ouiliweC the octwi Mcauia ol a 
poikv Ol fair plav and value ror money. 
5u poor from 10-3 30 am. Oik. and too 

mui-clani. nlamerau* Marun. ajK.tins 
•gariDAM. 149. Recent St. 01-734 0557. 


CONTRACTS AND TENDERS 


OIL & NATURAL GAS COMMISSION 

(DEPARTMENT OF MATERIALS MANAGEMENT) 

GRAM: 1 COMSTORE * TEL BHAVAN, 

TELEX NO. 0595-208, 207 & 255 DEHRA DUN. 

Oil & Natural Gas Commission, Tel Bhavan, Dehra Dun invites 
sealed tenders far import of items specified below against each: 


si. 

NO. 

Tender No. 

Uriel an- 
criotae of 
sterna 

esc. 

value hi 
lacs 

Tender 

m 

ruom 

Cutup 

dales 

141XMVS. 

Opening 

darn 

1SOO Itrs, 

1. 

2. 

X 

EBBS*-" 

MAT/IMPie-llr 
3(212i;u * 

OiBinl 

Mianetie 

Touts 

DiqiuI 

Munctle 

Japes 

S torso* 

2W" 

Ra.4S.D0 

Rs.fi3.9S 

Rs.500 

Rl 1.000 

27X43 

30.8.83 

27.8X3 

30.8.S3 

4. 

STATilMP/E-tl/ 
31714>1 US 

SSsrotor 

TenuoniK 

Che Li Ioscorw 

RsX.BB 

Rs.5.92 

RS.2H 

Rs-250 

2.9.83 

5.9-83 

2.9.83 

5.9.83 


2 . 


S. 


Tenderers will be reauired to submit ifcoir applications lor tender 
documents along with crossed Indian Postal Orders lor the amount 
specified against each tenders aa above, separately, not earlier than the 
date at publication ol tender, drawn in favour or Oil & Natural Gas 
Commission, Tal Bhavan, Dehra Dun. Tender documents would be 
available at the following office* and wifi be issued between 1400 hours 
and 1500 hours on all working days from Dis date ol publication ol Mndar. 

1. Dy. Director (S&P), C&P Sec. 

Oil & Natural Gas Commission 
(Depn. ol Mateiials Management) 

Tal Bhavan. Dahra Dun. 

Dy. Director (S&P) 

Oil & Natural Gas Commission 
■’ Kailaeh." Kaeturba Gendtii. Marg. Nm Delhi. 

Jomr Director (S&P) 

Oil & Natural Gas Commission 
Geoscience Division. 50-Clio wring haa Road, Calcutta. 
OttiCer-iit-Chaige 
Oil & Natural Gas Commission 
T&S Office, Asia Publishing House 
Calicut Street. Ballard Estate. Bombay-400(03. 

Dy. Director (S&P) 

Oil & Natural Gsa Commission 
Madras Forward Base. CSI Building 
226 Cathedral Road, Madraa-6000a6. 


No tender will be sold an or slur closing data shown against each 
tenders mentioned etoove. 

Sealed tender In tnolicaiB subscribing Tender No., closing and opening 
data on the envelope, should be addressed to the General Manager (MM). 
Oil g Natural Gas Commission. Department of Materials Management. 
Tel Bhavan. Dahra Dun. sa as to reach by the scheduled closing data* 

And tiRiDe 

N.B. 

1. Oil & Natural Gas Commission reserves the right to reiser any/ell bids 
without assigning any reasons whatsoever. 

2. Bids or modification of bids received altar the opening data will not 
be considered. 

3. The, Indian Agtmi authorised by their foreign prlnCtpals/suppliere In 
India miy purchase these tender documents on payment ol cost 
through crossed Indian Postal Ordar/Banlc Drafts in tna nama of Oil A 
Natural Gas Commission in Indian Currency lor forwarding them to 
their foreign supplier abroad. 

Such foreign suppliers shell remit the cost of tender documents In 
U.S. Dollars equivalent to Indian Rupees through a Bank Draft drown 

m favour of. Oil & Natural Gas Commission along with their offer. 

Tendars received from foreign auppliera without compliance and above 
Instructions will be refected. 

The cost of tenders paid to the Commission by authorised aganu tor 
obtaining fender documents for their principals Is reim&ur&able 
provided the oMar from fore.gn suppliers are received in his office as 
per instructions mentioned hereinbefore. 


Trade in any Agency Card 
and save up to lOp 
a gallon <m petrol and 
diesel fuel. 


If you are running your fleet with 
conventional Agency Cards you must be pay¬ 
ing up to IOp a gallon more than pump prices! 

Yet there are still some holders of Esso 
Agency Cards who have not yet made the 
change, and many holders of other Agency 
Cards who may not have realized they are also 
eligible for the Esso ChaxgecaitL 

A fleet of 100 vehicles could save 
X8»000 a year simply by switching to 
the Esso Ghargecazd. 

Think about it. For a small annual 
subscription the Esso Chargecard gives you: 

I Esso fuels and lubricants at posted retail 
• prices. NO SURCHARGE. 

9 One tax invoice every 14 days thar is a 

summary record for each vehicle and/or driver. 
Approved for reclaiming VAT 

9 Accepted at most Esso Service Stations 
throughout the UK. 

^ Suitable for both car and HGV fleets and 
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Our new premises at 21 Aktamanbuiy. 


Is Bank 


is proud to announce 
the upgrading of its 
London representative office to 


full branch 


with the status of 
licenced deposit taker. 


■ ^TORKiVE iS BANKASI 

IS BANK 



‘Vras in Turkish, means business. 


21AIdemunbuiy, London EC2P 2BY Tel: 01-606 7151 Tlx: 895l543 nbmJc g 


A copy of this document (certified by Ihe Acting Chairman and two members of the Executive Board as having been approved by resolution of the 
Executive Board) has been delivered lo the Registracof Companies tor registration. 


BASF 


Rights issue 


With the consent of the Supervisory Board, the Executive 
Board of our company has decided to make use of the 
authority (authorised capital) permitted by the Articles of As¬ 
sociation to increase the share capital by DM 115,000,000 ro 
DM 2,171,482.200 by the issue of new bearer shares with 
full entitlement to dividends in respect of the year ending 
31 st December 1983. A bank consortium led by the Deutsche 
Bank Akliengesellschaft, Frankfurt am Main, has taken up the 
new shares with the obligation to offer them to our share¬ 
holders for subscription in the ratio ol one new share for every 
18 shares held at a price of DM 135 for every DM 50 share. 


After the execution of the capital increase has been entered in 
the Commercial Register, we request our shareholders to 
avoid exclusion from exercising their subscription right by 
presenting dividend coupon no. 40 of the old shares at an 
agency for the receipt of applications during normal working 
hours on the days of 5th - 19th September 1983 inclusive. 
Agencies for the receipt of applications are the following 
named domestic and foreign credit institutions. 


West Germany 

Deutsche Bank Akliengesellschaft 

Deutsche Bank Berlin Aktwngeseilsdhaft 

Bankhaus H. Aufhauser 

Baden-Wurttembergische Bank 

Aktiengeseltschalt 

Badische Kommunale Landesbank 

- Girozeniraie- 

Bank Iur Handel und Industrie 

Aktiengesettschait 

Bayensche Hypoiheken- und Wechsel-Bank 
Aktiengesellschaft 

Bayensche Landesbank Girnzentraie 
Bayensche Veretnsbank Aktiengeseflschatt 
Berliner Commerzbank Akliengesellschalt 
Berliner Handels- und Frankfurter Bank 
Bankhaus Get)ruder Bethmann 
Commerzbank Aktiengesellschaft 
Delbruck & Co. 

Deutsche Landerbank Akliengesellschaft 
DG Bank Deutsche Genossenschaltsbank 
Dresdner Bank AkuengeseHschatt 
Hamburgische Landesbank - Girozenirale - 
Georg Hauck & Sohn Bankiers KGaA 
Hessische Landesbank - Girozenirale - 
Landesbank Rhemland-Pfalz - Girozenirale — 


Landesbank Schleswig-Holstein 

- Girozenirale - 
Merck. Fmck & Co. 

Metaltbank GmbH 

B. Metzier seel. Sohn & Co. 

Norddeulsche Landesbank Girozentrale 
Sal Oppenheim jr. & Cie. 

Schroder. Munchmeyer. Hengst & Co. 
Trinkaus & Burkhardt 
Verems- und Weslbank Aktiengesellschaft 
M.M. Warburg-Brinckmaim. Wirtz & Co. 
Westdeulsche Landesbank Girozenirale 
Westfalenbank Akliengesellschaft 
Wurttembergisehe Kommunale Landesbank 

- Girozenirale - 

Commerz-Credit-Bank AG Europartner 
Deutsche Bank Saar Aktiengesellschaft 


France: 

Banque Paribas. Paris 
Banque Nahonala de Paris, Paris 
Credit du Nord. Paris 
Credit Lyonnais. Pans 
Lazard Freres et Cie., Paris 
L'Europeenne de Banque, Paris 
Soo'ele Generate, Pans 


Great Britain: 

Kieinwort. Benson Limited. London 
S.G. Warburg & Co. Ltd., London 


Austria: 

Crediianstalt-Bankvefein, Vienna 


The Netherlands: 

Algemene Bank Nederland N.V.. Amsterdam 
Amsterdam-Rotterdam Bank N.V, 
Amsterdam 


Belgium: 

Kredieibank N.V., Brussels 

Banque de Paris et des Pays-Bas Belgique 

S.A. Brussels 


Switzerland: 

Schweizensche KreditanstaH. Zurich 
Schweizerische Bankgesellschaft Zurich 
Schweizenscher Bankverein. Basle 
Schweizerische Volksbank, Beme 
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French 
agency in 
$75m 
Eurobond 


' By Pater Montognon 
in London 


CA1SSE Centrale de Cooperation 
Economique, France's state over¬ 
seas development agency, yester¬ 
day launched a £75m bond in the 
Euromarket, the first straight Euro¬ 
dollar bond for a month and the 
first for a French issuer since early 
May. 

Initial reactions to the bond, 
which bears a coupon of 12% per 
cent and issue price par, were rath¬ 
er muted, but by yesterday after¬ 
noon the 12-year paper was begin¬ 
ning to move.slowly and Paribas, 
which is leading the issue alongside 
Goldman fiarhc and Salomon 
Brothers, quoted the bonds at a dis¬ 
count of l’V exactly equivalent to 
the selling concession and under¬ 
writing fee. 

Paribas said last night that the 
borrower felt the time was right for 
the deal in view of a shortage o£ 
supply of new paper that has built 
up in the market over the past 
month. Last week's sharp rises in 
secondary market prices have 
prompted speculation over a re¬ 
sumption of new issue business. 

But yesterday some of the steam 
seemed to have gone out of the sec¬ 
ondary market and prices shed ear¬ 
ly gains to dose little changed on 
the day. Much attention still fo¬ 
cuses on warrant issues, which al¬ 
low investors to enter the market 
without putting up much cash at a 
time when the dollar is still strong 
| in exchange markets. 

Household Finance International 
has, for example, launched an issue 
of 100,000 warrants to purchase a 
series of 11% per cent bond due In 
1990 between March l and Decem¬ 
ber 1 1985. The new bonds may be 
used to refinance an existing issue 
of 15 per cent bonds due in 1988 
which can be called early from De¬ 
cember. 1985. Orion Royal Bank is 
the sole lead of the issue, and has 
priced the warrants at S18. 

Part of the current thinking be¬ 


hind warrant issues is that the dol¬ 
lar may fall before the exercise pe¬ 
riod expires and investors will be 
able to enjoy high rates, of interest 
without a currency loss. Similarly 
there has been growing interest in- 
some other currency sectors for ex¬ 
change rate reasons, with Farm 
Credit Corp of Canada’s issue in¬ 
creased for the second time yester- 
day to CS75m from CSOOm. 

Yesterday also saw the launch of 
a £30m, partly paid 25 year bulldog 
for Cigna, the UJS. insurance and fi¬ 
nancial services concern. 1%e-issue 
will be priced today at a premium of 
200 basis points over British Gov¬ 
ernment stock maturing in 2004/08. 
On the basis of yesterday’s price 
this would give a yield of around 13 
per cent The issue is payable up to 
30 per cent immediately, with the 
balance due on September 23 and 
led by Morgan Grenfell and Mor¬ 
gan Guaranty. 

In Switzerland GTE Finance is 
raising $84m through a dual curren¬ 
cy bond led by Soditic. The borrow¬ 
er has adopted a formula already 
used by names such as IC Indus¬ 
tries and Transamerica whereby 
payment for the bonds is due in 
Swiss francs but redemption is 
made inU-S. currency. 

. in the GTE deal investors will re¬ 
ceive interest at 7K per cent in 
Swiss francs for each SwFr 5,000 
bond, which will be worth exactly 
S3,000 when redemption takes place 
in ten years This means that 
investors will be protected against 
any fall in the dollar down to SwFT 
1.66 but stand to lose capital if the 
rate moves lower stilL In return for 
this limited currency risk they re¬ 
ceive interest seme two points high¬ 
er than on a conventional Swiss 
franc bond. 


Belgrade debt accord 


YUGOSLAVIA has paid SlJbn In debts and principal on the portion « 

interest and prinripafdue this year of debt maturing hi 1983 but not be- which .gave Yugoslavia a 
on its large foreign, debt clearing mg rescheduled, Mr Miodrag: Vety W nt 

the way for it tosign a $2bn rtf kovtc, the deputy governor, told the 
scheduling agreement with com- Yugoslav news agency* Tanjug.■ • 

mercial banks in New York on Sat- The commercial bank reschedulr medium andtoagtami de&tma&ip. 
urday, the deputy governor of the . ing is the fifth and final leg of a mg this year end 
Yugoslav national bank said yester- multi-billion dollar rescue package loan of r® 
day. David Buchan writes in Lon- for Yugoslavia. The other contnbu- tarn their short-tenn credits:- - 
don. tors are the International Monetary goslavia .. - .’i 

The payments covered up to date Fund, the Work! Bank, some 15 The te eq.. poj^Jneg 

interest on all foreign commercial Western governments, and the several tunes Jetore. 




Ft INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary m a rket exists. For 
further details of these or other bonds see the complete list of Eurobond prices which is puf&shed monthly. The 
following are closing prices for August 23. 
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For every 18 old shares of DM 50, shareholders may-obtain 
one new share of DM 50 at a price of DM 135 free of stock 
exchange turnover tax. The subscription price is to be paid on 
application for the subscription, at the latest by 19th Septem¬ 
ber 1983. 

The subscription rights (security reference no~ 515108) will be 
traded and officially quoted on all German stock exchanges 
between 5th — 15th September 1983 inclusive. The agencies 
for the receipt -Of applications are prepared to arrange the 
buying and selling of subscription rights in accordance with 
the rules of the stock exchange. 

The usual bank commission will be charged for the subscrip¬ 
tion except when application for subscription is made against 
the presentation by the subscriber of dividend coupon no. 40 
at (he counter ol an agency for the receipt of applications 
during normal working hours, in which event no further ex¬ 
change ol correspondence will ensue. 

The new shares are documented by a collective certificate 
deposited at the appropriate security clearing association. 
The subscribers will be given a credit to the giro-transferable 
collective security deposit account. Individual certificates will 
be available on request. The new shares bear the securities 
reference number 515100. 


Application has been made for the admission of the new 
shares to dealing and quotation on all German stock exchan¬ 
ges as well as on the stock exchanges of Amsterdam. Ant¬ 
werp, Brussels, Basle. Geneva, Zurich. London, Paris and 
Vienna. 

The option prices of DM 117.60 for each 1.05 BASF shares 
from the exercising of options from the bond certificates of the 
8:;% DM bonds with warrants attached of 1974/1986 of 
BASF Aktiengesellschaft. as well as the DM 133 tor each one 
BASF share from the bond certificates of the 11 % USS bonds 
with warrants attached of 1982/1988 of BASF Overzee N.V., 
remain unchanged, since according to the conditions of the 
warrants a reduction only occurs when the issue price of the 
new shares is below that of the option price. 


Previous issues on this basis have 
proved popular with Swiss inves¬ 
tors anxious to diversity partially 
into U.S. currency bonds and cur¬ 
rently stand at substantial premia 
of around 20 per cent over their is¬ 
sue price. 

The Swiss bond market itself 
slipped slightly yesterday in lack¬ 
lustre trading as banks announced 
an increase of up. to £ point in me¬ 
dium term note rates. Credit Suisse 
did, however, announce a new SwFr 
100m, eight-year issue for Tokyo 
Electric with an indicated coupon of 
5% per cent 

In Germany, where bond prices 
were little changed, the World Bank 
launched a DM 300m, six year bond 
with a coupon of 7% per cent and is¬ 
sue price par through Deutsche 
Bank. 


Management moves 
at Chicago bank 


Ludwig shafen, 23rd August 1983 


The Executive Board 


BASF Aktiengesellschaft 

D-6700 Ludwigshafen 


BASF 


CONTINENTAL Illinois, the Chica¬ 
go bank which is recovering from 
heavy losses it incurred last year as 
a result of its involvement with the 
failed Penn Square Bank, an¬ 
nounced a major strengthening of 
its senior management team, writes 
Our New York Staff. 

Mr David Taylor; the group's 
treasurer and head of its bond oper¬ 
ations, has been appointed a . vice 
chairman and given a seat on the 
board. In addition, Mr Edward Bot¬ 
tom, uLo currently heads the trust 
and investment-service division, 
has been appointed as director and 
will head the general banking divi¬ 
sion on the retirement of Mr Ed¬ 
ward Cummings later this year. 
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The Distillers Com 

(a Delaware Corporation 


puny, 


Limited 


has acquired the assets and business of 



Concannon Winery Corporation 

and 


Concannon Vineyards Corporation 
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The undersigned acted as financial advisor to 

The Distillers Company, Limited and 

assisted in negotiating and structuring this transaction. 


rap. 


Corporate Financial 
Counseling Department 


Irving TVust 


Irving Trust Company 
One Wail Street 
New York, NY 10015 
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